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Introduction

The Individual Tax Model is primarily a research Lool that will
accurately test hypotheses regarding income, deductions, tlax base, tax
rates, or any combination of these factors. The Tax Model consisty of
(1) a file of 86,610 records selected randomly from the Statistics of
Income sample of 383,600 Form 1040 and 1040A returns (input file--this
file is available to research organizations at cost); (2) a generalized
manipulation program designed to select, compute, compare, arrange, and
recode data in the input file; and (3) a table generator program that
will select, weight, and tabulate specified items in the manipulated
input file, and provide for stub and column identification in a flexlble
format of 20 lines by 1« columns, in up to 10 tables per run.

The Model file (input file) can be partitioned into as wany as 10
equal partc by use of the "select" code 1f it is desirable to roplicate
an experiment using several randomly selected sets of tax records.

The returns in the Model file are stratified by size of adjusted
gross income, and type of return (presence or absence of Business or Farm
Schedules). The Model file contains 81 data items, and 7 codes that
provide ldentifying and characteristics information.

This general description indicates the codes and items that are
included in the Tax Model file, the layout of the file, and the sampling
rates for each class of return. Facsimiles of the tax return from which

the information was abstracted are also included.
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Technical Description of File
Each Data Record in the file, representing one tax return, is
composed of one hundred (100), 10 digit, fixed point, numeric words

the first 81 of which contain data. Logical Tape Records are made up

of § data records. Logical tape records are separated by a 3/L inch
inter record gap (IRG). There is no special indication of the end of
a logical tape record other than the IRG, and no indication of the end
of a data record. Data are recorded at a density of 556 bits per inch
on standard 2,400 foot, 1/2 inch, 7 chammel, mylar tape in Binary
Coded Decimal (BCD) notation with both horizontal and vertical even
parity. Each logical tape record is preceeded by a Delta (CB8421 in
BCD). Numeric words are 10 or fewer characters because zero suppression
eliminates up to 5 non-significant high order zeroes per word. The
end of a data word is recognized by the zone bits in the units
positions.

Header and trailer labels are 80 alphameric characters in length.
Alpha words are 5 characters in tape. No deltas precede tape labels.
The last reel of the file carries an end-of-file (EOF) indication in
the second, third and fourth charactera of the trailer label. All
other reels carry an end-of-reel indication (EOR) in the same positions.

The file was created using IBM 729-V Tape Drives.
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Digit Pos.
in Field O

0,
2y

O~ O\WVEw

Fleld

T Exemptions

-~ OV

Codes and Items in Tax Model File

Code

Pistrict

Sample

Form of deduction
Tax Status
Dependent Parent
Maritdl Status
Salect

Ttem

Taxpayer
Age

Hlind
Dependents

Income and Loss

0 Salaries and Wages

9 Total Income (AGI+)

10 Total Loss (AGI-)

27 Total Dividends

28 Dividend Exclusion

29 Capital Gains and Nontaxable
Dividends

30 Dividends in Total Income

31 Total Interest Income

32 Nonfarm Net Profit

33 Nonfarm Net Loss

34 Farm Net Profit

35 Farm Net Loss

6 Other Sources of Income

39 Other Sources of Loss

62 Pensions and Annuities

65 Rent Income

66 Rent lLoss

67 Royalty Income

68 Royalty Loss

69 Royalty Depletion

70 Partnership Income

71 Partnership Loss

72 Small Business Corporation
Net Income

73 Small Business Corporation
Net lLass

7L Estate and Trust Net Income

75 Estate and Trust Net Loss

Field Item

Gains and losses from Sales of Property

37 Total Ordinary Gain

38 Total Other Gain

63 Net Gain - Other Property

6l Net Loss - Other Property

76 Short-Term Cupilal Lous Careyover

77 Net Short-Term Gain after
Carryover

78 Net Short-Term Loss after
Carryover

79 Long-Term Capital Loss Carryover

80 Net lLong-Term Gain after
Carryover

81 Net Long-Term loss after
Carryover

82 Net Loss before Limitation

83 Net Capital Gain in AGI

8L Net Capital Loss in AGI
Deductions

11  Total Deductions

LL Total Medical - Group I

L5 Drug - Group II

Lé Total Medical - Group II

L7 Allowable Medical

L8 Total Contributions

L9 Real Estate Tax

50 Gasoline Tax

51 General Sales Tax

52 State & local Income Tax

53 Personal Property Tax

5L,  Total Tax

55 Home Mortgage Interest

56  Total Interest

S7 Total Other Deductions

Adjustments to Income

Lo Sick Pzy

)l Moving Expense

L2 Employee Business Expence

L3  Self-Employed Pension Payment
Tax Credits

58 Retirement Income Credit

59 Investment Credit

60 Foreign Tax Credit

61 All Other Credits
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Codes and Items in Tax Model File "-Cont."

Ttem

Tax Related Ttéms: Form 1040, page 1

12
13
1L
15
16

17
18
19
20
21

22
23
2l

25
26

Jaxablie Income

Tax Savings - Income Averaging

Income Tax Before Credits

Income Tax After Credits

Recomputed Tax on Prior-Year
Investment Credit

Self-Employment Tax

Income Tax Withhcld

1966 Estimated Tax Payments

Excess FICA Withheld

3 Excess Net Long-Term
Capital Gain

Credit for Non-Highway
Federal Gasoline Tax

Tax Withheld by Regulated
Tnvegtment Company

Balance Due

Tax Paid with Return

Total Overpayment

Field Ttem
Miscellaneous
1. 2 Hlank (ode Flelds
K weight Wora
85-96 Brank kields
97 Sort Field (see
Explanation)
98 Social Security
Number (seoe
Explanation)
99 Document Locator
Number (sece
Explanation)
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Explanation of Codes and Items in Tape Filc

Columms in
Field 00 Code
0, 1 District (IRS District in which return was filed)

Southeast Region:
Greensboro, Ne Cevessssccsseses 56
Columbia, S. Ceescvasnsesnsecas 07
Atlanta, GAeecsssoacscescscasee 58
Jacksonville, Flaee.-sesesonsas 59
Nashville, TeNNecessscencacasss O2
Birmingham, Ala.eececceccoarsoass 03
Jackson, MiSSeeeeecs-sieassanss Ol

North-Atlantic Region:
Augusta, Maine.,....... cesases «e 01
Portsmouth, Ne Heevewonn P 6
Burlington, Vte..eeceevicesneas 03
BOSton, MaSSe.eceseasassasessas Ob
Providence, Re Teeseesaacasssas 05
Hartford, COMNes.essssasass veee 06
Brooklyn, Ne Yeeeeessaeaooenses 11
Manhattan, Ne Yeeereeaoraeeaaas L3
Albany, Ne Yeieeeeoneenenasnaes 1h
Buffalo, Ne Yeereeoweeonesnense 16
Puerto RiCOsevervesercsscssnsas 66
CP:I0ueenveveceecvssncannacasas 98

Midwest Region:
Chicago, J1leeeceascesaansseano 36
Springfield, Dleccsceeaseneses 37
Milwaukee, WiSessecooosoassenes 39
Ste Paul, MiMNeeeeeeesensesosae Ul
Des Momes, TOWAewcisesssnescns IJ-2
Ste LOULS, MOeeesearrassanecane U3
Fargo, Ne Dakescesessaconnassee U5
Aberdeen, South DaKeessssosseae U6
Omaha, Nebreesecessessescneeess U7
Detroit, Miche..ceseeesoecasscas 38

Central Region:
Cincinnati, OhliCecieeanesereess 31
Cleveland, ChiO.e.eeeeescascssas 3l
IndianapolisS, INde.ceeesesassas 35
Parkersburg, West Vaes.s...e.e0 55
TJUu.iSV-ille, Ky’.--...q.--.-.c-oc 61
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Explanation of Codes and Ttems in Tape File "-Cont."

Columns in

Field 00 Code
0, 1 Dstrict (IRS District in which return was filed)

Southwest Region:
Wichita, Kansas......ceeeees U8
Little Rock, ATKeseeeveensee 71
New Orleans, Laecescececseoss (2
Oklahoma City, Oklaceeseasss 73
Austin, TeXaSe:.eeceoesseess TU
Dallas, TeXASee:esessacecees 15
Cheyenne, WyOeeevessvsassses B3
Denver, ColoradOesessssss ... 84
Albuquerque, N. Me&Xoceseeeos 85

Mid-Atlantic Region:

Newark, Ne Jeeseeoccesnanaess 22
1/Philadelphia, Paecsecesccees 23
?/Philadelphia, Paeecscecesses 24
T Pittsburgh, Pac..ecsssccacss 25

Wilmington, Deleeecececaces . 51
Baltimore, Mdeeeoueon ceresses 52
Washington, De Ceveveveans ee 53

Richmond, Vaee.eeeseecessass 54

Western Region:
Helena, Montanaeseceseecesss 51
Boise, IdaNOseeseessesevanss B2
Phoenix, AriZ.escececoessss. 86
Salt Lake City, Utalse....o. 87
Reno, NeVe.s.esesoessase-ass B8
Seattle, Washee.sseseooseses 91
Anchorage, Alaska.seeesceees 92
Portland, OregoNee.scesaccsss 93
San Francisco, Califeeeee.ss 94
Los Angeles, Califeeeevcesee 95
Honolulu, Hawailieeeecaeeoaee 99

Q/International Operations:
mer‘t’lo RicOI-"I'."ﬂﬂ¢°°Q 66
A1l other IO returns...... 98

1/ Philadelphia District Office returns with the mailing address other
than Philacclphia, Permsylvania.

2/ Philadelphia District Office returns with the mailing address of
Philadelphia, Pennsylvania,

3/ Returns of resident aliens, citizens residiné in U.S5, possessions
citizens residing abroad are filed with the Office of Fniernationdl
Operations.

and
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Columns (in field 0) Code

24 3 Sample

00
01
02
03
04
05
06
07

08
09
17
18

19

Form 1040A Returns

Nonbusiness with AGI under $10,000; loss under $200,000
Business with AGI under $10,000; loss under $200,000
Nonbusiness with AGI $10,000 under $50,000

Business with AGI $10,000 under $30,000

Nonbusiness with AGI $50,000 under $100,000

Business with AGI $30,000 under $100,000

Nonbusiness with AGI $100,000 under $200,000

Business with AGI $100,000 under $200,000

Form 1040, (1040W) Prior Year Delinquent with AGI under
$50,000; loss under $200,000

Nonbusiness with AGI of $200,000 and over; loss of
$200,000 and over

Business with AGI of $200,000 and over; loss of
$200,000 and over

Form 1040, (1040W) Prior Year Delinquent with AGI
$50,000 and over; loss $200,000 and over

4 Form of Deductlion

W EwN

Itemized deduction returns
Standard deduction returns

Returns with positive total income
Minimum standard deduction returns

Itemized without schedule

5 Tax Status

1.
2

Taxable, using normal tax and surtax computation

Taxable, using normal tax and surtax computation
and income averaging
Taxable, using alternative tax computation
Taxable, using alternative tax computation
and income averaging

Returns with no taxable income

Nontaxable (after credits), using normal tax and
surtax computation

Nontaxable (after credits), using normal tax and
surtax computation, and income averaging

Nontaxable (after credits), using alternative
tax computation

Nontaxable (after credits), using alternative
tax computation and income averaging
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Columns (in field Q) Code~--Continued
6 DP-MD (Dependent Parents Medical Deduction)
1 Yes
2 No
7 Marital Status

1 Single (not head of household-or surviving spouse)
2 Married filing joint return

3 Married flling separate return

4 Unmarried head of household

5 Surviving widow (widower) with dependent children

8 Select -- Randomly divides file into 10 mutually exclusive®
subsamples of equal size. Each record contains a code
from 0 to 9,

9 Blank -- may be used during manipulation
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Field

o VL

=3

10
11

12

13

Item
Blank Code Fields -- the Tax Model manipulation program
permits storage of up to 10 two-digit codes created
during manipulation in these two fields.

Weight Word - contains the sample weight applicable to the
return for making national estimates.

Taxpayer(s) Exemption -- lines 2a and 2b (Regular,
pa.ge 1.

Age Exemption -- lines 2a and 2b (65 or over), page 1
Blind Exemption -- lines 2a and 2b (Blind), page 1.
Dependent Exemption -- the sum of lines 3a and 3b, page 1.
Salaries and Wages -- line §

Total Income (AGI+) -~ line 9 (line 7 on Form 10LOA).
Total Loss (AGI-) -- line 9 (line 7 on Form 10LOA).

Total Deductions -- in conjunction with the "Form of
deduction" code (Field 0, col. L) this figure is: line
1la of Form 1040 returns with adjusted gross income
$5,000 or more, or the amount computed, based on the
tax reported, for all Forms 1OLOA and 1040 under $5,000
where the taxpayer used the '""Tax Table". The amount of
total deductions on many nontaxable returns exceeds
adjusted gross income reduced by the amount of exemption:c.
A few "separate returns" (marital status code 3) are
coded as itemized deduction returns yet they have no
total deductions reported. In such cases it is assumed
that the spouse itemlzed and claimed all of the
deductions.

Taxable Income -~ for itemized deduction returns, line
11d of Form 10LO. For Form 1040 returns with income
$5,000 or more and with the standard deduction, line 11d,
For standard deduction Form 1040 returns with income
under $5,000, and for all Form 10LOA returns, the tax-
able income was computed based on the appropriate marital
status and form of deduction.

Tax Savings, Income Averaging -- a computed amount which
is the difference between the tax liability under income
averaging and the tax liability 4f income averaging was
not used.
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Field Ttem

1l Income Tax Before Credits -- line 12, Form 10LO (line 8,
Form 10LOA). For Forms 1040, the tax was the result of
(1) the regular tax computation (tax status code 1);

(2) the alternative tax computation (tax status code 2);
(3) income averaging (income averaging field); or (L)
application of rates in effect prior to 1966 on prior year
delinquent returns (sample codes 09 and 19). The tax
reported by the taxpayer computed under (1) and (2) above
was accepted if within a +5 percent tolerance. If the
reported tax was outside the tolerance, the tax was
recomputed, and if necessary the tax status and/or marital
status codes were changed. The tax reported by the tax-
payer computed under (3) or (L) above was generally
accepted without change.

15 Income Tax After Credits -- line lha (line 8 on Form
10Lon).

16 Recomputed Tax -- 1line 1hb, tax from recomputing prior-
year invcestment credit.

17 Self-Bmployment Tax ~-- line 15,

18 Income Tax Withheld -- 1line 17 (line 9 on Form 10LOA).

19 1966 Estimated Tax Payment -- line 18, this includes
prior-year overpayment credited to 1966 taxes.

20 Excess FICA Withheld -- line 19.

21 15 Excess Net Long-Term Capital Gain -- computed amount
used in tax computation.

22 Credit Nonhighway Federal Gasoline Tax -- line 20,

23 Tax Withheld by Regulated Investment Company -- line 20,
if Form 2L439 is attached,

2L Balance Due -- line 22 (line 10 on Form 10LOA).

25 Tax Paid with Return -- equal to or less than balance
due on line 22.

26 Total Overpayment -- line 23,

27 Total Dividends -- 1ine la, page 2, Part TI.

28 Dividend Exclusion -- line 1b, Part IT, limited to a

maximum of $200 on joint returns, and $100 on all other
returncz.
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Field Ttem
29 Capital Gain Dividends -- line lc, Part II.
30 Dividends in Total Income -- line 1f, Part II.
31 Total Interest -- line 2d, Part II.
32 Nonfarm Net Profit -- line L, Part IT, if positive
33 Nonfarm Net Loss -- line L, Part II, if negative.
3L Farm Net Profit -- line 6, Part II, if positive.
35 Farm Net Loss -~ line 6, Part II, if negative.
36 Other Sources, Income -- line 7, Part II, Lf

the result is positive. Includes any positive adjust-
ment necessary to balance the sources of income and loss
to adjusted gross income,

37 Total Ordinary Gain -- line 2, colum i, Part II,
Schedule D.

38 Total Other Gain -- line 3, colum j, Part TT, Schedule D.

39 Other Sources, loss -- line 7, Part TI, if

the result is negative. Includes any negative adjust.-
ment necessary to balance the sources of income and loses
to adjusted gross income.

Lo Sick Pay Adjustment -- line 1, Part TII, au reported by
the taxpayer and may exceed gross salaries and wages,
and/or the $5,200 maxdimum limitation.

il Moving Expenses -- line 2, Part ITI, as reported by the
: taxpayer. In some cases no gross salaries and wages
were reported.

L2 Employee Business Expenses -- line 3, Part III, as
reported by the taxpayer and in some cases may exceed
gross salaries and wages.

L3 Self-employed Pension Payment -- line L, Part III, as
reported by the taxpayer and in some cases may cxceed
the maxirum limitation.

Ll Total Medical Deduction, Group I -- line 7, Medical and
dental expenses, Part IV, for taxpayer and wife if either

is 65 years of age or older, or for cach 65-year-old (or
over) dependent parcnt of taxpayer or wife. Medical and
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Field Ttem

Ly (cont.) dental expenses for these persons may be deducted in
full., Edited from line 3, Form 2948 if filed by taxpayer.

L5 Drug Deduction, Group IT -- line 3, Medical and Dental
expenses, Part IV, for taxpayer, wife, and dependents
under 65 years of age, and all other dependents regard-
less of age. Edited from line 6, Form 2948, if filed
by taxpayer. ™~

L6 Total Medical Deduction, Group IT ~~ line 7, Medical
and dental expenses, Part IV, for taxpayer, wife, and
dependents regardless of age. Edited from line 10,
Form 2948, if filed by taxpayer.

L7 Allowable Medical Deduction -- line 7, Medical and
dental expenses, Part IV, reflects what the taxpayer
reported and, in some cases, may exceed the maxdimm
dollar limitation specified in TRC Section 213(c) and

(g).

L8 Total Contributions -~ line L, Contributions, Part IV,
represents what the taxpayer claimed, and, in some
cases, may exceed 30 percent of adjusted gross income.
These returns with excess deductions include those with
unlimited charitable contributions deduction.

49 Real Estate Taxes Paid -- Part IV.

50 Gasoline Taxes Paid -- Part IV.

51 General Sales Taxes Paid -- Part IV.

52 State and local Income Taxes Paid -- Part IV.

53 Personal Property Tax Paid -- Part IV.

ol Total Taxes Paid -- Part IV.

55 Home Mortgage Interest -- Part IV,

56 Total Interest -- Part IV.

57 Total Other Deductions -- Part IV, Total Miscellaneocus

deductions; includes amy positive adjustment necessary
to balance the various itemized deductions to the total.

58 Retirement Income Credit -- line 1, Part V.



1966 Tax Model/Individual Income Tax Returns L,

Field
59

61

62

63

6l

65

67

68

69

70

71

72

73

7h

75

Ttem

Investment Credit -- line 2, Part V.

Foreign Tax Credit -- line 3, Part V.

A1l Other Credits -~ line L, Part V, tax free covenant
bonds, plus credit for partially tax-exempt interest
and credit for a throwback tax on trust income distri-

butions,

Pensions and Annuities -- sum of line A6 and BY, Part I,
Schedule B.

Net Gain, Other Property -- line 3, col., g, Part III,
Sch, D, if positive.

Net losg, Other Property -- line 3, col. g, Part 1II,
Sch., D, if negative.

Rent Income -- rent portion of 1line 2, Part II, Schedule
B, if positive.

Rent ILoss - rent portion of 1line 2, Part II, Schedule B,
if negative.

Royalty Income -- royalty portion of line 2, Part TI,
Schedule B, if positive.

Royalty Loss - royalty portion of 1line 2, Part TII,
Schedule B, if negative.

Royalty Depletion -- line 1, col. L, Part IT, Schedule B.

Partnership Income -- line 1, Part III, Schedule B, if
positive,

Partnership Loss -- 1ine 1, Part III, Schedule B, if
negative,

Small Business Corporation Income ~- line 2, Part ITI,
Schedule B, if positive.

Small Business Corporation Loss -- line 2, Part IIT,
Schedule B, if negative.

Estate and Trust Income -- 1line 3, Part III, Schedule B,
if positive.

Estate and Trust Loss -- line 3, Part IIT, Schedule B,
if negative.
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Field

76

77

78

79

81

82
83

8L

85-96

97

98

99

Ttem

Short-Term Capital Loss Carryover -- line 3, col. g,
Part I, Schedule D.

Short-Term Gain after Carryover -- line L, col. g,
Part I, Schedule D, if positive.

Short-Term Loss after Carryover -- line l, col. g,
Part I, Schedule D, if negative.

Long-Term Capital Loss Carryover -- line 7, Part I,
Schedule D.

Net Long-Term Capital Gain after Carryover -- line 9,
Part T, Schedule D, if positive.

Net Long-Term Capital Loss after Carryover -- line 9,
Part I, Schedule D, if negative.

Net Loss Before limitation -- line 10, Part I, Gch. D,

Net Capital Gain in AGI -- line 12, col., g, Part I,
Schedule D, if positive.

Net Capital Loss in AGI -- line 12, col. g, Part I,
Schedule D, if negative.

Blank Fields -- used for computations and storage of
data created during manipulation run.

Sort Field -- a code may be put in this field during
manipulation that will provide a sorting of the file on
the basis of amy code or field. This permits produc-
tion of statistical tables by the gpecified characteris-
tic with only one pass of the file. This field will be
blank in copies of the Tax Model file provided to
govermment and nongovermment research agencies.

Social Security Number -- taxpayer identification that
will be a blank field in copies of the Tax Model file
provided to goverrment and nongovernment research agencies.

Document Locator Number -- information required to provide
identification of specific tax returns. This will be a
mplank field" in copies of the Tax Model file provided to
govermment and nongovernment research agencies.
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HEADER LABEL
1{H|DfR [o|n|n [n] nfn] b]b]blo [b] - [n]|n|a] v]2[5 | 3]08]0] 3} [o[o]n] nfn{n] nl -[9]o]5]v
Header Tape Sequen- T0 Julian IR Han
Number ce
Number Job [RunfFile} Ch- | Date Cycle
arge
215 1310|5103 101C{0]blb (bjb|T{ND LT MjBMIA N |T|PILIFT|L|EL | RO L2 30 |S
FROM CHARGE
Job |RunfFilej Ch- ALPHA TDENTIFICATION No. [Run
arge
b = blank
n = number inserted
by the program
TRATLER LABEL
1 EW|F]bin|n|n{n|n|n|nin nln]nln]nln n nlnlnlnlnlnln nlnln blblb]bl b[b]blb]b s]
End Block
of count Record Count Hash Total Blank
File
Blank Blank Blank Blank
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The Sample

The sample for the Tax Model was deusigned to provide national level
estimates. Since the Tax Model sample is approximately onc-fifth the
size of the Statistics of Income sample, it can be anticipated that the
sampling variability of Tax Model estimates will be slightly more than
twice that of similar estimates from the Statistics of Income sample.
Measures of sampling variability for selected egtimates are provided in
Statistics of Income--1966, Individual Income Tax Returns, )

Although it is posuible to identify returns for rach Stale by uoe
of the IRS District code, we do not recommend that Lhe Tax Mode! file
be used to provide subnational data cstimates. The number of returns
for each State are inadequate to provide rellable estimates for mos t
data items, and therefore no sample weights were calculated for cach
State (or District).

The sample code identifies the stratu® from which a return was
selected and indicates the weight factor to be applied for that return.
Because of the way returns are processed prior to sampling, therc are
a few cases where the adjusted gross income is outside the range for
the sample code assigned. Simllarly a few returns with business data
(Schedule C or F) are classified in nonbusiness sample codes and vice
versa. However, in all cases, the sample code assipned to the return

is governing and should not be changed.
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SAMPLE WEIGHTS -- 1966 TAX MODEL FILE
INDIVIDUAL INCOME TAX RETURNS
Sample Code and Sample Estimated Estimated Estimatled Weilghting
Description of count less Population total of populalion factor
Sample Classes by no Income no income less no
Size of AGI (if returns returns income
applicable filed returns
(3) - (4) (5) + (2)
(1) (2) (3) (4) (5) (6)
Nop-Business
0 Form 104CA 4,666 19,138,869 212,993 18,925,876 4,006.12
1 Under $10,000 7,600 30,963,920 491,220 30,472,700 4,000,057
3 $10,000 - $50,000 15,193 10,708,059 33,420 10,674 ,63% TO2 L GU
5 $50,000 -
$100,000 3,26 114,490 677 113,813 34084
7 $100,000 under
$200, 000 12,012 Y 24,216 194 24,022 2.0
17 $200,000 and over 7,085 7,085 - 7,00 L.00
Busigess, Seh, C & F
2 Under $10,000 5,080 7,195,745 60,803 7,134,942 1,404.52
4 $10,000 - $30,000 6,240 2,197,904 7,272 2,190,632 351.06
6 $30,000 - $100,000 9,730 343,645 1,348 342,297 35.1¢
8 $100,000 under 2/
$200,000 9,524 = 19,141 9% 19,045 2.00
18 $200,000 and over. 5,753 5,753 - 5,753 1.00
Prior Yr., Delinguent
9 Under $50,000 267 258,034 8,534 249,500 934.40
19 $50,000 and over 193 195 2 193 1.00
Total.eivivinanendd 86,610 70,977,052 816,559 70,160,493 -

1y Equals total for sample code 7 of 31,301, less 7,085,
2/ Equals total for sample code 8 of 24,894, less 5,753.
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INDIVIDUAL TAX MODEL COMPUTER FLOW CHART
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@@ U.S.Individual Income Tax Return ﬂ@ 66
for the year January 1-December 31, 1966, or other taxable year beginning

1966, ending@ ... A 1 U.S. Treasury Department—Internal Revenne Service

First name and ndtial Gf joint ¢elurn, use fitst names and middle 1nitials of both) Last name Your secial security number
{Husbond's, il jouw returin)

Home addiess (Number and strset or rufal route) Your occupalion

e T LT L L T L LTt T T T R PR L]

City, town or post office, and Stats ZIP code Wife's number, il_joint return

» Please print or type «| form
3

Enter the name and address used on your return for 1965 (if the same as above, wnte “Same”). |l none hLled, | Wile'soccupalign
giwve reason. |If changing from separate to joint or joint te separate returns, enter 1965 names and addresses.

Your present employer and address

Wife's present employer and address, if joint return

Filing Status—check only one: Exemptlorls Regular 65orover Blind
la O Single 28 Yourself . [ L1 ] Enter number
1b [0 Married filing joint return {(even if only one had income)} 2b wife . . (O | u checked b I b

1c O Married filing separately. If your husband or wife | 3a First names of your dependent children who lived with
is aiso filing a return give his or her first name and

v social security number. you . o
E
D T LI LTI TTTT TP viieeeee Emlar number - b b
£ 1d (0 Unmarried Head of Household 3b Number of other dependents {from page 2, Past |, ling 3)
g 1e [1 Surviving widow(er} with dependent child 4 Total exemptions claimed . . . . . . . »brb>
..“"6 ~ Income 5 wapes, saiaries, tips, etc.  If not shown on attached Forms W-2 attach explenation Pl
m Ifjcintreturn, o o « 2, Part Ii, line 8 >
= include all er income (from page 2, Partll,line8 . . . . . . . . .« .« . . .
8 incomeof 7 Total (add lines Send 6) . . . . . . « . . .« . o v v v e e
§ both husband 8 Adjustments (from page 2, Part lll, line5). . . . . . . . . . . . . W»
= and wife 9 Total income (subtract line8 fromline?) . . . . . . . . . . . . , ¥»
A Figure tax by 10 Tax Table—If you do not itemize deductions and line 9 is less than $5,000, find your
'uln%-i!h-' tax from tables in instructions. Do not use lines 11a, b, ¢, ord. Enter tax on line 12.
10 or 11 _—

11 Tax Rate Schedule—

1la Iif you itemize deductions, enter total from page 2, Part IV, .
If you do not itemize deductions, and tine 9 is $5, 000 or more enter the Iarger of:

Tax (1) 10 percent of line 9 or;
Compu- (2) $200 (3100 if married and filing separate return) plus $100 for each | »
exemption ciaimed on line 4, above. S
tation Deduction undar (1} or (2} limited to $1,000 (3500 it mamed end hlmg sepmtely)

11b Subtract line 11a from line 9. . .
11c Multiply total number of exemptlons on Une 4 above. by $600 v e e e

11d Subtract line 11c from line 11b. Enter balance on this line. (Figure your tax on this
amount by using tax rate schedule on page 11 of instructions.) Enter tax on line 12.

12 Tax (from either Tax Table, see line 10, or Tax Rate Schedule, seeiine11)., . . »|
13 Total credits (from page 2, Part V, lineS) . . . . . . . . . . . . . P&
14a income tax (subtractline 13 fromlinei2) . . . . . . . . . . . .

Tax 14b Tax from recomputing prior year investment credit (attach statement). . , . . .{

Credit 15 Self-employment tax (Schedule C=3 or F-1} . . . . . . . ., , . . . #»
redits 16 Total tax (add lines 14a, 14b,and 15) . . . . .

17 Total Federal income tax withheid (attach Forms W—2) A

18 1966 Estimated tax payments (inctude 1965ovarpayment allowsd svacregty -1 L

19  Excess F.I.C.A Tax Withhald (two or more employers—ses page Sof inst} ™| ... ..

20 Nonhighway Federal gesclina tax—Form 4136, Reg. Inv.—Form 2439

21 Total (add lines 17, 18, 19,and 20) . . . . . .

22 (f payinents{line21) arelessthantax (line 16), enter Balance Due. Pay in full with this return H
Tax Due 23 it paymen s (line 21) are [arger than tax (line 16), enter Overpayment , . » b >

or Refund 24 Amount of line 23 you wish credited to 1967 Estimated Tax . ., ‘

25 Subtract line 24 from 23. Apply to: [J U.S. Savings Bonds, with axcess refunded ot ['] Rmnd ouly | |

Under penattias of perjury, | declars that | have examinad 1hi8 relura, including sccompanying schedules end siatements, and 10 Lha beat ol my knowledge and beiiel it 1 lrue,
corract, and complate. Il prepared by a person othar than Laxpayar, his declaralion is based on ail information of which he st any hoowledgs.

» Attach Check or Money Order here <

here If joint return, BDTH HUSBAND AND WIFE MUST SIGN aven f only one had inCome.
Sign here e e e e e Dnte

Signature of preparer othor than -ldxi:;i-yer. " Address L7 T T R OY B
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PART I. Exemptions

Complete only for dependents claimed on line 3b, page 1

Totm J1040--19%6- -Pay- ©

(a) NAMLE (Il more space 13 needud Jltach schedula) (b Kelatwonship

(¢) Months hved i your
home. It born ¢t died dur
1ng yodr wiite "B or 0"

tds Ued drpend.-
el hive Income
of $000 ¢1 morel

vet Aot YOU turnisded
tor dapeadent s support,
L0, woke CALL

{1 Amounl tutaished
by UTHE RS dntud-
ing dependenl

L e $. . $

2 - e L .

3 Total number of dependents listed above. Enter here and on page 1, line 3b > > I l

PART Il. Incomefrom sourcesotherthanwages,etc.! PART IV. Itemized deductions—Useonly if you do notuss

la Dividends and other distributions on stock (Name of payer—
write (H), (W), (J), for stock held by husband, wife, or jointly) ... .......

Total line 1la . . . ., .
1b Exclusion {see instructions)

1c¢ Capital gain distributions.
1d Nontaxable distributions . ! !
le Total lines 1b, 1c, and 1d . . . . . !

="

tax table or standard deduction.

Medical and dental expense (not compensated by insurance or
otherwise)—Attach itemized list. If 65 or over see instruclions.

11 Total cost of medicine and drugs . P RSUUSUIT ST

2 Enter 1% of line 9, page L . . . . .

3 Subtract line 2 from line 1 . . . . 4 | e
Other medical, dental expenses (include
hospital insurance premiums) .

5 Total (add lines3and4). . . . . .

6 Enter 37 of line 9, page 1

7 Subtract line 6 from line 5; sea page 8 of
instructions for maximum limitation _P!-

1f Taxable dividends (line 1a less line le—
not less than zero) . .

2 Interest {(name of payer)
2a tarnings from savings and !oan assoc,,
mutual savings banks, credit unions, etc. ..

..................... Tolal line Za|_—|

2b Interest on bank deposits (other than
mutual savings) ...

e Total line 20! |
2c Other interest (bonds, etc.)

- Total line 2c| !
2d Total mterest income (lines 2a, 2b, & 2¢}->

3

Pensions and annuitics, rents and rovalties,
partnerships, estates or trusts, etc. (Sch. B)

Contributions.—Cash—including checks, money orders, etc.

(itemize) ... ... . e e e e

1 Total cash contributions . . . . . |
2 Other than cash (see instructions for required

statement). Enter total of such items here.
3 Carryover from prior years (sespsge8of insl).
4 Total contributions (add lines 1, 2, and

3—see instructions for limitation) . ., > »
Taxes.—Real estate . . . . . . . .
State and local gasoline , . . . . .
General sales {see page 15 of instructions) . | ....ecoovveiei e

State and local inconie .
Personal property. . . . . . . . .

Business incone (Schedule C) .
Sale or exchange of property (Schedule D).
Farm income (Schedule F) .

N

Miscellaneous income (state nature)

Total lme 7P D

8 TOTAL (add lines 1f through 7. Enter here
and on page 1, line &) . > >

PART 1. Adjustments

1 "'Sick pay” if included in line 5, page 1 (at-

tach Form 2440 or other required statemant) ,
2 Moving expenses (attach Forim 3903) .

3 trpluyee business expense (attach Form
SJ100 o other statement) . P

4 Payments by self-employed pe-sons to re-
tirement plans, etc. (attach Forni 2950SL) .

5 TOTAL ADJUSTMENTS (lines 1 through 4)
Enter here and on page 1. bhne 8. .

EXPENSE ACCOUNT INFORMATION —II you had an expense allowance
ar charged expenses to your employer, check here { i and see page 7 ot
mstrucoons,

_Total taxes » > i
Interest expense.~—Home Mortgage . . .
Other (itemize) .

Total interest expense :b' |

Miscellaneous deductions.—(see page 9 of instructions) ...... .....

Total Miscellaneous » >
TOTAL DEDUCTIONS {for page 1, line 11a) »

PART V. Credits

1 Retirement income credit (Schedule B) .
2 tnvestment credit (Form 3468) , . . .
3 Foreign tax credit (Form 1116) .
4 Taxfree covenant bonds credit .

5 TOTAL CREDITS (add lines 1 through 4)
f.nter here and on pape 1. hine 13 . .

cA—1e—Fui-)
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U.S.individual _ [Tlem 713 $10,000 or more, or 11
€ terest, dividends, and nonwithheld
s Income Tax Return wages are over $200, use Form 1040.4_
E. g (D Name (If a Joint return of husband ang wile, use first names and middlo initials of both) Yo(‘:-l';::b‘:ﬁ:l’: iﬁ;:i:tﬂr:{u?n‘;m'"r 4. cl'.";;:l::‘"
13:.‘:,‘ -é H H D b. Mariied ﬁllnf jolnt ra-
s 2 6. || Home address (Numbor and street of rural roule) (~3)WIIO'I number, if joint return I‘:z:"s:;"" it only one had

[] 0

gi‘ a ] 5 D c. Marriad filing 3oparately
= P : : -1 your husband or wita 1s
= g & City, town or post office, Stale and LiP cods also filing & retuin give hiy
] « O Pt first name und social
SE | b e - Jecurity numbar.

::hﬁter the fame and address useq on your relfl.glrnd tor 1965, (if § Enter total wages, salaries, tips, etc. Enclosa  Yours » i
e same as above, write “Same."” f none filed, give reason. Forms W-2, Copy B. if not shown on enclosed U S
Lln::;a?génsgn;rg‘Tss:#:r:égr:’g;gslr'll Or joint to separata returns, . f_orms W=2 attach explanation. Wife's » ] 4!_“__-
' Interest Yours »-| b
Wife's > !
§b) Dividends: Yours—before exclusion $.......c........ After P . .
It your income was 35.0%0 or more, you must compute your tax. (See inst) Wife's—befora exclusion $.................. After b !
If income was less than $5,000, you may have the Internal Revenus o e e e e e oo . i
Service compute your tax by omitting items 8, 10, and 11 {but, Total Income (add items S, 6a, and 6b) > :
complete item 9). If you compute your own tax, pay balance 8) Tax from Tax Table or tax computation scheduls > i
('t_"'" 10) in tutt "ll:_hé'_‘:u'? to yourdDutricl Director. Total Federal Income tax withheld (from Forms W—2) p ) .—
A .S. Savings Bonds, — - {
&B{d to: & c!ggs_l_é!gg;{gd: or [ Retund onty. {) 1f item B is larger than item 9, enter Balance dus »- :
LIST YOUR EXEMPTIONS AND SIGN ON OTHER SIDE. |} If item 9 is larger than Item 8, enter Retund > !
Regular 65 arover Blind
@ EXEMPTIONS FOR YOURSELF--AND WIFE Conly If all her Yoursalf . . . . [] O O Enter number

Income is included In this return, or she had no incoma)

Check boxes which apply

g }

wie . . . . . [] O a

chec

of exemptions

ked .

® First names of your dependent children who lived with you

Enter numbar »

ZH_) DEPENDENTS OTHER THAN THOSE CLAIMED IN ITEM 13,

(a) NAME (b) Relationship fc) Months lived (d) Did depend-. 1.) Amount YOU (N Amount fur.
P Enter figure 1inthe last col- n your home. If ent have incomae urnished for das | nished by OTHERS
umn to right for each name born or diad dur- | of $600 or more? | pendent's including depand-
histed (if mare space s ing year also aurpmt. 11100% | ent. Sea instruc-
naeded, attach schedule) write *'B" or ‘D" write “ALL" tion 14
$ $

15. TOTAL EXEMPTIONS FROM ITEMS 12, 13. AND 14 ABOVE

R I N I L N I T I

vivwvyey

Your prasent employer

Wife's present employer

City and State where employed

Clty and State whers amployed

Ityou had an expense aliowance or charged expansas to your empioyar, sea {nstructions for *'‘Relmbursad Expenses’ and chack here (1 if appropriate,

Slgn here p

Under penalties of perjury, | declare that to the best of my knowledge and balief this Is a trus, correct, and comptete return,

If joint return, BOTH HUSBAND AND WIFE MUST SIGN evan if only ons had Incomae,

Date
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Supplemental Schedule of Income and
Retirement Income Credit

(From pensions and annuities, rents and royalties, partnerships, and estates or trusts)
Attach this schedule to your income tax return, Form 1040

SCHEDULE B
(Form 1040)

U.5. Treasury Department
inlernal Revenue Service

1966

Name and address as shown on page 1 of Form 1040

Part I.——PENSION AND ANNUITY INCOME

A.—General Rule (If you did not conlribute to the cost of the pansion or annuity, enier the lolal amount receivsd on fine & and omit Haoa | thraugh %.)

1 Investment in contract. . . . . 4 Amount received thisyear. . .

2 Expected return . . . . . & .

5 Amount excludable (line 4 multl
plied by line 3) . . . . . . .

cluded (line 1 divided by line 2) . . % line

B.—Special Rule— Where your employer has contributed part of the costand your own contribution will be recovered tax-frea within 3 years,
11 your cost was futly recovered in priof years, enter the total amount received on fine 5 and omit fines | lhr9u¢h 4
o

5 Taxable portion (excess, if any, of line 4 over line 3}.

3 Percentage of income to be ex- I
6 Taxable portion (excess of line 4 over line 5) .

4 Amount received this year .

1 Cost of annuity (amounts you paid) .

2 Cost received tax-free in past years .
3 Remainder of cost (line 1 less line 2).

Part IL—RENT AND ROYALTY INCOME

4, Depreciation
(axplain 1n Part V)
ar depishion {at-
tach computation)

&, Other anpenses
(attuch itemized
list)

2. Total amount
of ranta

3. Total amoynt
of royalties

5. Repairs {sttach

1, Kind and location of property Homized hist)

AMOUN

i

l Totals . . . . .

2 Net income (or loss) from rents and royalties (column 2 plus column 3 less columns 4, 5, and 6) . . .

Part {Il.—INCOME OR LOSSES FROM PARTNERSHIPS, ESTATES OR TRUSTS, ETC.

1 Partnerships (name, address, and nature of income}

......

Part IV.—SCHEDULE FOR DEPRECIATION CLAIMED IN PART !l ABOVE—This scheduls Is designed for taxpayers using the

alternative guidetines and administrative procedures described in Revenue Procedures 62—-21 and 65—-13 as well as for those taxpayers who wish

to continue using practices authorized prior to thess revenue procedures.
under Revenue Procedures 62~21 and 6513 and the second heading for other authorized practices.

Where double headings appear use the first heading tor depreciation

2. Costor other baals| 2. Astst additiona |4. Assat retiements 8. Mathod |7. Clasa lite
L___.__E'_,GE"'_D_E?O%"I'{:"_“_::E_”______ st baginning of year | in yesr ;mounl) (In yllilrh(rlmmlmtl) ."2;'9:2';':’.':2:::”. of o [om F(to—)- I.' D|. Tnclllhn
A — e =R = e [ e (Rt ) {3 icabla only to tomputiag ate (%, or 3 yesr
Description of property Cont of other basis | Date scouired | Rev. Proc, 62-31) Inprior yesra | qqpraciation| ~or tte ’
1 Total additional first-year depreciation (do not include in items below) =

Total cost or other basis .
2 Total depreciation (Enter her

and in Part 11, column 4 above)

SUMMARY OF DEPRECIATION

* Stralght ling Daclining balance Sum of the I Units of Additionsl tint year | Qingr (spacity)

yoann-digita | _ production _ fvection 1J9)

Total

1 Uinder Rev.
Proc. 62-21,
2 Other .

..................................... S

o0~ 10

CEM e
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Schedule B {(Form 1040} 1566

Page 2

Part V..—RETIREMENT INCOME CREDIT
A.—General Rule

If separate return, use column B only. If joint return, use column A for wife and column B for husband— A

Did you receive earned income in excess of 3600 in each of any 10 calendar years bafore 19667

ows or widowers see instructions, page B-3)

It answer above is *'Yes" in either column, turnish all information below in that column.

1 Retirement income for taxable year:
(a) For taxpayers under 65 years of age:

Enter only income received from pensions and annuities under public retirement

systems (e.g. Fed., State Govts., etc.) included on page 1, line 9, Form 1040 .

(b) For taxpayers 65 years of age or alder:

Enter total of pensions and annuities, interest, and dividends included on page 1,

line 9, Farm 1040, and gross rents from Part Il, column 2 of this schedule

wn

Maximum amount of retirement income for credit computation .
Deduct:

(a) Amounts received as pensions or annuities under the Social Security Act, the Rail- :
road Retirement Acts, and certain other exclusions from gross inconte . :

(b) Earned income received (Does not apply to persons 72 years of age or over):
(1) Taxpayers under 62 years of age, enter amount in excess of $900 .
(2) Taxpayers 62 or over but under 72, enter amount determined as follows:

if$1,200 or less, enterzero . . . . . . . .

if over $1,200 but not over $1,700, enter 15 of amount over $1,200; } -

or if over $1,700, enter excess over $1,450 . ., . . .
Totalof lines3(a)and3(b) . . . . . . . . « +

Balance (line 2 minus lined) . ., ., . . . . . .
Line Sorline 1, whicheverissmaller . . . . . . « & « o

N oo s

(a) Total (add amounts on fine 6, columns A and B)., .

(Wid-

O Yes [ No

[ Yes [J No

i
t

1.524 00

. . - . .

It line 7(a) is less than $2,286 and this Is a joint return and both husband and wife ars age 63 or over, compiete the

Alternative Computation in B below which may result in a larger credit.

(b) Amount from line 7 of part B below, if applicable . ., . . . .

9 Amount of tax shown on page 1, line 12, Form 1040 . . . . . .

10 Less: Total of any amounts shown on page 2, Part V, lines 3 and 4, Form 1040,

11 Subtract line 10 fromiine 9 . . . .« . + & . + 4 4 s

8 Tentative credit. Enter 159 of line 7(a) or 15%, of line 7(b), whichever is greater .
LIMITATION ON RETIREMENT INCOME CREDIT

12 Credit. Enter here and on page 2, Part V, line 1, Form 1040, the amount on lina 11 or line 8, whichever Is

smaller . . . . . i 0 4 e e e e s e e e e

B.—Alternative Computation (after completing lines 1 through 7(a) above)

a. You are marrled and filing a Joint return;
This mothod | - o0 8 oand and wifs are 65 or over, AND

avaitable if: ¢, Either one, or both received sarned Income in excess of $600 In sach of any 10 calendar years before 1988,

Furnish the information called for below for both husband and wife even H only one answersd Yes” in
1 Retirement income of both husband and wife from pensions and annuities, Interest, and dividends inciuded

on page 1, line 9, Form 1040, and gross rents from Part Hl, column 2 of this schedule .

2 Maximum amount of retirement income for credit computation . . .

3 Deduct: . )
(a) Amounts received as pensions or annuities under the Social Security
Act, the Railroad Retirement Acts, and certain other exclusions
from Brossincome. . . . . . . . 4 4 s e e s . s

(b) Earned income received (Does not apply to persons 72 years of age
or over).

if $1,200 or less, enter zero. . . . . .,
If over $1.200 but not ove. $1,700 enter L5 of LI R
amount over $1,200; or
If over $1,700, enter excess over $1,450 .
4 Totatoflines3(a)and3(b) . . . . . + ¢ &+ « « « o s =
5 Total (add amounts on fine 4, columns Aand B) . . . . . .
6 Balince {subtract fine Sfromline2) . . . . . + &+ « « . .

7 Enter here and on tine 7(b) of part A above, the amount on IIne 6 or line 1, whichever is smailer .

I Aor Bab

B—HUSBAND

- ) -

b 8- THlue—1 ars
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SCHEDULE D
(Form 1040)

U.S. Treasury Department
irternal Revenue Service

of Property

Attach this schedule to your income tax return, Form 1040

Gains and Losses From Sales or Exchanges

Nama and address as shown on page | of Form 1040

Part 1—CAPITAL ASSETS—Short-term capital gains and losses—assets held not more than 6 months

a. Kind of property and how scquired {see

instructions for symbols to indicate how e. Depraciation

h. . J
acquited—Ior sxampie, use "'B"" for stock (rr?:.“dalslm;':"jd (rr;\o,Dadl:vwr'g) d. Gross sales price .namf'.d: (o:‘c m:':::l'l:;\:l;?:l;t(r:c:"l
acquired by exercise of stock option or by ' ' ' ' l‘. ¢ anplanation) and

empioves stock purchass plan) acquisilign

2 Enter your share of net short-term gain (or loss) from partnerships and fiduciaries . ..
3 Enter unused short-term capita! loss carryover from preceding taxable years (attach statement) .
4 Net short-term gain (or loss) from lines 1, 2, and 3 .

1 Cost at nlnn-l;n—u‘ T
cost of suhiagquent

mp'nu nf :m-

g Gamooy dons
(i plus o tmis 1)

Long-term capital gains and losses—assets held more than 6 months (12 months or more for certain Iwestock)

5 Enter gain from Part Il, line 3 .

Total long-term gross sales price .

Enter the full amount of your share of net long-term gain (or loss) from partnerships and fiduciaries .
Enter unused long-term capital loss carryover from preceding taxable years (attach statement) .

Capital gain dividends .
Net long-term gain (or loss) from Imes 5, 6, 7 and 8

. . 4 . '

Combine the amounts shown on lines 4 and 9, and enter tha nat gain (or loss) here .,
If lina 10 shows a GAIN—Enter 50% of line 9 or 50% of line 10, whichevar is smaller,
{See reverse side for computation of alternative tax) .
Enter here and in Part IV,

. ' . 4

entry on line 9.)
Subtract line 11 from line 10.

+ .

12 line 1, on reverse side . . .

(Enter xero if thore is 8 loss Or no

the smallest of the follawing: (a) the amount on line 10: (b)

. 4

13 ¥ ling 10 shows a LOSS—Enter here and in Part IV, line 1,
the amount on page 1, line 11b, Form 1040, computed without regard to capital gains and losses; or (c) $1,000 . -
Part 1—GAIN FROM DISPOSITION OF DEPRECIABLE PROPERTY UNDER SECTIONS 1245 AND 1250—

assets held more than 6 months (see instructions for definitions)
Where doutle headings appear, Use the first heading for saction 1245 and the second heading for section 1250,

a. Kind of property and how scguired (il necessary, attach statamant
of descriplive details not shown balow—wnte 1245 or 1250
1o indicate typs of assel)

c. Date sold
{mo., day, yr.}

b. Date acquired

d. G
(me., day, ¥ ross sales price

o. Cost or other basis, ¢ost of
subssquant im provements (i
ned pwchased, atiach arpie-
nation) and expense of 1aie

f Depraciaiion ailewsed {or 8/lowabin} since scquiiition )
i Ordinary gain
{lasser ovnu o b}

g. Adjuated basns

h. Total gmn
(0 boxs sum of #-1 andd 1-2)

(dimp

(-2, After December 31, 1%1

Piree to Jonuaiy |, £964 Altas Dar.ombu 31, 193

t 1. Prot to tanuary 1, 1962

Enter here and In Part IV, line 2, on reverse side. .

2 Total ordinary gain.
3 Totat other gain. Enter here and in Part I, line 5; however, if the gains do not excesd the losses when this amount is

rombined with other gains and losses from saction 1231 property entar the total of column | in Part 111, line 1|

5 W W £ T e

«w LUNETI]
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Schedule DT orm 1030) 1566

Page

Part_tl—PROPERTY OTHER THAN CAPITAL ASSETS

a. Kind of property and how acquired
(if necessary, altach statement of descriptive
details nol shown below)

b. Date acquired
(ino.. day, yr.}

¢ Date soid
(mo., day, yr.)

d. Gruss sales price

e. Depreciahon
aligwed (or
altowable) since
acquisthon

1 Enter gain from Part Il, tine 3 . . . . . . .

2 Enter your share of non-capital gain (or loss) from partnerships and fiduclaries .

3 Net gain {or loss) from lines 1 and 2.

Enter here and in Part IV,

line 3. .

1. Coslur olher basis, ;
cust al subsequent '
inproveients (i nat
purchased, attach
explanation) and
expense of sale

2. Gain or toss
(n plus e iess )

Part IV—TOTAL GAINS OR LOSSES FROM SALE OR EXCHANGE OF PROPERTY

1 Net gain (or loss) from Part |, line 12 or 13 .
2 Total ordinary gain from Part Il, line 2 |
3 Net gain (or loss) from Part II, line 3 .

4 Total net gain {or loss), combine lines [, 2, and 3.

Enter here and on page 2, Part 1), ine &, Form 1040 .

COMPUTATION OF ALTERNATIVE TAX—It wili usuaty be to your advantage to use the alternative tax if the net long-term capial gain
exceeds the net short-term capital loss, or if there is a net long-term captal gatn only, and you are filing (a) a separate return with taxabie
income exceeding $26,000, or (b} a joint return, or as a sutviving husband or wite, with taxable income exceeding $52,000, or (c) us a head

of hausehold with taxable income exceeding $38,000.

Enter amount from Part I, line 11, on reverse side .

Subtract tine 2 from line 1 .

Enter 50% of lne 2 . . . . . . . . . .
Alternative tax (add lines 4 and 5).

SO W -

Enter the amount from page 1, line 11d, Form 1040 .

.

enter this alternative tax on page 1, line 12, Form 1040 and write ‘‘Alternative’’ to left of entry .

Enter tax on amount on line 3 {use applicable tax rate schedule on page 11 of Form 104Q instructions) .

if smailer than the tax figured on the amount on page I, line lld, Form 1040, -
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U.S. Treasury Department —Internal Revenue Service

ronm 2948 MEDICAL AND DENTAL EXPENSE STATEMENT 1966

(Attach this statement to your income tax return or use it as a guide to
prepare your own statement. See example on reverse side)

This statement is for the use of taxpayers who are entitled to a larger deduction tor medical and dental

expenses paid for the persons listed 1n Group [ and who also have expenses lor persons deseribed in Group
Il below. Taxpayers who have expenses for persons in Group [ only or Group Il only neod net use this torm
but should see the instructions for Form 1040, The medical and dental cxpenses of persons i Group Ido not

have to be reduced by the 1 and 3 percent limitations of the taxpayer’s total income {line 9, page |, Form
1040} as is required for persons in Group Il below.

GROUP I GROUP 11
a. Taxpayer and wife if EITHER is 65 years of a. Taxpayer and wife if BOTH are under €5
age or older, years of age,
b. Each 65-year-cld (or over) dependent parent b. Dependent parents, who are under 65 years
of the taxpayer or his wife. of age, of taxpayer or wife,

c. All other dependents regardless of age.

Note: For 1967 and atter, the 3 percent and 1 percent limitation in figuring the medical and dental

expenses will apply to all taxpayers without regard to age.

Name of taxpayer claiming the deduction

Name(s) of dependent parent{s) 65 years of age or over, if any

1'
2.
3.

ll.

MEDICAL AND DENTAL EXPENSES FOR PERSONS IN GROUP I

Medicine and drugs .. .. .. e $

Medical and dental expenses (other than medicine and drugs)
Line | plusline 2

MEDICAL AND DENTAL EXPENSES FOR PERSONS IN GROUP II

Medicineanddrugs. . ... ... 5
19, of line 9, page |, Form 1040. .. .. ... ... ... .. .. . ... ... ......
Excess, if any, of line 4 over line 5...... ... ... .. ... .. .. .. .. ...
Medical and dental expenses (other than medicine and drugs)
LineGplusline 7. . ... ... . . e,
3%ofline 9, page |, Form 1040.......... .. ... .. .. ... .. . ...
Excess, if any, of line 8 over line 9

............................................

TOTAL DEDUCTION FOR MEDICAL AND DENTAL EXPENSES

Line 3 plus line 10. Enter here and on line 7, Part IV, page 2 of Form 1040 (See
‘““Maximum Limitations’’ below)

A

MAXIMUM LIMITATIONS

The amount on line 11 may not exceed $5,000 multiplied by the number of persons claimed as exemptions
on the individual income tax return. (If taxpayer or wife is 65 or over and in addition is disabled, see
"B.") The deduction is further limited by the following amounts:

(1) $10,000 if the taxpayer is single and not a head of household or a widow or widower entitled to
the special tax rates,

(2) $10,C00 if the taxpayer is married but files a separate return,

(3) $20,000 if tt - taxpayer files a joint return, is a head aof household, or 15 a widow ar widower
entitled to 1e special tax rates.

. If the taxpayer (or his wife) is 65 years of age or over and in addition is disabled, he may qualily for an

increased maximum limitation.  For this purpose disabled means that any individual is unable to engage
in any substantial qainful activity by reason of any medically determinable physical or mentail impair-
ment which can be expected to result in death or to be of long-continued and imdefinite duration.  For
further injormation, consult your nearcst Internal Revenue Service office,



