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The three “R’s” of trade policy

1. Revenue
2. Restriction

3. Reciprocity



Revenue, restriction, and reciprocity!

@ Donald J. Trump & (" Fotlow )
@realDonaldTrump
... Tariffs will make our country much richer
than it is today. Only fools would disagree.
We are using them to negotiate fair trade

deals and, If countries are still unwilling to

negotiate, they will pay us vast sums of
money Iin the form of Tariffs. We win either
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Revenue, restriction, and reciprocity!

@ Donald J. Trump & (" follow ) ~
@realDonaldTrump .
Tariffs are working big time. Every country on
earth wants to take wealth out of the U.S,,
always to our detriment. I say, as they
come,Tax them. If they don't want to be
taxed, let them make or build the product in

the U.S. In either event, it means jobs and
great wealth.....
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@ Donald J. Trump & ( Fotlow ) ~
@realDonaldTrump .
..Because of Tariffs we will be able to start
paying down large amounts of the $21
Trillion in debt that has been accumulated,
much by the Obama Administration, while at
the same time reducing taxes for our people.

At minimum, we will make much better Trade
Deals for our country!
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Share of federal revenue from customs, 1790-2017
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SECRETARY or Tug TREASURY
UNITED STATES,
ON THE SUBJECT OF

M A NUFaWQ.T U R E S

PRESENTED TO THE
HOUSE or REPRESENTATIVES,

December 5, 1791,
e

PRINTED BY CHILDS AND SWAINE,

8d Coxcress. ] No. 68. 1st Session.

COMMERCIAL PRIVILEGES AND RESTRICTIONS.

Report of the Secretary of State on the Privileges and Restricticns on the Commerce of the United States in
ign Countries.
Priraperpuia, Dec. 16, 1793,

Sin:
tile easure of the House of Representati in their resolution of F 23,
1791, I now Ia fore m a report on the privileges and 'restnctmns on the commerce of the United States in
foreign countnea In order to keep the subject within those bounds which I supposed to be under the contempla-
tion of the House, I have restrained my statements to those countries only, with which we carry ona commerce of
some importance, and to those artncles also of our produce, which are of senslble weight in the scale of our exports,
and even these articles are sometimes grouped togeth er, uco:dmg to the degree of favor or restriction with w
they are received in each country, and that d 51 eneral] terms, without demlﬁthe exact duty
levied on each article. To have fully into these mmunz, wou d have been to copy tariffs
of the different countries, and to have hidden, under a mass of those general and important tmths, the
extraction ‘of which,!in a am&le form, I conceived would best answer the inquires of the House, by condensing
material information within those limits of time and attention, which this portion of thardut\unay Justly claim.
The plan, indeed, of mmute details, would have been impracticable with some countries, for want
Iu:]x mtompreeentformmhmetolnvebeen venmwthehltsemon
akenplwe—m of them

Since pre t
of Congxuql;lamgtenuomrme condmonsorl our commerce with some foreign nations have
i o oy it g Lo v ] S ith and hus, in the imean
en mto a new wmmefcem ll’, on
ume,mlaxedsomeof e el B um@?:lmhs established

New Orleans, Pensacola, and St. Augustine, into free ports for the veuehof humg treaties of
commerce with her, provided they touch foraperm:tat Co;cuhon, Gallicia, orutAllant; and our rice is, by
uof the war have necessarily given

the same ordinance, excluded from that coun circumstanc
access to the th Indian Islands, whilst they have aloo drawn on our navigation, vexations and depredations of

the most serious nature
Tohnveendeavoredmdescnbenllﬂme, would hveMuWuusdm,m&emwmld

have been shifting escription. I therefore_think it best to leave the report as it was being
b e x on 'laettledolda',ﬂntntony,mthemw 1792.

dlptedwlpartmuhrpomtofhme,whenﬂnnf
votbebonorbbe,&c. : fuithy .
To the Seeaxer of the House of Representatives of the United States of America.

_——

"h'ww‘ s !wlq Tance



2018 National Trade Estimate Report on

FOREIGN TRADE
BARRIERS

Ambassador Robert E. Lighthizer

Office of the United States Trade Representative



2018 National Trade Estimate Report on

FOREIGN TRADE
BARRIERS

Ambassador Robert E. Lighthizer

Office of the United States Trade Representative
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Average tariff on imports, 1790-2017
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GRUNDY'S MAP OF THE SENATE?
By Fitzpatrick, in the Post-Dispatch (5t Loui;}.




Stable political geography

House of Representatives votes on the 1828 Tariff (a) and 1929 Smoot-Hawley Act (b)

©)

D Did not vote D Did not vote

Map courtesy Citrin GIS/Applied Spatial Analysis Lab, Dartmouth College



Persistent tariff structure, 1867 - 1939
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Cordell Hull
Secretary of State
1933-44
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Partisan switch

Share voting for trade liberalization
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How different is the Trump administration?



Daniel Dale &
| Follow ] oW
@ddalea ..

Trump at a campaign fundraiser: "China is
ripping us off. Japan's ripping us off. Mexico's
ripping us off. Canada's ripping us off. The
whole world is ripping us off. There's nobody
that's not ripping us off."

“China is ripping us off. Japan's ripping us off.
Mexico's ripping us off. Canada's ripping us off.
The whole world is ripping us off. There's
nobody that's not ripping us off. Fact, | thought |
found a country, very small, located in South
America and | said, "You know, | think we made
actually a better deal with that country’ - turned
out | was wrong it wasn't. Because | was going
to talk to the president, | was going to say,
‘What's wrong with you, you're the only one.” But
turned out they made a very good deal too. No,
the whole world is ripping us off.”

27 AM - 2 Sep 2018
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“f JUST OPENED IT TO GET
SOME JAM FOR MY
FRIEND STROM.”

7/29/70
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You've got a $40 billion trade surplus with us. We’re military allies
with you. We’re in every battle with you.”

“Of course,” Trump said, “we’ll let you out. That makes total
sense. You guys are great. We’ve got a big surplus with you guys”—
the holy grail.

Gary Cohn, who was in the meeting, was pleased. Turnbull had
previously been a partner at Goldman Sachs and had worked for
Cohn when he was Goldman president.

Coming back from the G20 summit, Trump was editing an upcom-
ing speech with Porter. Scribbling his thoughts in neat, clean pen-
manship, the president wrote, “TRADE IS BAD.”

T TRADC_(STRAD

Though he never said it in a speech, he had finally found the
summarizing phrase and truest expression of his protectionism, iso-
lationism and fervent American nationalism.

Nearly eight months later, on February 23, 2018, Turnbull arrived at
the White House to see the president.

In the prep session in the Oval Office for the meeting, Cohn re-
minded Trump of his pledge.

“Mr. President,” Cohn said, “the first thing he’s going to bring up
is the steel tariffs. And he’s going to remind you that you let him out.”

“I don’t remember,” Trump said, sitting behind the Resolute
Desk.

“Well, sir,” Cohn said, “you had the conversation with him .. .”

“I'm going to deny it,” Trump replied. “I never had that conver-
sation with him,”




Scoop: Trump's private threat to upend global

AXIOS, trade
June 2018

Photo illustration: Axios Visuals

President Trump has repeatedly told top White House officials he wants to withdraw the United States from the
World Trade Organization, a move that would throw global trade into wild disarray, people involved in the talks tell
Axios.

What we're hearing: “He's [threatened to withdraw] 100 times. It would totally [screw] us as a country,” said a source
who's discussed the subject with Trump. The source added that Trump has frequently told advisers, "We always get
fucked by them [the WTOJ]. I don’t know why we're in it. The WTO is designed by the rest of the world to screw the
United States.”




Exclusive

Trump Threatens to Pull U.S. Out of WTO
If It Doesn’t ‘Shape Up’

By Jobn Mickisthwait, Margarst Talev, and Jennifer Jaccbs
August 30,2018, 4:23 PM EDT Updated on August 31 2018, 3:52 AMEDT

» Step would undermine cornerstone of international trade system

» S3vs agreement creating WTO “single worst trade deal ever*

1 = S R T 1)
’ S '@.Iaﬁ

L
P

R
Mlk\\"‘a:” 3

B— '11—‘
TRUMP THREATENS TO WITHDRAW
s * Bloomberg cpoMWTO IF IT DOESN'T  SHAPE UP*

y

T, Organization if it doesn't treat the U.S. bester, targeting a cornerstone of the
e g e
SWETHRETOS
Kl srane “If they don't shape up, I would withdraw from the WTO," Trump said

Thursday in an Oval Office interview with Bloomberg News. Trump said the

W Tasat

b agreement establishing the body “was the single worst trade deal ever
made.”

5 Soar

o s arficle A US. withdrawal from the WTO potentially would be far more significant

n ic

for the global economy than even Trump's growing trade war with China,
UNVERSITY OF SUSSEX undermining the post-World War II system that the US. helpad build.
Private Company
' Trump said last month that the U.S. is at 2 big disadvantage from being
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Harmonized Tariff Schedule of the United States (2018) Revision 11

Annotated for Statistical Reporting Furposes

XV
80-3
Heading/ [Stat Unit Rates of Duty
Subheading | Suf- Article Description of
fix Quantity General Special
8001 Unwrought tin:
8001.10.00( 00 Tin, not alloyed..........ccooccccnnccececscccceccsecscnccssens | K@ e | FTER Free
8001.20.00 TN ANOYS.......eee s | sesas e Free Free
10 Containing, by weight, 5 percent or less of lead.......... kg
50 Containing, by weight, more than 5 percent but not
more than 25 percent of lead............cooicccnicncninees kg
Pbkg
90 Containing, by weight, more than 25 percent of lead... | kg
Pbkg
8002.00.00 | 00 |Tin waste and SCIAP.........cccccvemrrrsnecncmnesscssnecssssncmeesssscsesssssss | K@ verracnnnen| FTER Free
8003.00.00| 00 | Tin bars, rods, profilesand wire...............ccoeececceeceeee | KQ e 3% Free (A, AU,BH, [45%
CA,CL,CO,D, E,
IL, JO, KR, MA,
MX, OM, P, PA,
PE, 5G)
8007.00 Other articles of tin:
8007.00.10 Articles not elsewhere specified or included of a type used
for household, table or kitchen use; wilet and sanitary
wares; all the foregoing not coated or plated with precious
L1 T= = | e | 2.1% Free (A, AU,BH, |[40%
CA,CL,CO,D,E,
IL, JO, KR, MA,
MX, OM, P, PA,
PE, SG)
10 Suitable for food or beverage service.................cccc...... No.
8007.00.20( 00 Tin plates, sheets and strip, of a thickness exceeding
0.2 MM s s s s ss s Free (A,AU,BH, [45%

T

2.4%

1 CACIL cCODE |
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EU Trade Talks
The European Union has more than a dozen discussions ongoing

JAPAN
Agreement in principle reached
. }-‘m—"’ CANADA last year and needs to be voted
Agreement has on by the European Council and
provisionally entered the European Parliament

into force while
EU member states >
vote on it

-~ ——

MEXICO *‘\;
A political agreement )
: : No date set -w s
reached in April for next meeting ‘e "‘1
T~ MERCOSUR A
Last round of T oing
talks took place ' P
in March e
CHILE™ NEW ZEALAND//
Talks ongoing

European Council needs to
adopt negotiating directives

Source: European Commission Bloomberg



! :THE;EHE‘“T '
CONFERENCE:
AT LONDON |

AN INTERESTED LISTENER-IN

Frome thie Maontreal Star

This Canadian newspaper calls the Dominion Conference a busines
gathering, with Uncle Sam perhaps a little worried.
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Discrimination against US a motivating force

* Imperial preferences (1932) - GATT (1947)
* Formation of EEC (1958) - Kennedy Round (1964-67)

* Expansion of EC, ag subsidies (1980s) - Uruguay Round (1986-94)



