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INTRODUCTION

The Internd Revenue Service 1997 Public Use Tax File, which contains 111,065 records, was
selected as part of the Statistics of Income program that was designed to tabulate and present datistical
informetion for the 122.4 million Form 1040, Form 1040A, and Form 1040EZ Federd Individud Income
Tax Returnsfiled for Tax Year 1997. The Individud Tax Fleis desgned for meking netiond leve esimetes

The Tax Fles which have been produced since 1960, consst of detailed information taken from
SOl samplerecords. The public use versions of these sample files are sold in an unidenttifiable form, with
names, Socid Security Numbers (SSN), and other smilar informetion omitted. The primary uses made of
these files have been to smulate the adminidrative and revenue impact of tax law changes, as well asto
provide generd datitica tabulations relating to sources of income and taxes paid by individuas.

The 1997 Tax File can be purchased through the Internal Revenue Service, Statistics of Income
Divison. Any quesgtions concerning the cogt and acquisition of the current Individua Tax Fle should be
directed to:

Thomeas Petska, Director

Satigics of Income Divison N :ADC.R:S
Internal Revenue Sarvice

P.O. Box 2608

Washington, DC 20013-2608

Telephone number: (202) 874-0700
Fax number: (202) 874-1198

Individua Public Use Tax Flesfor each of the Tax Y ears 1960, 1962, and 1966 through 1991 are
available through the National Archives and Records Service. Quegtions concerning cogt, acquistion, and
delivery of these higtorical tax mode files, should be addressed to:

Reference Services
Center for Electronic Records
Nationd Archives and Records Adminigtration
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8601 Addphi Road
College Park, MD 20740-6001
(301) 713-6630

The Archives order number for any of the above -mentioned higtoricd Public Use Tax Modd Fles
is374-109-(A). Inaddition to the order number, the requester should aso specify the tax year and verson
(Individud or State) of the file under consdertion.

Pease refer to the sections of this booklet titled "Individud Tax Fle Sample Destription” for amore
detailed discussion of the Tax File.

DISCLOSURE AVOIDANCE PROCEDURES

To preserve the character of the microdata file while also protecting the idertity of individuas, we
have made the following changes to the Individua Tax Fle.

Hrg, to make sure that it will be impossible to know whether a given taxpayer is represented in the
sample, we have subsampled our 100 percent sample * a a 33 percent rate. In addition, certain records
(83) with extreme vaues were exempt from incluson in the public-use file. Each of these records would
have had a 33 percent chance of sdlection for thefile. Therefore, the actud subsampling rate is dightly less
than one third..

Second, those records that remain in our file from the 100 percent sample have been combined
with other high income returns (defined as returns with $200,000 or more of AGI) for the following

processing changes.

The State codes and dl other geographic indicators have been removed for al high income
records.
Other codes and fidds removed for these returns indude: dimony paid, dimony received, and

'Returns sampled a 100 percent for the Statistics of Income program include those with total
income or loss of $5,000,000 or more; those with business plus farm receipts of $50,000,000 or more;
and nontaxable returns with adjusted gross incomes or expanded incomes of $200,000 or more.
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blindness indicator.

Also, certain codes (maritd datus, and exemptions for children living a home) have been
modified (see section on Code Definitions for specific changes).

Then, dl of the high income returns have been sorted from largest to smdllest for the fidd "State
and loca income taxes deductions'. Inthisfield, for every three records, in descending order,
the average State and local income taxes deduction has been determined and that value has
been placed in the State and local income taxes deduction field for each of the three records.
This has been done over that part of the sample containing non-zero vauesinthesefidd s. I
the last group of records contains fewer than three, these records have been combined with the
group of three immediatdy beforeit. This method of disguisng datais cadled "blurring”.

High income returns have then been separated into 25 different dasses based on maritd satus,
the number of children living a home, and the Sze of sdaries and wages. Within each of these
25 classes, returns have been sorted on sdaries and wages. This fid has then been blurred
over consecutive records as described above for State and local income tax deductions.
However, records have only been averaged with other records in the same class. Therefore,
records within one of the 25 classes have not been averaged with recordsin any of the other
24 dases. Thefile was then sorted on red edtate tax deductions (again, within the 25 dasses),
and on Net Receipts, and the same blurring procedure was repeated on each fidd. 2

Third, dl lower income returns (records with an adjusted gross income of less than $200,000 and

not from our 100 percent sample) have been blurred, nationdly, for dimony paid and dimony received.
Then, dl lower income returns were sorted by State. After this sort, the records were blurred for sdaries
and wages, red estate tax deductions, Net Receipts, and State and locd income taxes deduction (State of
Wisconsin, only, for thislast item) in the same manner as described above. The only difference between
the processing of these records and that of the high income returnsis thet the lower income returns have
been sorted for the blurred fidld by individud state with no records from two different States being
combined when averaging afidd over a series of records.

Fourth, for dl records on the file, dl fiddds on the file have been rounded to the four mog sSgnificant

?For greater details on this and other disclosure protection techniques used by the Statistics of
Income Divison, see. Strudler, Michael; Oh, H. Lock; and Scheuren, Fritz. "Protection of Taxpayer
Confidentidity onthe IRS Tax Modd." Statigtics of Income and Related Adminigrative Record
Research: 1986, Interna Revenue Service. See dso: Saller, Peter; Weber, Michadl; and Wong,
William. “ Disclosure-Proofing The 1996 Individua Tax Return Public Use File”  Proceedings of the
American Statistical Asociation: 2001, American Statistical Assocation.
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digits (e.g., $14,371 = $14,370 and $228,867 = $228,900).

Hfth, after additiona disclosure testing, an additiona 18 records were removed from the sample
and the file was re-weighted.

Since individua recordsin thisfile may or may not  contain datafrom just one tax return--and never
contain the full item content of any one tax return--we request that researchers make these facts clear in
publishing ther findings  In particular, they should refrain from using any language thet would imply thet they
had access to individua taxpayers records.
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CORE RECORD LAYOUT

2-Digit Codes

(al codes are 2 characters in length)
1. RESERVED 15. F8582 29. XBI*
2. AGIR1 16. F8606 30. XFPT
3. CYCLE 17. MARS 31. XFST
4. DS 18. PCI 32. XOCAH
5. EH 19. PREP 33. XOCAWH
6. EIC 20. PSV 34. XOODEP
7. ELECT 21. REGION* 35. XOPAR
8. FDED 22. SCHB 36. XTOT
9. FLPDYR 23. SCHCF 37. |IE
10. FLPDMO 24. SCHE 38. MIDR
11. Fz441 25. SPECTX
12. F2555 26. STATE*
13. F3800 27. TFORM
14. F6251 28. TXST

* Only present for returns that sampled at less than a 100% rate and where AGI was less than
$200,000.
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CORE RECORD LAYOUT
Amount Fields and Large Codes

FHed No Feds
Income
1. Sdlaries and Wages ¥
2. Taxable Interest
3. Tax-Exempt Interest Income
4. Dividends
5. State Income Tax Refunds
6. Alimony Received ¢
7. Business or Professon Net Income Less Loss (Schedule C) (+-)
8. Sdes of Capital Assats Reported on Sch. D Net Gain Less Lossin AGI (+/-)
0. RESERVED
10. Sales of Prop. other than Capital Assets Net Gain Less Loss (+/-)(Form 4797)
11. Taxable IRA Didribution
12. Totd Pensons and Annuities
13. Pensons and Annuitiesin AGI
14. Schedule E Net Income Less Loss (+/-)
15. Farm Net Income Less Loss (Schedule F) (+/-)
16. Unemployment Compensation
17. Totd Socid Security Benfits
18. Socid Security Benefitsin AGI
19. RESERVED
20. RESERVED
21. RESERVED
Statutory Adjusments
22. Payments to Individua Retirement Account (IRA)
23. RESERVED
24. Moving Expenses
25. Deduction for Sdf-Employment Tax
26. Sdf-Employed Hedth Insurance Deduction
27. Payments to a Keogh Plan
28. Forfeited Interest Pendty
29. Alimony Peid #
30. RESERVED
31 RESERVED
32. RESERVED
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Note: See page 14 for this section’s footnotes.
Adjusted Gross Income

33. Adjusted Gross Income Less Deficit (AGI) (+/-)

Tax Computation

34. Standard Deduction (if used) or Itemized Deductions (whether or not used)

35. Exemption Amount

36. Taxadle Income

37. Tax on Taxable Income (SOI)

38. Computed Income Tax (SOI)

39. Income Tax Before Credits

40. Income Subject to Tax (SOI)

41. Margina Tax Base (SOI)

42. Tax Generated - Tax Rate Tables (SOI)

Credits

43. Total Tax Credits (SOI)

44, Child and Dependent Care

45, Elderly or Dissbled

46. Foreign Tax

47. Generd Business Credit

48. Other Tax Credits (Not Included in the Specified Crediit filds)

49. Credit for Prior Year Minimum Tax

Other Taxes

50. Tota Income Tax (SOI)

51. Income Tax after Credits (SOI)

52. Sdf-Employment Tax

53. Alternative Minimum Tax

54. Recapture Taxes (Includes Form 4255, Recapture Tax of Investment Credit and
Form 8611, Recapture of Low Income Housing Credit)

55. Socia Security Tax on Tip Income Not Reported to Employer

56. Pendty Tax on Qudified Retirement Plans

57. Totd Tax Liability (SOI)
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Note: See page 14 for this section’s footnotes.

Payments
58. Income Tax Withheld
59. Egimated Tax Payments
60. Earned Income for Earned Income Credit (SOI)
61. EIC Usad to Offset Income Tax Before Credits (SOI)
62. EIC Usad to Offset All Other Taxes (SOI)
63. EIC Refundable Portion (SOI)
64. Amount Paid with Form 4868
65. Excess Socid Security/RRTA
66. Credit for Federd Tax on Specia Fuds and Qils
67. Regulated Investment Company Credit
68. Tota Tax Payments (SOI)
Refund or Amount Y ou Owe
69. Bdance Due (Overpayment) (+/-)
70. Overpayment Credited to Next Year’s Tax
71. Predetermined Estimated Tax Pendty
Itemized Deductions (Schedule A):
Medicd and Denta Expense Deductions
72. Medica and Dentd Expenses Subject to Reduction by AGI Limit
73. Limited Medicd and Denta Expenses Deduction
Taxes Paid Deductions
74. State and Loca Income Taxes ¥
75. Red Egtate Taxes?
76. RESERVED
77. RESERVED

Interest Paid Deductions

78. RESERVED
79. RESERVED
80. RESERVED



81.
82.
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RESERVED
Totd Interest

Note: See page 14 for this section’s footnotes.

Giftsto Charity
83. Cash Contributions
84. Other than Cash Contributions
85. RESERVED
86. Contributions Deduction, Totd

Miscellaneous Deductions (Subject to 2% Limitation)

87. Net Limited Miscellaneous Deductions

88. Unreimbursed Employee Business Expense

89. Tax Preparation Fees

90. Tota Miscellaneous Deductions Subject to AGI Limitation
Other

91 Casudty or Theft Loss

92. RESERVED

93. RESERVED
Itemized Deduction Limitetion

94. Itemized Deduction Limitation (SOI)

Interest and Dividend Income (Schedule B)

95.

Nontaxable Didributions

Combined Schedule C Income and Some Deduction Items

96.
97.
98.
99.
100.
101.

Net Receipts (+/-)¥

Cogt of Goods Sold And/or Operations
RESERVED

RESERVED

Car and Truck Expenses

Commissions and Fees

10



102.
103.
104.
105.
106.
107.
108.
109.
110.
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Depreciation

Insurance

Mortgage Interest

Other Interest

Office Expenses

Rent - Other Business Property
Wages (L ess Jobs Credit)

Tota Expenses?

RESERVED

Note: See page 14 for this section’s footnotes.

Capitd Gains (Schedule D)

111. Short-Term Gains (Before Carryover)

112. RESERVED

113. RESERVED

114. Long Term Gain from Other Forms Carried To Schedule D
115. Long Term Capitd Gain Taxed at the 28% rate

116. Schedule D Capitd Gain Digributions

117. Long-Term Gains Less Losses (Before Carryover)

118. Unrecaptured Section 1250 gain

119. RESERVED

Supplementa Income and Loss (Schedule E)
Rentd Red Edate and Royadties

120. Tota Rents Recalved
121. Totad Royalties Recelved
122. Rental Expenses: Mortgage Interest
123. Rent/Royalty Expenses Other Interest
124. Royadty Depletion
125. Renta Depreciation
126. Rent Net Income or Loss (+/-)
127. Royalty Net Income or Loss (+/-)
128. Deductible Rental Real Edtate Loss
129. RESERVED
130. Rent/Roydty Net Income
131. Rent/Royaty Net Loss

Partnerships

11
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132. Totd Passve Income

133. Total NonPassve Income

134. Tota Passve Loss

135. Total NonPassve Loss

136. Partnership Section 179 Expense Deduction

Note: See page 14 for this section’s footnotes.

Smadl Business Corporation
137. Totd Passve Income
138. Tota Non-Passve Income
139. Totd Passve Loss Allowed
140. Totd Non-Passve Loss
141. Combined Partnership and S Corporation Net Income/Loss (+/-)
142. S-Corp. Section 179 Expense Deduction

Edate or Trust
143. Totd Income
144. Totd Loss

Farm Renta
145. Farm Rent Net Income or Loss (Not included in any other rent fidd) (+/-)

Schedule SE - Sdf Employment Income
146. Net Earnings from Sef-Employment, Totd (SO 1)
147. Net Earnings from Sdf -Employment, Secondary Taxpayer (SOI)

Child Care Credit (Form 2441)

148. Quadlifying Expenses Limitation

149. Earned Income Limitation (SOI)

150. Qudified Expenses Limited to Earned Income (SOI)

12
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Genera Business Credit (Form 3800)

151. Investment (Included in Generd Business Credit)

152. Jobs (Included in Genera Business Credit)

153. Alcohol Usad as Fud (Included in Generd Business Credit)

154. Increasing Research Activities (Included in Generd Business Credit)
155. Low Income Housng (Included in Generd Business Credit)

Investment Interest Expense Deduction (Form 4952)

156. Disdlowed Investment Interest Expense to be Carried Forward
157. [nvestment Interest Expense

158. Amount Elected for Incluson in Investment Income

See page 14 for this section’s footnotes.

Alternative Minimum Tax Computation (Form 6251)
159. Accelerated Depreciation
160. Combined Tax Preferences (SOI)

161. Net Operating Loss Tax Preference (SOI)

162. RESERVED

163. Totd Adjusments and Preferences less other adjustments (+/-) (SOI)
164. Alternative Minimum Taxable Income

165. Alternative Tax Foreign Tax Credit

Passve Activity Loss Limitation (Form 8582)

166. Totd Current Y ear Passve Net Income (SOI)
167. Tota Current Y ear Passive Net Losses (SOI)
168. Totd Losses Allowed from All Passve Activities for 1996

169. RESERVED

Minimum Tax Credit (Form 8801)
170. RESERVED
171. Minimum Tax Credit Carryforward to 1998

Miscellaneous Codes

172. Return Id
173. RESERVED

13



174.
175.
176.
177.
178.
179.
180.

Additiond Itens
181.
182.
183.
184.
185.
186.
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RESERVED

Decimd Weight

Sample Count

Population Count

Sample Code

Margina Tax Rate Code (SOI)
RESERVED

Other Income (Schedule C)
Non-Schedule D tax

Schedule D 10 percent tax amount
Schedule D 20 percent tax amount
Schedule D 25 percent tax amount
Schedule D 28 percent tax amount

Note: See page 14 for this section's footnotes.

187.
188.
189.
190.

YBlurred for high income returns (note: State and local income taxes deduction is aso biurred for
low income returns in Wisconsin); See the section on Disclosure Avoidance Procedures for a

Alternative minimum Schedule D less section 1250 gain
Alternative minimum Schedule D unrecaptured section 1250 gain
Alternative minimum cgpital gain amount

Form 6251 Line 19 (Tentetive Alternative Minimum Tax Income)

more complete explanation.

Z Blurred for lower income returns, reserved for high income returns
¥ Blurred for dl returns

¥ For Schedule C-EZ filers, no detall is availeble for this field.

14



1. RESERVED

2. AGIR1

3.CYCLE
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CODE DEFINITIONS

Adjusted Gross Income (AGI) Range:

No AGI (indludes defiCit) ........cccoveeeeieieiecii e e 00
$ L under$ 1,000, 01
$ 1,000 UNAEr B 2,000......cceeeeeeeeeeeeeeeeeeeeeeeee e 02
$ 2,000 uNdEr $  3,000......ccceimieieeiieereereeeeeieieaaaaans 03
$ 3,000 UNEr $ 4,000........ccoieeeeeeie e e 04
$ 4,000 uNdEr $ 5,000......ccccemmieeeieieeiirireeeieieaaaaaes 05
$ 5000 UNAEr $ 6,000......cccmeeeeeeeeeeeeeeeeeeeeeeee e 06
$ 6,000 UNAEr $  7,000......ccccmmieeiieeeeeiereeeeeieraaaaaes 07
$ 7,000 UNAEr B 8,000......cceeeeeeeeeeeeeeeeeeeeeeeeee e 08
$ 8,000 uNdEr $  9,000......cccemmieeiereeeriirieeeeiera e 09
$ 9,000 uNder $ 10,000......ccccemiemeieeeeeeeeeeeeeemrrnnnnnennnnnnnnennnene 10
$ 10,000 under $ 11,000.......ccciiiiiiiiiiiiieiieeerimrrrrrrrrrrer————————— 11
$ 11,000Under $ 12,000......cccceiiiieieeeeeeeeeeeeeeerrnnnnnnnnnnnn———————— 12
$ 12,000 under $ 13,000.......ccciiiiiiiiiiiiiiiiieeeimreirrrrrr i —————————— 13
$ 13,000Under $ 14,000.......cceemiiiiieeeeeeeeeeeeeeerr e ——————— 14
$ 14,000 under $ 15,000......cccciiiiiiiiiiiiiiiiieeiimrrirrrrr i ————————— 15
$ 15000 Under $ 16,000.......cccemiiiiieeeeeeeeeeeeeeernnnnnnnnnnnn———————— 16
$ 16,000under $ 17,000.......ccciiiiiiiiiiiiiiiiieeeimririrraer—————————— 17
$ 17,000 Under $ 18,000.......cceeiiiiiiieeeeeeeeeeeeeernnnnenn——————— 18
$ 18,000 under $ 19,000.......ccciiiiiiiiiiiiieiiieeeimriririrrrr i —————————— 19
$ 19,000 Under $ 20,000.......cccemiiieieeeeieeeeeeeeeernn i ——————— 20
$ 20,000 under $ 25,000......cccciiiiiiiiiiiiiiiiiiiiimii i ——————————— 21
$ 25000 Under $ 30,000......ccccemiiiiieeieieieeeeeeier i ——————— 22
$ 30,000 under $ 40,000.......ccceeiiiiiiiiiiiiiiieieim e ——————————— 23
$ 40,000 under $ 50,000......ccccemiiiiiieeeieieeeeeeiernea———————— 24
$ 50,000under $ 75,000.......ccciiiiiiiiiiiiiiiiie e ——————————— 25
$ 75000 under $ 100,000.......ccceeiiiieiieeeeeeeeeeeeer e 26
$ 100,000 under $ 200,000.......cccceiiiiiiiiiiiieeeeeeeeeeeereeeraaar .. 27
$ 200,000 under $ 500,000.......ccceeieieeeeeeeeeeeeeeeeeriea e 28
$ 500,000 under $ 1,000,000......cciiiiiiiimr e e e e e e 29
$1,000,000 OF MOTE......evviieeiereiieeeeteere e e se e e e s sereeeessebeeees s senrens 30
CYCLE

15
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Individua Master File return posting cycle (week) code ............ 04-52
(Each number represents the nth week of the year)

4. DSI Dependent Status Indicator:

(A) Taxpayer not being claimed as a dependent on another

L€ (= (0 0 PP TS PP PP OPPPPPPRRPPP 0
(B) Taxpayer claimed as a dependent on another tax return .............. 1
5. EH Electronic Fling | ndicator:
(A) Returnnot filed dectroniCally ..........ccceevieieeiiieiiiinee e 0
(B) Returnfiled dectroniCaly ..........ccccovveeiieeeiiieeecee e 1
6. EIC Earned Income Credit Code:
(A) Nochildrendamed...........cooiiiiiiiieiiee e 0
(B) Onechilddamed ..........ccceeiieeiiiiiii e 1
(C) Two childrendaimed...........ccceeeiiiieiiiiieiceee e 2

(Note: Thisfield does not indicate whether the Earned Income Credit was claimed)

7. ELECT Presdentid Election Campaign Fund Boxes:

(A) NO "yes' boXes CheCKE........cccvveeciee e 0
(B) One "yes' box or both "yes' & "no" boxes checked)................... 1
(C) TWO "yes' hoXeS CheCKEd. ........vvveeeeeeciiee e 2

8. FDED Form of Deduction Code:

(A) Itemized dedUCLIONS.........ceeeeiiee e e 1
(B) Standard deduCtion............ccoiueeieiierenimee e 2
(C) Taxpayer did not use itemized or sandard deduction................ 3

Note: Unused total itemized deductions may be shown in field 34 if provided by the taxpayer.

16
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9. FLPDYR  Filing (Accounting) Period, Y ear:

10. FLPDMO HFiling (Accounting) Period, Month:

Month Taxpayer'syear ended ...........ccceevceeeeecieecsceree e 01-12

11. F2441 Form 2441, Child Care Credit Qudified Individud:

(A) No Form 2441 attached tO return..........cccoeceeevieeeiivieee e 4 0
(B) Number of qualifying individuals ............cccccveeeiieeeiiieee e 1-9

NOTE: For high income returns with values greater than 3, this code was set equal to 3

12. F2555 Form 2555, Foreign Earned Income:
(A) No Form 2555 attached to the return...........cocceeviieeiiieennld 0
(B) Number of Forms 2555 attached ...........cccceevveecieeccceieene, 1-2
13. F3800 Form 3800, Generd Business credit:
(A) No Form 3800 attached to return...........cccoceeeviveeeiivieeecneen. 4 0
(B) Form 3800 attached tO return...........ccoeveeecveeesiiieee e eiieens 1
14. F6251 Form 6251, Alternative Minimum Tax:
(A) No Form 6251 attached to the return...........ccocceeevieee el 0

(B) Form 6251 attached to the return............ccceeeveevceecveceee e, 1

15. F8582  Form 8582, Passve Activity Loss Limitation:

17
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(A) No Form 8582 attached to return............ccccveevveeesvveeeeciee e 0
(B) Form 8582 attached tO return...........ceeeeveeeeiiiee e 1

16. F8606 Form 8606, Nondeductible IRA Contributions:

(A) No Form 8606 attached to return.............ccceevieeeiieene s, 0
(B) Number of Forms 8606 attached to returm...........cccccccvveeeunennn 1-2

17.MARS  Maritd (Filing) Status:

(A) SINGIE ..t e 1
(B) Married filing @joint retUMM..........c.ceeiieeeeiee e e 2
(C) Married filing SEparately ........cooeveeeiiiieeee e 3
(D) Head of household..........cooueiiiiiiiiiieceee e 4
(E) Widow(er) with dependent child (SUrviving SOOUSE) .......cceeeeeeennne 5

NOTE: For high income returns with values equal to 5, this code was set equal to 2.

18. PCI Form 1040PC indicator
(A) Return not filed as FOrm 1040PC...........ccceceeevieee e 0
(B) Return filed as FOrm 1040PC .........oooiiiiiiiiieiiee e 1

19. PREP Tax Preparer:

(A) No preparer other than taxpayer indicated on the form................. 0
(B) Return prepared by paid tax preparer .........ooccvevevceeevieee e 1
(C) IRS prepared FELUML........eeiveee e ecee e emree e see et e e evee e e e e 2
(D) IRS reVIaWed FEIUM........coeiiteee e rmiee et snee e 3
(E) Voluntary Income Tax Assstance prepared return.............cceeee.e... 4
(F) SEFDEID oo e 5
(G) Tax Counsding for thedderly .........cooovveriieeeiie e 6
(H) OULreath Program.........oceeeeceeeeieeeesimseeesieeesseeeeesieeessnses s seeas 7

18



1997 STATISTICS OF INCOME PUBLIC USE TAX FILE

20. PSV Primary Stratifying Variable:

(A) Postive Income GT OR EQ to Negative Income..........cceccveeenneee.
(B) Negative Income GT PoStive INCOME .......coevcveeevieee e ceeeee e

19
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21. REGION IRS Regions

(A) NOIhEBSE ... 1
(S S 01011475 = S TSR 2
(C) MIASLALES.......veeveeetee et ieee ettt 3
() I ATL=3 (= SRR 4

NOTE: For high income returns this code was set equal to zero.
22. SCHB Schedule B Indicator:

(A) No Schedule B attached to return...........oooceeeveeeeiiieeeee e, 0

(B) Schedule B attached tO retUIML..........cccvveevieee e 1

23. SCHCF Schedule C or F Indicator:

(A) Neither Schedule Cor Fpresent .......oooceeeeeeeeviee e 0
(B) Schedule C presemit ONlY ........c.eeeeceeeiiieeecieemeecee e e siee e e 1
(C) Schedule F present only ........c.ceeieeiiiien e 2
(D) Schedule C and F present Schedule C Gross Receipts Larger ....... 3
(E) Schedule C and F present Schedule F Gross ReceiptsLarger ........ 4

24. SCHE Schedule E Indicator:

(A) No Schedule E attached to the refurn............cccoevceeevieeccienieennd) 0
(B) Schedule E attached to the return.............cocceeeveeieveee e, 1

25. SPECTX Specid Tax Computation:

(A) NO BNIY ..ttt rme e e snnee e 0
(B) FOrm 4970 taxX USE........ceevveeeiiieeeeiiee s cmriee e see e stee e eee e s eme s 1
(C) FOrm 4972 taX USEQ........cooiiieeiiiee e rmriee s s 2
(D) Both Form 4972 and Form 4970 taxeS Used ..........ccceevevveeeiinennne 3
(E) Type not determinable or prior year return with any

combination of the additiona taXes...........cccccevcvvevcivcvesieeennn 4
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26. STATE:

Code STATE NAME

1997 STATISTICS OF INCOME PUBLIC USE TAX FILE

Code STATE NAME

1 Aldbama 29 Nevada

2 Alaska 30 New Hampshire

3 Arizona 31 New Jersey

4 Arkansas 32 New Mexico

5 Cdifornia 33 New York

6 Colorado 34  North Carolina

7 Connecticut 35 North Dakota

8 Ddaware 36 Ohio

9 Didtrict of Columbia 37 Oklahoma

10 Horida 38 Oregon

11 Georgia 39 Pemsylvania

12 Hawaii 40 Rhodeldand

13 Idaho 41  South Carolina

14 lllinois 42  South Dakota

15 Indiana 43 Tennesxe

16 lowa 44  Texas

17 Kansas 45 Utah

18 Kentucky 46  Vermont

19 Louigana 47  Virginia

20 Mane 48 Washington

21 Maryland 49 Wed Virginia

22 Massachusetts 50 Wiscongn

23 Michigan 51 Wyoming

24 Minnesota 52 APO/FPO, Puerto Rico,
25 Missssippi Puerto Rico, Virgin
26 Missouri Idands, Guam or
27 Montana U.S. Citizens Abroad
28 Nebraska

NOTE: For high income returns this code was set equal to zero.

27. TFORM  Form of Return:
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(A) 1040 REIUMN......eieiiieeeieie et sineee et e s smsee e e snneeennreeeas 0
(S 0720 = (1 g o 1
(C) L1O40EZ RELUIN.....cceieeeeieeeeiieeeeiee ettt st 2
() 0720 O = (U g RO S 3

28. TXST TAX STATUS:

(A) No tax owed and IRS did NOt COMPULE taX.......cccvveevreeeiiieeciieree e 0
(B) Regular tax only, not computed by IRS..........cccooviiiiiiieeee e, 1
(C) Taxes are owed and RS comMpULed taX.........ccevveeerveeeiieecimriee e e 2
(D) No taxesdue ascomputed by IRS ..., 3
(E) Tax based on Form 8615, Schedule D tax hasno entry...........cccccveee. 4
(F) Form 8814 tax at children's 15% rate; Sched D tax hasno entry ........... 5
(G) Form 8814 tax at children's 15% rate; Sched D tax has entry............... 6
(H) Sch. D tax has an entry, no tax from Form 8615 or Form 8814 ............ 7
(I) Tax based on Form 8615, Schedule D tax also hasan entry .................. 8
29. XBI Primary or Secondary Taxpayer Blindness Indicator:

(A) Nether the primary nor secondary taxpayer ishlind ............cccoeeeeeeee 0

(B) Either the primary or secondary taxpayer isblind ............ccceecveernnenns 1

(C) Both the primary and secondary taxpayer isblind .............ccocoeeiiieens 2

30. XFPT Primary Taxpayer Exemption:
(A) No exemption for primary taxpayer (dep. of another taxpayer) ..........! 0
(B) Primary taxpayer eXemptioN ...........coovueeeiieeerieenee e 1
31. XFST Secondary Taxpayer Exemption:

(A) No secondary taxpayer or joint return filed by dependents................. 0
(B) Secondary taxpayer eXEmMPLION ...........ocueeeeeeenieeeeimrieeeseee e 1

32. XOCAH Exemptionsfor Children Living a Home:
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N[V100'0°< ge) i@ 11 (o [ o FREET SRR 0-99

NOTE: For high income returns with values greater than 3, this code was set equal to 3.

33. XOCAWH Exemptions for Children Living Away from Home:

NUmber Of ChilAreN ... 0-9
NOTE: For high income returns with values greater than 3 for XOCAH, this code, XOCAWH
was set equal to 0.
34. XOODEP Exemptions for Other Dependents:

Number of other dependents............cooveeriiie e 0-99
NOTE: For high income returns with values greater than 3 for XOCAH, this code, XOODEP
was set equal to 0.
35. XOPAR Exemptionsfor Parents Living a Home or Away from Home:

NUMDEN Of PAIENES......eeiiiieeiiie e 0-9
NOTE: For high income returns with values greater than 3 for XOCAH, this code, XOPAR was
set equal to O.
36. XTOT Tota Exemptions.

NUMber Of EXEMPIONS.......c.eiiiiiie e 00-99

37.1E Itemized Deductions Election Indicator (Taxpayer ectsto dam itemized deductions
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38. MDIR

1997 STATISTICS OF INCOME PUBLIC USE TAX FILE

even though the sandard deduction amount is greater than the amount of itemized
deductions)

Taxpayer does not use itemized election OpLioN ..........covceeereeeiierece e 0
Taxpayer used itemized election OpLioN ..........c.ceeviveeeiie e 1

Married Filing Separately Itemized Deductions Requirement Indicator

Not necessary to itemize because of filing FAUS .......ceeeeieeeiiiiiiiiiii 0
Necessary to itemized when filing separately .........cocevceeviiee e 1

EXPLANATION OF FIELDSNOT ABSTRACTED DIRECTLY FROM TAX FORMS

The following explangtions define data filds contained in the 1997 Individud Tax Fle that
have not been abstracted directly from a specific line on Forms 1040, 1040A, 1040EZ, or the
accompanying schedules and forms.  Field numbers not gppearing in this section have been entered on
the specific lines on the forms or schedules from which the data were abstracted. Refer to the "1997
Federd Tax Forms' section of this booklet for further information.

Hed
Number

34

37

38

40

Definition

DEDUCTIONS

Thisis ether Totd Standard Deduction or Totd Itemized Deductions. Only one can
gppear on each return. (Note: If the taxpayer had no income, but ill included the tota
itemized deductions for which he/she was dligible, this amount is shown in Held 34; else
the sandard deduction for which he/she was dligible is shown.)

TAX ON TAXABLE INCOME

Thisisthe amount shown in FHeld 39 less goecid taxes from Form 4972 (Tax on Lump
Sum Didributions).

COMPUTED INCOME TAX

Thisisthe amount arrived at by gpplying the Tax Rate Schedules to Taxable Income,
without regard to the type of computation used by the taxpayer.

INCOME SUBJECT TO TAX
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41

42

43

48

50

51

1997 STATISTICS OF INCOME PUBLIC USE TAX FILE

For taxpayersfiling current year returns, "Income Subject to Tax" isidenticd to taxable
income except for: those dependents paying "kiddie" tax from Form 8615 ; and those
returns with long-term capita gainstaxed at the 28 percent rate (TXST equas 6 or 7).
For dependents filing Form 8615 (TXST = 4 or 8), thisis the income taxed at child's
rate. For taxpayers with long-term capita gains, thisis only the income taxed at the
regular rates (not any capita gains that were taxed at the maximum capita gains rate of
28 percent). For prior year returns, "income subject to tax” is computed by using the
Tax Year tax rate schedule to impute a hypothetica taxable income amount necessary
to yied the given amount of tax reported.

MARGINAL TAX BASE

Thisisthe amount of income subject to tax a the margind tax rate gpplicable to the
return (TXRT), using the 1997 Tax Rate Schedules for al returns. (See Income Subject
to Tax).

TAX GENERATED

Thisis acomputed amount arrived at by applying the Tax Rate Schedulesto Income
Subject to Tax.

TOTAL TAX CREDITS (SOI)
Tota credits from Form 1040 (line 45) or 1040A (line 24d plus EARNED INCOME
CREDIT USED TO OFFSET INCOME TAX BEFORE CREDITS (F61).

OTHER TAX CREDITS (NOT INCLUDED IN THE SPECIFIED CREDIT
FIELDS)

The sum of the amounts for Other Tax Credits on Form 1040 line 45 for which
separate fields have not been listed.

TOTAL INCOME TAX
Income Tax After Credits (F51) plus Alternative Minimum Tax (F53).

INCOME TAX AFTER CREDITS (SOI)

Income Tax after Credits from Form 1040 (line 44) or 1040A (line 25) minus the
amount of Earned Income Credit used to offset Income Tax Before Credits. For Form
1040EZ, which does not dlow for any credits or any other taxes, thisisthe same as
"Totd Tax Liability."

RECAPTURE TAX FROM FORM 4255
Recapture of Investment Credit from Form 4255
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57

60

61

62-63

68

94

1997 STATISTICS OF INCOME PUBLIC USE TAX FILE

TOTAL TAX LIABILITY (SOl)

Tota tax lidhility (Form 1040, line 53, Form 1040A, line 28, Form 1040-EZ, line 10)
minus Advance Earned Income Credit (line 51, Form 1040) payments minus EIC
USED TO OFFSET INCOME TAX BEFORE CREDITS (F61) minus EIC USED
TO OFFSET ALL OTHER TAXES (F62) (but never less than zero).

EARNED INCOME FOR EARNED INCOME CREDIT

The totd of earned income (sdaries and wages and earned business income) used in
computing the earned income credit, as shown on line 6 of the EIC Worksheet (page
23 of the Ingructions for Form 1040). Note that thisfield is computed by SOI.
Taxpayers are not required to file this worksheet with their return.

EARNED INCOME CREDIT USED TO OFFSET INCOME TAX BEFORE
CREDITS

This amount is the lesser of: Totd Earned Income Credit or Income Tax Before Credits
(F39) minus all credits except the Earned Income Credit.

If Totd Earned Income Credit (EIC) is greater than Income Tax Before Credits
(reduced by dl credits except the Earned Income Credit), the following fields are
computed:

62- EARNED INCOME CREDIT USED TO OFFSET ALL OTHER TAXES
EXCEPT ADVANCE EIC
The les=r of:

1. Tota EIC minus Earned Income Credit used to offset Income Tax
Before Credits (F61); or

2. The sum of dl other taxes (fidds 52 through 56), plus the following tax
items which are not shown separately: Advance EIC and Household

Employment Taxes

63- EARNED INCOME CREDIT, REFUNDABLE PORTION
EIC minus F61 minus F62 (see above for definitions and conditions).

TOTAL TAX PAYMENTS
Totd payments shown on the tax form, minus the tota Earned Income Credit (Form
1040 line 60 minus line 568). Thisislimited to zero if there is arefundable EIC.

ITEMIZED DEDUCTION LIMITATION
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98

111

117

146

147

149

160

161

163

1997 STATISTICS OF INCOME PUBLIC USE TAX FILE

The amount used to reduce deductible itemized deductions, as shown on line 9 of the
Itemized Deductions Worksheet (page A-5 of the Form 1040 Ingtructions).

BUSINESS RECEIPTS
Line 3 plusline 6 of Schedule C.

SHORT-TERM GAIN/LOSSES NET OF CARRYOVER
All short-term capitd gains less losses shown in column (f) except for the short-term
capita loss carryover.

LONG-TERM GAIN/LOSSES NET OF CARRYOVER
All long-term capitd gains less losses shown in column (f) except for the long-term
capitd loss carryover

NET EARNINGS FROM SELF-EMPLOYMENT INCOME

The lesser of line 6 (net Schedule SE earnings) or 9 (maximum amount subject to Socid
Security tax) on the combined Schedule SE. For the short form, Schedule SE, thisis
line4.

NET EARNINGS FROM SELF-EMPLOYMENT INCOME, SECONDARY
TAXPAYER

The lesser of line 6 (net Schedule SE earnings) or 9 (maximum amount subject to Socid
Security tax) on the secondary taxpayer’s Schedule SE. For the short form, Schedule
SE, thisisline4.

EARNED INCOME LIMITATION
The smdler of line 4 or 5 (primary or secondary earned income), Form 2441, limited to
amaximum of $10,000.

COMBINED TAX PREFERENCES
Sum of the amountson lines 3, 4, 7, 8, 9, 10, 11, 12 and 13, Form 6251. The amounts
onlines 1, 2, 5 and 6 can be determined from items on Form 1040 or Schedule A.

NET OPERATING LOSS TAX PREFERENCE PLUS OTHER ADJUSTMENTS
Line 17 lessline 20 plusline 14, Form 6251.

TOTAL ADJUSTMENTS & PREFERNECES LESS OTHER ADJUSTMENTS

AND PREFERENCES
Line 15 lessline 14, Form 6251
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166

167

169

172

175

176

177

178

179
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TOTAL CURRENT YEAR PASSIVE NET INCOME
Lines 1A + 2A, Form 8582

TOTAL CURRENT YEAR PASSIVE NET LOSSES
Lines 1b + 2b, Form 8582

PRIOR YEAR UNALLOWED LOSSES
Lines 1C + 2C, Form 8582

RETURN ID
A unique number assigned for each sampled tax return during processing.

DECIMAL WEIGHT

Thisfied was derived by dividing the computer population count of returnsin asample
gratum by the number of sample returns for that stratum (carried to two decimal
places). The decimd placeisimplied. Egtimates derived from each return record must
be multiplied by this decima weight and divided by 100.

SAMPLE COUNT
The number of sampled tax returns found in the given sample code.

POPULATION COUNT
The number of tax returns in the population for a given sample code.

SAMPLE CODE
See Table B, below.

MARGINAL TAX RATE

Top rate from tax rate schedule that gpplies to income subject to tax. See definition for
field number 40 (Income Subject to Tax). Note that this field uses an implied decimal
point (39.6 percent is represented by 396).
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TECHNICAL DESCRIPTION OF THE FILE

The Public Use file is available on CD-ROM in ASCII format. The record length is 2432 where
the last byte is an end of record marker.

All codes are undgned. The data fields are Sgned postive or negetive, whichever is gppropriate, in
the firgt character position of the fied.

Codes are 2 charactersin length with leeding zeros. Thelargest vaue is 99. Thefiddsin the file
are 12 charactersin length with leading zeros and with “ +” or “ -“ leading Sgns
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SAMPLE DESCRIPTION

This section describes the sample design and sdection, the method of estimetion, the sampling variability
of the estimates, and the methodology of computing confidence intervals.

Domain of Study

The data in thisfile are estimates from a probability sample of unaudited Individua Income Tax
Returns, Forms 1040, 1040A, 1040EZ, 1040PC, 1040T and 1040TEL (including electronic returns)
filed by U.S. citizensand resdents during Calendar Y ear 1998.

All returns processed during 1998 were subjected to sampling except tentative and amended
returns. Tentative returns were not subjected to sampling because the revised returns may have been
sampled later, while amended returns were excluded because the original returns hed aready been
subjected to sampling. A smdl percentage of returns were not identified as tentative or amended urtil
after sampling. These returns, dong with those thet contained no income informetion, were excluded in
cdculating estimates. This resulted in a smdl difference between the population total (123,045,360
returns) reported in Table A and the estimated totd of dl returns (122,422,010 returns) generated using
the Public Use Tax FHle. In addition, the perfection of money amounts during Statigtics of Income
processing, as wdl as the blurring techniques used in crestion of the Public Use Fle, may have shifted
some returns from one income class to another, making it impossible to replicate Table A exactly from
the Public Use sample.

The records found in this file are intended to represent dl returnsfiled for Tax Year 1997. While
about 98 percent of the returns processed during Calendar Y ear 1998 were for Tax Year 1997, afew
were for noncalendar years ending during 1997 and 1998, and some were returns for prior years.
Returns for prior years were used in place of 1997 returns received and processed after December 31,
1998. Thiswas done in the belief that the characterigtics of returns due, but not yet processed, could
best be represented by the returns for previous income years that were processed in 1998.

Sample Design and Selection

The sample design is a dratified probability sample, in which the population of tax returnsis dlassfied
into subpopulations, cdled drata, and a sample is selected independently from each stratum. Strataare
defined by:

1. Nontaxable with adjusted grossincome or expanded income of $200,000 or over and
no aternative minimum tax.
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2. High combined business and farm tota receipts of $50,000,000 or more.

3. Presence or absence of specia Forms or Schedules (Form 2555, Form 1116, Form
1040 Schedule C, and Form 1040 Schedule F).

4, Totd gross podgtive or negative income.  Sixty varigbles are used to derive postive and
negative incomes. These positive and negative classes are deflated using the Gross
Domesgtic Product Implicit Price Deflator to represent a base year of 1991.

5. Potentid usefulness of the return for tax policy modeing. Thirty-two variables are used
to determine how useful the return is for tax modeling purposes.

Table A shows the population and sample count for each stratum after collgpsing some strata with
the same sampling rates. The sampling rates range from 0.022 percent to 100 percent.

Tax data processed to the IRS Individuad Magter File at the Martinsourg Computing Center during
Caendar Year 1998 were used to assign each taxpayer’s record to the appropriate stratum and to
determine whether or not the record should be included in the sample.  Records are selected for the
sample either if they possess certain combinations of the four ending digits of the socia security number,
or if their ending five digits of an deven-digit number generated by a mathemétical trandformetion of the
SSN isless than or equd to the stratum sampling rate times 100,000.

Data Capture and Cleaning

Data capture for the SOl sample begins with the desgnation of a sample of administrative records.
While the sample was being selected, the process was continualy monitored for sample selection and
data collection errors. In addition, a smal subsample of returns was sdected and independently
reviewed, analyzed, and processed for a quality evauation.

The adminigrative data.and controlling informetion for each record designated for this sample was
loaded onto an online database at the Cincinnati Service Center. Computer data for the sdlected
adminidrative records were then used to identify inconsstencies, questionable vaues, and missing vaues
aswell as any additional variables that an editor needed to extract for each record. The editors use a
hardcopy of the taxpayer’s return to enter the required informetion onto the online sysem. Data are dso
adjusted during editing in an attempt to achieve consstent datigtica definitions. For example, a
taxpayer may report director’s fees on the other income line of the Form 1040 return. If this Stuation
was detected during editing, the amount of director’s fees were added to the sdlaries and wages field.

After the completion of service center review, data were further vaidated, tested, and baanced at
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the Detroit Computing Center. Adjustments and imputations for selected fields were used to make each
record interndly congagent.

Some returns designated for the sample were not available for SOI processing because other areas
of IRS needed the return at the sametime. For Tax Year 1997, 0.25 percent of the sample returns
were unavaladle.

M ethod of Estimation

Weights were obtained by dividing the population count of returns in a sratum by the number of
sample returns for that stratum. The weights were adjusted to correct for misclassfied returns.
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Table A.—Number of Individual Income Tax Returns in the Population and Sample by Sampling Strata for 1997

Description of the sample strata

Grand total

Form 1040 returns only with adjusted gross income or expanded income of $200,000 and over, with no income tax after credits and no additional tax for tax preferences, total

Form 1040 returns only with combined Schedule C (business or profession) total receipts of $50,000,000 and over, total

Other Returns, total

Continued on next page

Number of Returns by type of form attached

but without Form 2555

Form 1040,
with Form 1116

but without Form 1116

Form 1040,
with Schedule C

or Form 2555

Form 1040,
with Schedule F

but without Form 1116

or Form 2555

All other forms

Degree of Population Sample Public-use Population Sample Public-use Population Sample Public-use Population Sample Public-use
Description of the sample strata interest ° counts counts sample counts counts counts sample counts counts counts sample counts counts counts sample counts
(€3] Q2 (3) (0] (5) (6) Q (8) (O] (10) (1 (12) (13)
Total. 1,974,058 24,709 18,969 17,115,951 30,173} 27,884 1,547,531 3,961 3,600 102,405,298] 63,549 59,773
Indexed Negative Income *
$10,000,000 or more.... All 704 70 23] 506 506 166 2 72 24 643 643 211
$5,000,000 under $10,000,000. Al 80] 80 27| 646 646 2149 111 119 37 675 675 225
$2,000,000 under $5,000,000.... All 270 B 31 2,185 650] 650] 518 1604 160 2,299 695 695]
$1,000,000 under $2,000,000. Al 499 71 71 4,748 658] 659 1,268 183 183 4,732 737 737
$500,000 under $1,000,000. All 1,240 40 40 13,340 395 399 3,707 114 114 10,858 300 300]
$250,000 under $500,000..... All b il * 35,354 299 29 9,767 89| 89 24,498 202 202
$120,000 under $250,000.... Al = o * 78,351 299 297 18,577 70} 70 53,124 208 208
$60,000 under $120,000. All 1 il * 115,822 268] 26! 20,453 52 52 81,587 194 194
Under $60,000. Al b il * 371,348 331 331 * b il 285,500 251 251
indexed Positive Income *
Under $30,000. 1 i il * il * | *4 i el 27,315,250 5,899 5,769
Under $30,000. 2 | d = 1,973,680 636 639 122,911 39 39 29,625,578 9372 9,368
Under $30,000. 34 218,556 174 174 3,580,046 2,895 2,894 202,541 167 167 6,876,749 5,734 5,734
$30,000 under $60,000. 1-2 130,049 37 37| 1,779,043 550] 5508 198,530 72 72 19,581,090] 6,209 6,208
$30,000 under $60,000..... 34 266,834 238 239 3,376,029 3,017] 3,017 299,961 309 309 5,235,095 4,717 4,717
$60,000 under $120,000. 13 286,645 98 98} 1,752,166 630] 6308 230,520 73 73 8,703,287 3,008 3,008
$60,000 under $120,000. 4 277,422 246 249 2,115,412 2,201 2,201 182,153 1604 160 1,963,205 1,965 1,969
$120,000 under $250,000..... 13 175,509 199 19 413,570 522 521 110,955 14 149 1,256,704 1,625 1,629
$120,000 under $250,000..... 4 244,583 687 687 963,416 2,811 2,811 64,479 164 164 767,423 2,200 2,200
$250,000 under $500,000.... All 209,730 1379 1,379 398,935 2,510 2,510 59,720 349 348 435,783 2,779 2,779
$500,000 under $1,000,000. Al 95,938 2,264 2,264 105,461 2,489 2,489 15,597 340 340 125,031 3,017 3,017
$1,000,000 under $2,000,000.... All 39,257 4,685 4,685 25,467 2,996 2,996 3,991 508 508 38,149 4,602 4,602
$2,000,000 under $5,000,000. Al 19,028 5,999 5,999 8,162 2,601 2,601 1,344 424 423 13,910 4,389 4,389
$5,000,000 under $10,000,000. Al 5,107| 5,107 1,699 1,568 1,568 520 237 237 kel 2,832 2,832 941
$10,000,000 or more.... All 3,242 3,242 1,072 696 696 230) 119 119 40 1,296 1,296 428]

* This population includes an estimated 483,623 returns that were excluded from other tables in this report because they contained no income information or represented amended or tentative returns identified after sampling.

2This population includes 111 Form 1040 returns that were misclassified because of bad data collected during revenue processing.

2 Each population member is assigned a degree of interest based on how useful it is for tax modeling purposes. Degree of interest ranges from one (1) to four (4), with a one being assigned to returns that are the least

interesting, and a four being assigned to those that are the most interesting. * All' refers to income classes for which returns with all four degrees of interest are assigned.
“ Positive and Negative Income classes are divided by a Gross Domestic Product Deflator of 1.1403 to represent a base year of 1991.

** Data combined.
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Table A.—Number of Individual Income Tax Returns in the Population and Sample by Sampling Strata for 1997

Number of returns

Description of the sample strata Population Sample Public-use
counts counts sample counts
Grand total 123,045,360 124,913 111,065
Form 1040 returns only with adjusted gross income or expanded income of $200,000 and over, with no income tax after credits and no additional tax for tax preferences, total 2,426 2,425 807
Form 1040 returns only with combined Schedule C (business or profession) total receipts of $50,000,000 and over, total 96 96 32
Other Returns, total 123,042,838 122,392 110,226
Description of the sample strata
Total............
Indexed Negative Income *
$10,000,000 or more 1,291 1,291 424
$5,000,000 under $10,000,000 1,512 1,512 504
$2,000,000 under $5,000,000. 5,272 1,598 1,536
$1,000,000 under $2,000,000. 11,246 1,649 1,649
$500,000 under $1,000,000. 29,145 849 849
$250,000 under $500,000. 69,619 590 590
$120,000 UNAET $250,000........cueiiiiiie ettt et e et et et oo s oo e e e e oo e oo et E e e R e e R e oA e e e e e Re e e b e h e eh e h e ae ke e R e R e e e e ea e a e e et e e he et 150,052 576 575
$60,000 under $120,000. 217,862 514 514
Under $60,000 656,848 582 582
Indexed Positive Income *
Under $30,000 27,315,250 5,899 5,769
Under $30,000 31,722,169 10,047 10,042
Under $30,000 10,877,892 8,970 8,969
$30,000 under $60,000. 21,688,712 6,868 6,867
$30,000 under $60,000. 9,177,919 8,281 8,281
$60,000 under $120,000. 10,972,618 3,809 3,809
$60,000 under $120,000 4,538,192 4,572 4,572
$120,000 UNAET $250,000.........cueiuiieieiieie ettt h e h L L L Lo ea oL L Lo s ea £ ed £ ed s R R R e h s Lo e s et 1,956,738 2,495 2,494
$120,000 UNAET $250,000.........veoeeeeeeeeeseeeeeeseeseeesesseseeseeseeeseeseeseeseseseesseseesees e eeeeseeseee e et eeeeseee e e e eeseesesees e e e eseeseeeeee e et e e e e st e e e e e e e ettt e e s e e et e ettt et 2,039,901 5,862 5,862
$250,000 UNAET $500,000........0cuviuiiiiiiiiti ittt ettt ettt ettt e a4 b b b e e e e s e h e et e b b bbb h Lo bbb Lo h bt LR R h L bbb bbb 1,104,168 7,017 7,016
$500,000 under $1,000,000 342,027 8,110 8,110
$1,000,000 under $2,000,000 106,864 12,791 12,791
$2,000,000 under $5,000,000. 42,444 13,413 13,412
$5,000,000 under $10,000,000 9,744 9,744 3,239
$10,000,000 or more. 5,353 5,353 1,770

*This population includes an estimated 483,623 returns that were excluded from other tables in this report because they contained no income information or represented amended or tentative returns identified after sampling.

“This population includes 111 Form 1040 returns that were misclassified because of bad data collected during revenue processing.

°Each population member is assigned a degree of interest based on how useful it is for tax modeling purposes. Degree of interest ranges from one (1) to four (4), with a one being assigned to returns that are the least

interesting, and a four being assigned to those that are the most interesting. ‘ All' refers to income classes for which returns with all four degrees of interest are assigned.
“Positive and Negative Income classes are divided by a Gross Domestic Product Deflator of 1.1403 to represent a base year of 1991.
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Table B — Sample Code Definitions

Sample Codes

Sample
Code
Form 1040 returns only with AGI or expanded income of $200,000 and over, with no income tax after credits and no add. tax for tax preferences............c.cccceevvvivivininnnns 101, 129, 130
Form 1040 returns only with combined Schedule C (business or profession) total receipts of $50,000,000 and OVEr, tOtAl......c.cuuiviiinieieiieieieeeiaieeeiieeeieeeei e enneeeaannens 201
Form 1040, Form 1040,
Form 1040, with Schedule C with Schedule F
with Form 1116 but without Form 1116 but without Form 1116
but without Form 2555 or Form 2555 or Form 2555 All other forms
Sample Sample Sample Sample
Description of the sample strata Code Code Code Code
(1) (2) (3) (4)
Indexed Negative Income *
$10,000,000 or more. 401 601 801 1
$5,000,000 under $10,000,000. 402 602 802 2
$2,000,000 under $5,000,000. 403 603 803 3
$1,000,000 under $2,000,000. 404 604 804 4
$500,000 under $1,000,000. 405 605 805 5
$250,000 under $500,000. ** 606 806 6
$120,000 under $250,000. xx 607 807 7
$60,000 under $120,000. ** 608 808 8
Under $60,000. ** 609 i 9
Indexed Positive Income *
Under $30,000. ** hd ** 10
Under $30,000. ** 611 811 11
Under $30,000. 412 612 812 12
$30,000 under $60,000. 413 613 813 13
$30,000 under $60,000 414 614 814 14
$60,000 under $120,000. 415 615 815 15
$60,000 under $120,000. 416 616 816 16
$120,000 under $250,000. 417 617 817 17
$120,000 under $250,000. 418 618 818 18
$250,000 under $500,000. 419 619 819 19
$500,000 under $1,000,000. 420 620 820 20
$1,000,000 under $2,000,000. 421 621 821 21
$2,000,000 under $5,000,000. 422 622 822 22
$5,000,000 under $10,000,000. 423 623 823 23
$10,000,000 or more. 424 624 824 24

36
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918,706
2011832
3140312
2,967,906
2971621
2,844,201
2,774,279
2/692,853
2,586,510
2,612,785
2747821
2/676,268
2592212
2655932
2627778
2,621,950
2473593
2306944
2211136
2,245,070
2,157,062
9,944,741
8,064,930
12966,747
9,787,851
15,180,238
6,454,920
5377894
1,401,750
261,693

144477

1997 STATISTICSOF INCOME PUBLIC USE TAX FILE

Weighted counts for each code field

a3

4 1447,690

) 2555150

6 5517,099

7 5475481

8 5072942

9 5884171
10 6,727589
11 6,874,898
12 6571421
13 6,261,945
14 5285334
15 5,680,361
16 6,251,918
17 5,661,549
18 6,432,988
19 6,758,849
20 5065867
21 3,357,802
22 2144362
23 3,263,069
24 3489357
25 3,300,055
26 3315514
27 1,709,968
28 1285233
29 647,098
30 309042
31 253159
32 279,1%6
33 2972901
A 358419

37

3B 640303
% 8R07
37 39184
38 228974
39 178101
40 139004
4 157306
42 135639
43 225034
44 498165
45 664151
46 313660
47 178809
48 6782
49 %143
50 62923
51 67570
52 43467
53 B
4
0 111,130,066
1 11201944
03
0 98134457
1 24287554
63
0 106,209,179
1 7975240
2 8237501

Cr
0 104154441
1 11113285
2 7154284

C8
1 36624614
2 84844303
3 953093

c9
1984 3161
1987 4122
1988 %1
1989 1,199
1991 11,346
1992 16917
1993 45025
194 135397
1995 593187
1996 197704
1997 119623364
1998 10277



1997 STATISTICSOF INCOME PUBLIC USE TAX FILE

C10

1,164
4,713
17
3,210
1,139
27

21
212
37

40

11 10
12 122,411,421

A OWN P

O W oo ~NO U1

C11
0 115,973,075
1 4,226,743
2 2,196,884
3 18,701
4 3,504
5 3,103

C12

0 122,122,127

1 279,548
2 20,335
C13

0 122,053,659
1 368,352

C14

0 118,003,915
1 4,418,096

C15
0 118,799,632
1 3,622,378
Ci16
0 120,989,474
1 876,000
2 556,537
C17
1 53718511
2 49,166,390
3 2,620,846
4 16,855,292
5 60,971
C18
0 114,716,743
1 7,705,267
C19
0 57,870,796
1 63,479,757
2 65,432
3 17,663
4 495,785
6 492,577
C20
1 121,279,249
2 1,142,761

c21

2,201,585
32,978,465
33,405,522
27,443,429
26,393,010

A WDNPEFEO

C22

84,444,362
37,977,649

= O

C23

103,617,303
16,622,025
1,628,814
337,124
216,745

A WODNPEFE O

C24

0 107,540,616
1 14,881,395

C25

0 122,362,757
1 152
2 59,101

38

C26

0 1,836,640

1 1,918,731

2 321,568

3 1,975,114

4 1,097,472

5 13,784,915

6 1,827,891

7 1,540,447

8 417,662

9 296,034
10 6,777,893
11 3,356,751
12 542,815
13 513,700
14 5,345,123
15 2,487,032
16 1,343,325
17 1,197,108
18 1,641,127
19 1,643,623
20 522,844
21 2,489,275
22 2,968,782
23 4,465,797
24 2,335,351
25 1,036,267
26 2,353,030
27 385,455
28 811,308
29 803,929
30 579,871
31 3,571,164
32 737,740
33 7,926,889
34 3,412,394
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52

C27

243,022
5,255,938
1,487,575
1,510,563
5,362,733

479499
1,727,492

350,163
2,493,242
8,358,045

885,251

304,500
3,008,111
2,649,905

699,888
2,521,905

195,544

623,563

w NP O

C28

68,782,010
24,780,078
21,154,655

7,705,267

O~NO O~ WNEFEO

23,086,756
84,007,972
93,430
117,969
117,748
107,214
137,362
14,363,946
389,613

1997 STATISTICSOF INCOME PUBLIC USE TAX FILE

C29

0 122,106,004

1 313,669

2 2,337
C30

0 11,29509%4

1 111,126,917
C3l

0 73266533

1 49155477
C32

0 80,555,806

1 18,890,079

2 15860,067

3 5,314,696

4 1,353,216

5 329,196

6 71,171

7 17,682

8 23,721

9 4,234

10 1,170

11 971
C33

0 121,527,043

1 650,994

2 173,704

3 68,463

4 568

5 1,237

C34

0 120,056,365

OOk WNPE

C35

1,750,657
459,315
106,851

24,838
17677
6,307

0 120,669,955

1

2
3
4

C36

1,433,288
310,235
8,513

20

39

17

11,295,094
44,148,967
32,368,236
15,495,082
12,397,573
4,748,205
1,462,045
357,785
88,223
24,045
29173
5,362
1,222

982

9

8

C37

0 122,383,598

1

38413

0 121,824,158

1

597,852
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Weighted sum of the amounts in each amount field

3,615,138,348,578
170,655,075,884
48,994,363,107
119,537,373,601
14,020,895,811
4,804,044,881
187,226,999,120
354,111,091,198

(1,393,084,677)
55,180,744,221
383,019,728,126
259,805,452,396
198,662,065,672

(6,885,242,227)
17,230,210,552
139,961,530,277
61,559,666,542
8,662,628,359
1,847,638,995
14,860,902,281
3,869,268,594
10,234,926,475
234,196,674
4,611,540,870
4,968,569,824,342
1,069,841,750,389
627,824,711,007
3,427,352,989,048
738,253,661,796
776,559,229,500
738,916,612,359
3,135,389,776,632
1,720,105,349,351
674,048,288,915
12,111,383,084
2,463,995,168
41,280,584
4,049,993,453
809,384,892
320,140,436

MIT T T TT T T TT TTTTTTTTT T T T TT T TTTT T TT T T T T T T T

658,593,852
730,823,801,194
726,805,214,548
29,723,503,654
4,003,163,342
106,888,542
27,826,177
2,335,789,704
761,720,431,699
582,194,350,966
161,814,968,871
234,987,472,243
3,767,991,133
2,224,955,829
24,395,670,333
37,779,250,222
1,399,660,335
101,325,966
52,183,711
783,342,368,163
(44,899,746,449)
20,075,503,994
1,079,565,976
44,695,127,847
29,292,652,455
136,691,666,814
75,029,775,297
250,229,311,820
72,255,025,138
27,428,359,105
98,630,873,902
37,434,813,291
39,336,824,415
3,004,142,632
55,370,352,707
1,037,507,793
23,152,672,972
3,827,112,126
861,792,839,074
332,573,727,777

T T T T T T TTTTTT T T T T T T T T T T T T T T T TT T T T T T T T T T

49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
82
83
84
86
87
88
89
90
91
94
95
96
97
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38,761,662,540
11,023,670,934
28,500,591,329
13,231,837,277
4,468,569,002
6,041,153,826
9,201,586,478
21,843,989,321
57,419,812,172
358,334,735,093
20,607,630,254
80,732,569,213
69,425,647,522
44,976,489,184
330,464,815,937
6,545,839,109
166,289,081,138
8,621,831,686
43,312,299,563
4,890,072,950
826,541,648
33,628,317,422
11,281,536,869
6,477,207,525
29,102,559,384
51,373,710,092
32,643,814,182
26,886,095,401
70,325,606,048
11,298,929,468
18,570,317,040
1,273,818,580
19,833,263,219
122,127,494,071
3,347,457,877
31,692,479,153
168,235,082,161
4,753,774,362

MM T T TTTTTTTTTTTTTTTT T T TTT T T T T T T T T T T T T T

100
101
102
103
104
105
106
107
108
109
111
114
115
116
117
118
120
121
122
123
124
125
126
127
128
130
131
132
133
134
135
136
137
138
139
140
141
142

41

8,891,898,474
739,715,886
3,525,362,355
177,409,474,553
26,099,019,227
12,824,850,610
58,165,468,966
12,662,105,840
53,551,625
14,791,954
5,265,422
124,386,345
561,149,812
6,310,514,756
13,585,929,111
1,334,092,548
59,704,496
57,326,634,257
20,273,431,051
71,369,294,682
701,796,700,005
3,092,113,885
49,545,843,131
28,330,752,508
23,783,545,520
2,681,824,249
11,535,981,090
267,865,229,629
1,827,781,291
35,795,293,140
1,240,635,271
25,259,110,185
121,620,243,563
4,790,229,515
175,529,628,168
706,264,860,277

MM T T T T TTTTTTTTTTTT T T T T TTT T T T T T T T T T T

143
144
145
146
147
148
149
150
151
152
153
154
155
156
157
158
159
160
161
163
164
165
166
167
168
171
181
182
183
184
185
186
187
188
189
190
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1997 FEDERAL TAX FORMS (with element numbers referenced)



1997 STATE NON-PUBLIC USE TAX FILE

FIELD NUMBERS

Field Numbers presented on the tax forms and schedules lines can be used to cross reference to the Core Record Layout.
An example of thisisline 7 on the Form 1040 which has a field number of 1.

7 Wages, salaries, tips, etC.——----------——--——-—- 1

On the Core Record Layout it would appear as”1" to the left of the Salaries and Wagesline. See example below.

-- Record Layout --

1 SALARIES AND WAGES
2. TAXABLE INTEREST INCOME
3. TAX-EXEMPT INTEREST INCOME

Another example, Line 8a, Taxable Interest Income, on the Form 1040 (see below) has afield number of 2. Thisfield
number is cross referenced to the Taxable Interest Income line on the 1997 Core Record Layout, which contains the number 2 to the
left of the line (see above).

8a Taxable Interest Income 2



Form

104

PUBLIC USE TAX FILE

Department of the Treasury—lInternal Revenue Service

. Individual Income Tax Return

ﬂ@g 7 | (99) IRS Use Only—Do not write or staple in this space.

For the year Jan. 1-Dec. 31, 1997, or other tax year beginning , 1997, ending , 19 | OMB No. 1545-0074
Label [ Your first name and initial Last name \ Your social security number
(See L 173
: . A
instructions B If a joint return, spouse’s first name and initial | Last name Spouse’s social security number
on page 10.) E . )
L
Use the IRS
label. . H Home address (number and street). If you have a P.O. box, see page 10. Apt. no. For help in finding line
Otherwise, E instructions, see pages
glretaysr‘)eep”m E City, town or post office, state, and ZIP code. If you have a foreign address, see page 10. 2 and 3 in the booklet.
Presidential \_ STATE J | Yes | No |Note: Checking
re5|_ entia - ELECT “Yes” will not
Election Campaign Do you want $3 to go to this fund? . . . o change your tax or
(See page 10.) If a joint return, does your spouse want $3 to go to this fund” reduce your refund.
. Single
Fllmg Status 2 Married filing joint return (even if only one had income)
3 Married filing separate return. Enter spouse’s social security no. above and full name here. »

Check only
one box.

4
MARS
5

Head of household (with qualifying person). (See page 10.) If the qualifying person is a child but not your dependent,
enter this child’s name here. »

Qualifying widow(er) with dependent child (year spouse died » 19

). (See page 10.)

. 6a |:| Yourself. If your parent (or someone else) can claim you as a dependent on his or her tax No. of boxes
Exemptions XFPT return, do not check box 6a. Zheckzdegn
a an -
XFST b [] spouse . e e e e e No. of
¢ Dependents: (2) Dependent's (3)I D?Penhd_ent’s (4)|_N0(-j of months cr?i'ldorer):ogr: 6c XOCAH
b - relationship to ived in your .
(1) First name Last name social security number you P home in y1997 whq. : XOCAWH
o lived with you
. e did not live with
If more than six you due to divorce
dependents, or separation  XOQDEP
see page 10. (see page 11) -
Dependents on 6¢ XOPAR
not entered above
Add numbers O
entered on )
d Total number of exemptions claimed . lines above » o
7  Wages, salaries, tips, etc. Attach Form(s) W-2. 7 1
Income 8a Taxable interest. Attach Schedule B if required P "3 8a 2
Attach b Tax-exempt interest. DO NOT include on line 8a . [ 8b | | 4
Copy B of your 9 Dividends. Attach Schedule B if required . . 9
5\?_ rzncw;s X\rllﬁ 10 Taxable refunds, credits, or offsets of state and local income taxes (see page 12) . 10 5
1099-{:{ here. 11 Alimony received e e e e 11 6
) 12 Business income or (loss). Attach Schedule C or C-EZ 12 ’
If you did not . . 13 8
get a W-2, 13  Capital gain or (loss). Attach Schedule D
see page 12. 14  Other gains or (losses). Attach Form 4797 . Ce e e 14 10
15a Total IRA distributions . | 152 b Taxable amount (see page 13) | 15b 11
16a Total pensions and annuities | 16a 12 b Taxable amount (see page 13) | 16b 13
Enclose but do 17  Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E 17 14
not attach any . 18 15
payment. Also, 18 Farm income or (loss). Attach Schedule F .,
please use 19  Unemployment compensation .. e e e e 19 16
Form 1040-V. 20a Social security benefits | 20a | 17 | | b Taxable amount (see page 14) | 20b 18
21  Other income. List type and amount—see page 15 ... ...
_________________________________________________________________________________________ 21
22 Add the amounts in the far right column for lines 7 through 21. This is your total income » | 22
B 23  IRA deduction (see page 16) . . 23 22
AdJUStEd 24 Medical savings account deduction. Attach Form 8853 . 24
Gross 25  Moving expenses. Attach Form 3903 or 3903-F 25 24
Income 26  One-half of self-employment tax. Attach Schedule SE 26 25
- i i 27 26
If line 32 is under 27  Self-employed health insurance deduction (see page 17)
$29,290 (under 28 Keogh and self-employed SEP and SIMPLE plans 28 27
3%770 ilf' a Ch_”g 29  Penalty on early withdrawal of savings . 29 gg
id not live wit ) . .
) 30a
you), see EIC inst. 30a Alimony paid b Recipient’'s SSN »
on page 21. 31  Add lines 23 through 30a . B <X
32  Subtract line 31 from line 22. This is your adJusted gross income > | 32 33

For Privacy Act and Paperwork Reduction Act Notice, see page 38.

A-3

Cat. No. 11320B

Form 1040 (1997



Form 1040 (1997)

Page 2

Tax 33  Amount from line 32 (adjusted gross income) 33
Compu- 34a Check if: [1 You were 65 or older, [ Biind; L] Spouse was 65 or older |:| Blrnd
tation Add the number of boxes checked above and enter the total here . . . . » 34a
b If you are married filing separately and your spouse itemizes deductions or DSI
you were a dual-status alien, see page 18 and check here . . . . . . » 34b O
Itemized deductions from Schedule A, line 28, OR
35 Enter | standard deduction shown below for your filing status. But see
the page 18 if you checked any box on line 34a or 34b or someone 35
larger can claim you as a dependent.
S(f)ur: ® Single—$4,150 e Married filing jointly or Qualifying widow(er)—$6,900
® Head of household—$6,050 e Married filing separately—$3 450
If you want 36  Subtract line 35 from line 33 P .o . 36
}he IRS to 37 If line 33 is $90,900 or less, multiply $2,650 by the total number of exemptions claimed on 35
tgjxurgeyeour line 6d. If line 33 is over $90,900, see the worksheet on page 19 for the amount to enter . 37
page 18. 38 Taxable income. Subtract line 37 from line 36. If line 37 is more than line 36, enter -0- 38 36
39 Tax. See page 19. Check if any tax from a ] Form(s) 8814 b [] Forma972 . . » 39 39
Credits 40  Credit for child and dependent care expenses. Attach Form 2441 | 40 44
41  Credit for the elderly or the disabled. Attach Schedule R . . 41 45 FORM 380Q = 47
42  Adoption credit. Attach Form 8839 . . . . . . . . . 42
43  Foreign tax credit. Attach Form 1116 e 43 46 FORM 8801 = 49
44  Other. Check if from a [] Form 3800 b [] Form 8396
¢ Form 8801 d [ Form (specify) 44
45  Add lines 40 through 44 ... . ... |45
46  Subtract line 45 from line 39. If line 45 is more than Irne 39 enter O- T 46
Other 47  Self-employment tax. Attach Schedule SE . 47 232)
Taxes 48  Alternative minimum tax. Attach Form 6251 . 48
49  Social security and Medicare tax on tip income not reported to employer Attach Form 4137 49 55
50 Tax on qualified retirement plans (including IRAs) and MSAs. Attach Form 5329 if required 50 56
51  Advance earned income credit payments from Form(s) W-2 ., 51
52  Household employment taxes. Attach Schedule H. O =’ 180
53 Add lines 46 through 52. Thisisyourtotaltax. . . . . . . . . . . . .» 53
Payments 54  Federal income tax withheld from Forms W-2 and 1099 . . 54 58
55 1997 estimated tax payments and amount applied from 1996 return . |55 59
56a Earned income credit. Attach Schedule EIC if you have a qualifying
child b Nontaxable earned income: amount » | FORM 2439 = 67
Attach and type P . S6a
Forms W-2, 57  Amount paid with Form 4868 (request for extension) . . . 57 64
%_gghagg 58  Excess social security and RRTA tax withheld (see page 27) 58 65 _
the front. 59  Other payments. Check if from a [_] Form 2439 b [_] Form 4136 59 FORM 4136 = 66
60 Add lines 54, 55, 56a, 57, 58, and 59. These are your total payments . . . . . P 60
Refund 61 Ifline 60 is more than line 53, subtract line 53 from line 60. This is the amount you OVERPAID 61 69(')
Have it 62a Amount of line 61 you want REFUNDED TO YOU. . . . .. . . . .» |b2a
ggggg?tedl » b Routing number LI T I Tl > c Type: |:| Checking [ savings
iﬁg ﬁﬁ?:' 6227b » d Account number | | | | | | | | | | | | | | | | | |
62c, and 62d. 63 Amount of line 61 you want APPLIED TO YOUR 1998 ESTIMATED TAX » | 63 | 70 |
Amount 64 If line 53 is more than line 60, subtract line 60 from line 53. This is the AMOUNT YOU OWE. 69(+)
For details on how to pay, see page 27 . . . . . . . . . . . . N 64
You Owe 65  Estimated tax penalty.pAlyso inclzd% online64 . . . . . | 65] 1 |
Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and
S|gn belief, they are true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
Here Your signature Date Your occupation
Keep a copy
of this return - — - -
for your Spouse’s signature. If a joint return, BOTH must sign. Date Spouse’s occupation
records.

Paid  fmeer=)  PPREP Check

self-employed |:|

Preparer’s social security no.

Preparer’s

Firm’s name (or yours
Use On|y if self-employed) and

EIN

address

ZIP code




Nontaxable Earned Income

Certain earned income is not taxable, but
it must be included to see if you can take
the earned income credit. It is also used
to figure the credit. It includes anything of
value (money, goods, or services) that is
not taxable that you received from your
employer for your work. Some examples
are listed below.

® Basic quarters and subsistence al-
lowances, the value of in-kind quarters
and subsistence, and combat zone ex-
cluded pay received from the U.S. military.
These amounts should be shown in box
13 of your 1997 W-2 form with code Q.

® Housing allowances or rental value of
a parsonage for clergy members. But if
you are filing Schedule SE, see Clergy
below.

® Meals and lodging provided for the
convenience of your employer.

® Voluntary salary deferrals. If you
chose to have your employer contribute
part of your pay to certain retirement plans
(such as a 401(k) plan or the Federal Thrift
Savings Plan) instead of having it paid to
you, the “Deferred compensation” box in
box 15 of your W-2 form should be
checked. The amount deferred should be
shown in box 13 of your W-2 form.

® Excludable dependent care benefits
from Form 2441, line 18.

® Excludable employer-provided adop-
tion benefits from Form 8839, line 22.

® Voluntary salary reductions, such as
under a cafeteria plan, unless they are in-
cluded in box 1 of your W-2 form(s). For
details, see Pub. 596.

O

Modified AGI (Adjusted Gross
Income)

Modified AGl is the amount on Form 1040,
line 32, increased by the amount of (1) any
loss claimed on Form 1040, line 13, and
(2) one-half of any losses on Form 1040,
lines 12 and 18. But see Pub. 596 to figure
your modified AGI if you are filing Sched-
ule E or you are claiming a loss from the
rental of personal property not used in a
trade or business.

Nontaxable earned income
does not include welfare bene-
fits, such as those listed on this

page.

Effect on Certain Welfare Benefits

Any refund you receive as a result of
claiming the EIC will not be used to de-
termine if you are eligible for the following
programs, or how much you can receive
from them.

® Temporary Assistance for Needy
Families (formerly Aid to Families With De-
pendent Children (AFDC)).

® Medicaid and supplemental security
income (SSI).
~ ® Food stamps and low-income hous-
ing.

Line 5 of EIC Worksheet on Page 23
(keep for your records)

If filing a joint return and your spouse was also self-employed or reported income
and expenses on Schedule C or C-EZ as a statutory employee, combine your
spouse’s amounts with yours to figure the amounts to enter below.

1. If you are filing Schedule SE:

Section A, line 3, or Section B,
whichever applies

Section B, line 4b
. Add lines 1a and 1b

[o Mo}

e. Subtract line 1d from line 1c .

Schedule K-1 (Form 1065), line 15a

C, line 31, Schedule C-EZ,

than farming) .

a. Enter the amount from Schedule SE,
line 3,

b. Enter the amount, if any, from Schedule SE

. Enter the amount from Form 1040, I|ne 26 1d.

2. If you are NOT required to file Schedule SE (for example
because your net earnings from self-employment were less than
$400), complete lines 2a through 2c. But do not include on
these lines any statutory employee income or any amount
exempt from self-employment tax as the result of the filing and
approval of Form 4029 or Form 4361.

a. Enter any net farm profit or (loss) from
Schedule F, line 36, and farm partnerships,

b. Enter any net profit or (loss) from Schedule
line 3, and
Schedule K-1 (Form 1065), line 15a (other

c. Add lines 2a and 2b. Enter the total evenifaloss . . . 2cC.

3. Ifyou are filing Schedule C or C-EZ as a statutory employee
enter the amount from line 1 of that Schedule Cor C-EZ2. . 3.

4. Add lines le, 2c, and 3. Enter the total here a
the worksheet on page 23 even if a loss. If the ré&uﬁéé OF FIELD 60
enter it in parentheses and read the Caution below

Caution: If line 5 of the Earned Income Credit Worksheet is a Ioss, subtract it from
the total of lines 3 and 4 of that worksheet and enter the result on line 6 of that
worksheet. If the result is zero or less, you cannot take the earned income credit.

la.

. 1b.
1c.

le.

. 2a.

. 2b.

Special Rules

Members of the Military

If you were on extended active duty out-
side the United States, your home is con-
sidered to be in the United States during
that duty period. See Pub. 596 for the
definition of extended active duty.

Clergy

If you are filing Schedule SE and the
amount on line 2 of that schedule includes
an amount that was also reported on Form
1040, line 7, follow these special rules.
First, write “Clergy” directly to the right of
line 56a. If you received a housing allow-
ance or were provided housing, do not
include the allowance or rental value of the
parsonage as nontaxable earned income
on line 4 of the worksheet on page 23 (or
on line 56b of Form 1040) if it is required
to be included on Schedule SE, line 2.

Then, if you are figuring the earned
income credit yourself, determine how
much of the income reported on Form
1040, line 7, was also reported on Sched-
ule SE, line 2. Next, subtract that income
from the amount on Form 1040, line 7.
Then, enter only the result on line 1 of the
worksheet on page 23. Last, be sure to
complete the worksheet on this page.

=24 -

A-5

Household Employees

If you were a household employee who
did not receive a W-2 form because your
employer paid you less than $1,000 in
1997, be sure to include the amount you
were paid on Form 1040, line 7. Enter
“HSH” and the amount not reported on a
W-2 form on the dotted line next to line 7.

Inmates

Amounts paid to inmates in penal institu-
tions for their work are not earned income
for purposes of the EIC. If the total on
Form 1040, line 7, includes such income,
subtract that income from the amount on
line 7. Enter the result on line 1 of the
worksheet on page 23. Also, enter “PRI”
and the amount subtracted on the dotted
line next to line 7.



Form Department of the Treasury—Internal Revenue Service

1040A (99) U.S. Individual Income Tax Return 1997 IRS Use Only—Do not write or staple in this space.
Label (see page 14) Use the IRS label. Otherwise, please print in ALL CAPITAL LETTERS. OMB No. 1545-0085
4 Your first name Init.[ Last name Your social security number
! [ a73f [ § 11 1]
'é If a joint return, spouse’s first name Init.| Last name Spouse’s social security number
c L laray [ ¢ [ [ ]]
- Home address (number and street). If you have a P.O. box, see page 14. Apt. no. .
H For Privacy Act and
£ : : : Paperwork
E City, town or post office. If you have a foreign address, see page 14. State ZIP code Reduction Act
\_ STATE | -I- | | | J/ Notice, see page 42.

Presidential Election Campaign Fund (See page 14.)
Do you want $3 to go to this fund? .
If a joint return, does your spouse want $3 to go to this fund?

Yes

No
ELECT

Note: Checking “Yes” will
not change your tax or
reduce your refund.

1 [ Single

2 [ Married filing joint return (even if only one had income)

3 [ Married filing separate return. Enter spouse’s social security number

MARS above and full name here. »

4 [ Head of household (with qualifying person). (See page 15.) If the qualifying person is a child but not your

dependent, enter this child’s name here. »

5 [ Qualifying widow(er) with dependent child (year spouse died » 19

). (See page 16.)

6a [ Yourself.

If your parent (or someone else) can claim you as a dependent on his or her tax return, do not
XFPT check box 6a. ’;‘ﬁéé’ge%(’gﬁs
b [] Spouse XFST 6a and 6b |:|
C Dependents. If more than six dependents, see page 16. (3) Dependent’s | (4) No. of No. of your.
(2) Dependent’s social relationship _ months children dXOCAH
security number to you lived inyour - 6¢ who:
(1) First name Last name vy y home in 1997 o lived with |:|
you
« did not |
W|tf|1 y?)CL)J dIL\JISOCAWI-
to divorce
or separatio@lg
(see page 17
Dependents
6c not
grr:tefegoabove AR
Add numbers XTOT
n > entered in
d Total number of exemptions claimed . P> boxes above
Dollars Cents
7 Wages, salaries, tips, etc. Attach Form(s) W-2. 7 1
8a Taxable interest income. Attach Schedule 1 if required. 8a 2
b Tax-exempt interest. DO NOT include on line 8a. 8b | | I | BI | |
9 Dividends. Attach Schedule 1 if required. 9 | | || |4| I | |
— 10a Total IRA 10b Taxable amount
= distributions. 10a | | I | | I | | (see page 19). 10b | || 1:” I
== 1lla Total pensions 11b Taxable amount
— and annuities. ma| | | 12 I L] (see page 19). 11b 13
= 12 Unemployment compensation. 12 16
== 13a Social security 13b Taxable amount
—_— benefits. 13a | | I | | I | | (see page 21). 13b
E 14  Add lines 7 through 13b (far right column). This is your total income. » 14
E 15 IRA deduction (see page 21). 15 I 22 I
== 16 Subtract line 15 from line 14. This is your adjusted gross income.
— If under $29,290 (under $9,770 if a child did not live with you), see the
= EIC instructions on page 27. > | B:B I

Attach Copy B of W-2 and 1099-R here.

A-6
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1997 Form 1040A



1997 Form 1040A page 2

—
17  Enter the amount from line 16. XBI 17 r
18a Check 1 You were 65 or older [ Blind Enter number of
if: [] Spouse was 65 or older  [] Blind boxes checked » 18a
b If you are married filing separately and your spouse itemizes deductions, DSI
see page 23 and check here . . . . .. . . .bp18 O

19 Enter the standard deduction for your filing status. But see page 24 if you checked
any box on line 18a or 18b OR someone can claim you as a dependent.
® Single—4,150 e Married filing jointly or Qualifying widow(er)—6,900

® Head of household—6,050 @ Married filing separately—3,450 19 34
20 Subtract line 19 from line 17. If line 19 is more than line 17, enter 0. 20
21 Multiply $2,650 by the total number of exemptions claimed on line 6d. 21 35

22 Subtract line 21 from line 20. If line 21 is more than line 20, enter 0. This is your taxable income.

If you want the IRS to figure your tax, see page 24. > 22 360
23 Find the tax on the amount on line 22 (see page 24). 23 39
24a Credit for child and dependent care expenses. Attach Schedule 2. 24a 44
b Credit for the elderly or the disabled. Attach Schedule 3. 24b 4%
c Adoption credit. Attach Form 8839. 24c |
d Add lines 24a, 24b, and 24c. These are your total credits. 24d
25 Subtract line 24d from line 23. If line 24d is more than line 23, enter 0. 25
26 Advance earned income credit payments from Form(s) W-2. 26
27 Household employment taxes. Attach Schedule H. 27 180
28 Add lines 25, 26, and 27. This is your total tax. » 28 |
29a Total Federal income tax withheld from Forms W-2 and 1099. 29a o8
b 1997 estimated tax payments and amount applied from 1996 return. 290 59
¢ Earned income credit. Attach Schedule EIC if you have a qualifying child. ~ 29€
d Nontaxable earned income: amount » | | I | | I | | and type »>
e Add lines 29a, 29b, and 29c. These are your total payments. » 29%e
30 If line 29e is more than line 28, subtract line 28 from line 29e. This is the amount you overpaid. 30 6 (-)
31a Amount of line 30 you want refunded to you. If you want it directly deposited, see 3la
page 33 and fill in 31b, 31c, and 31d.
b Routin
number L L | | | | [ ||| cType O checking [I Savings
Account
d omber LI LTI IITITITTT]
32 Amount of line 30 you want applied to your 1998 estimated tax. 32 | | I |7O I | |
== 33 |If line 28 is more than line 29, subtract line 29e from line 28. This is the amount you
= owe. For details on how to pay, see page 34. 33 | BQ] Iil |
== 34 Estimated tax penalty (see page 34). 34 | |7|1 I | |
— . Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the
—_— Slgn best of my knowledge and belief, they are true, correct, and accurately list all amounts and sources of income | received during
—— here the tax year. Declaration of preparer (other than the taxpayer) is based on all information of which the preparer has any knowledge.
— Your signature Date Your occupation
E Eleise?eat‘u?r?agrm Spouse’s signature. If joint return, BOTH must sign.| Date Spouse’s occupation
: your records.
: paid Preparer’s } PPREP Date check i Preparer’s SSN
— preparer’'s sonare self-employed [ ]
= use only Firm’s name (or yours EIN
— if self-employed) and
— address } ZIP
— code

A-7



Department of the Treasury—Internal Revenue Service

Your social security number

=
£

Spouse’s social security number

=
B

Dollars Cents

Form Income Tax Return for Single and
1040EZ Joint Filers With No Dependents () 1997  owms no. 15450675
4 Your first name and initial Last name \
i 7B
If a joint return, spouse’s first name and initial Last name c

the \

IRS Home address (number and street). If you have a P.O. box, see page 7. Apt. no.

rere |1 74]

hel’e City, town or post office, state, and ZIP code. If you have a foreign address, see page 7. 4

o STATE )

Presifjential Note: Checking “Yes” will not change your tax or reduce your refund. D D
Election Do you want $3 to go to this fund? » Yes No
Campaign
(See page 7.) If a joint return, does your spouse want $3 to go to this fund? » Yesl | NoI |
Income 1 Total wages, salaries, and tips. This
Attach should be shown in box 1 of your .
Copy B of W-2 form(s). Attach your W-2 form(s). 1 y
F . . .
W?ET]Sr)e. 2 Taxable interest income. If the total is over $400, you 2
Enclose but cannot use Form 1040EZ. 2

do not attach
any payment
with your 3 Unemployment compensation (see page 9). 3

return. 4 Add lines 1, 2, and 3. This is your adjusted gross
income. If under $9,770, see page 9 to find out if you can

claim the earned income credit on line 8a. 4
) 5 Can your parents (or someone else) claim you on their return?
Note: You -
Yes. Enter amount No. If single, enter 6,800.00.
must check -
Yes or No D from worksheet D If married, enter 12,200.00.
’ on back. See back for explanation. 5

6 Subtract line 5 from line 4. If line 5 is larger than
line 4, enter 0. This is your taxable income. » 6

Payments 7 Enter your Federal income tax withheld from box 2 of

and tax your W-2 form(s). 7
8a Earned income credit (see page 9).

b Nontaxable earned income: enter type and amount below.
[Tyee E | sa
9 Add lines 7 and 8a. These are your total payments. 9

10 Tax. Use the amount on line 6 to find your tax in the
tax table on pages 20-24 of the booklet. Then, enter the

=lalm=

\.J
00

cls

HHEEEEEEEEE
HB0BEEEEEEEE

(©)]
(]
~~
<

tax from the table on this line. 10
Refund 11a If line 9 is larger than line 10, subtract line 10 from
Have it line 9. This is your refund. 1lla
directly :
deposited! See » b Routing number
page 13 and » cC Type: d Account
fill in 11b, Checking Savings number

11c, and 11d. D D |_>

Amount 12 If line 10 is larger than line 9, subtract line 9 from line 69("‘) D
2 ]

10. This is the amount you owe. See page 13 for details
you owe on how to pay. 1

| have read this return. Under penalties of perjury, | declare that to the best of my knowledge and belief, the
return is true, correct, and accurately lists all amounts and sources of income | received during the tax year.

Slgn Your signature Spouse’s signature if joint return
here
Keep copy for  pate Your occupation Date Spouse’s occupation

your records.

|

H

1 2 3 4 5
—
| For
I Official

-~ OO00C

g

For Privacy Act and Paperwork Reduction Act Notice, see page 18. Cat. No. 11329W 1997 Form 1LO4O0EZ
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1997 Form 1040EZ page 2

Use this
form if

® Your filing status is single or ® You (and your spouse if married) were under 65 on
married filing jointly. January 1, 1998, and not blind at the end of 1997.

® You do not claim any dependents. ® Your taxable income (line 6) is less than $50,000.

® You had only wages, salaries, tips, taxable scholarship or fellowship grants, unemployment
compensation, or Alaska Permanent Fund dividends, and your taxable interest income was
not over $400. But if you earned tips, including allocated tips, that are not included in box 5
and box 7 of your W-2, you may not be able to use Form 1040EZ. See page 8.

® You did not receive any advance earned income credit payments.

If you are not sure about your filing status, see page 6. If you have questions about dependents, use
TeleTax topic 354 (see page 18). If you cannot use this form, use TeleTax topic 352 (see page 18).

Filling in

your return
For tips on how
to avoid common

mistakes, see
page 3.

Because this form is read by a machine, please print your numbers inside the boxes like this:

q 8 7 6 5 I-|- 3 2 | O Do not type your numbers. Do not use dollar signs.

If you received a scholarship or fellowship grant or tax-exempt interest income, such as on
municipal bonds, see the booklet before filling in the form. Also, see the booklet if you received a
Form 1099-INT showing Federal income tax withheld or if Federal income tax was withheld
from your unemployment compensation or Alaska Permanent Fund dividends.

Remember, you must report all wages, salaries, and tips even if you do not get a W-2 form from
your employer. You must also report all your taxable interest income, including interest from banks,
savings and loans, credit unions, etc., even if you do not get a Form 1099-INT.

Worksheet Use this worksheet to figure the amount to enter on line 5 if someone can claim you (or your
for spouse if married) as a dependent, even if that person chooses not to do so. To find out if
dependents someone can claim you as a dependent, use TeleTax topic 354 (see page 18).
who A. Enter the amount from line 1 on the front. A.
checked B. Minimum standard deduction. B. 650.00
“Yes” on C. Enter the LARGER of line A or line B here. C.
line 5 D. Maximum standard deduction. If single, enter
4,150.00; if married, enter 6,900.00. D.
E. Enter the SMALLER of line C or line D here. This
is your standard deduction. E.
F. Exemption amount.
® |f single, enter O.
® |f married and—
—both you and your spouse can be claimed as
dependents, enter O.
—only one of you can be claimed as a dependent,
enter 2,650.00. F.
G. Add lines E and F. Enter the total here and on
line 5 on the front. G.
If you checked “No” on line 5 because no one can claim you (or your spouse if married) as a
dependent, enter on line 5 the amount shown below that applies to you.
® Single, enter 6,800.00. This is the total of your standard deduction (4,150.00) and your
exemption (2,650.00).
® Married, enter 12,200.00. This is the total of your standard deduction (6,900.00), your
exemption (2,650.00), and your spouse’s exemption (2,650.00).
Mailing ) i .
our Mail your return by April 15, 1998. Use the envelope that came with your booklet. If you do not
y have that envelope, see page 28 for the address to use.
return
. Under penalties of perjury, | declare that | have examined this return, and to the best of my knowledge and belief, it is true, correct, and
Pald accurately lists all amounts and sources of income received during the tax year. This declaration is based on all information of which I have
’ any knowledge.
preparer S Preparer’s Date ) Preparer’s SSN
use Only o } Check if ) i
signature self-employed D
See page 14. Firm’s name (or yours } EIN
if self-employed) and
address ZIP code




SCHEDULES A&B Schedule A—Itemized Deductions OB No. 1545-0074
(Form 1040) _ ﬂ@97
(Schedule B is on back)
Department of the Treasury Attachment
Internal Revenue Service ~ (99) » Attach to Form 1040. » See Instructions for Schedules A and B (Form 1040). Sequence No. 07
Name(s) shown on Form 1040 Your social security number
Medical Caution: Do not include expenses reimbursed or paid by others. 72
and 1 Medical and dental expenses (see page A-1) . . . . 1
Dental 2 Enter amount from Form 1040, line 33. .2 | |
Expenses 3 Multiply line 2 above by 7.5% (.075) . . . . 3
4 Subtract line 3 from line 1. If line 3 is more than I|ne 1, enter 0- . . . . . .14 /3
Taxes You 5 State and local income taxes e 5 74
Paid 6 Real estate taxes (see page A-2) . . . . . . . . 6 5
(See 7 Personal property taxes . . . e 7
page A-2.) 8 Other taxes. List type and amount > ____________________
8
9 Addlines5through8. . . . . . . . . . . . ... L L. L. 9
Interest 10 Home mortgage interest and points reported to you on Form 1098 10
You Paid 11  Home mortgage interest not reported to you on Form 1098. If paid
(See to the person from whom you bought the home, see page A-3
page A-2.) and show that person’s name, identifying no., and address P
NoOte: . 11
Personal 12  Points not reported to you on Form 1098. See page A-3
interest is 12
not for special rules. . . . .o
deductible. 13 Investment interest. Attach Form 4952 |f requwed (See
page A-3.) . . I <
14  Add lines 10 through 13 T P i 82
Gifts to 15  Gifts by cash or check. If you made any gift of $250 or 83
Charity more, see page A-3 . . . . 15
Ifyoumadea 16  Other than by cash or check. If any glft of $250 or more, 84
gift afr_‘dfgoF a see page A-3. You MUST attach Form 8283 if over $500 | 16
gggeg g'/ﬁé 17 Carryover from prioryear . . . . . . . . . . |17
PAge™S 18 Addlines15through17 . . . . . . . . . . . . . _ . . 18 86
Casualty and
Theft Losses 19 Casualty or theft loss(es). Attach Form 4684. (See page A-4.) . . . . . . .|19 91
Job Expenses 20 Unreimbursed employee expenses—job travel, union
and Most dues, job education, etc. You MUST attach Form 2106
Other or 2106-EZ if required. (See page A-4.) » ...
Miscellaneous L
Deductions 20 88
21 Tax preparation fees . . . . . . . . .2 89
(See 22 Other expenses—investment, safe deposit box etc. List
page A-5 for type and amount »_ ...
expenses to 22
deduct here.) ~ srrrmmrmmmmosmoessoioeseooss s 90
23 Add lines 20 through22 . . . . . . . . . . . |28
24 Enter amount from Form 1040, line 33. [ 24 | |
25  Multiply line 24 above by 2% (.02) . . . 25 87
26  Subtract line 25 from line 23. If line 25 is more than I|ne 23,enter-0- . . . .|26
Ot_her 27  Other—from list on page A-5. List type and amount » . ... ___............
Miscellaneouys
Deductions 27
Total 28 Is Form 1040, line 33, over $121,200 (over $60,600 if married filing separately)?
Itemized NO. Your deduction is not limited. Add the amounts in the far right column
Deductions for lines 4 through 27. Also, enter on Form 1040, line 35, the larger of » | 28
this amount or your standard deduction. ’
YES. Your deduction may be limited. See page A-5 for the amount to enter.

For Paperwork Reduction Act Notice, see Form 1040 instructions. Cat. No. 11330X Schedule A (Form 1040) 1997
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® Certain educational expenses. For
details, use TeleTax topic 513 (see page
34) or see Pub. 508.

Line 21

Tax Preparation Fees

Enter the fees you paid for preparation of
your tax return, including fees paid for
filing your return electronically.

Line 22

Other Expenses

Enter the total amount you paid to pro-
duce or collect taxable income and
manage or protect property held for earn-
ing income. But do not include any per-
sonal expenses. List the type and amount
of each expense on the dotted lines next
to line 22. If you need more space, attach
a statement showing the type and amount
of each expense. Enter one total on line
22.

Examples of expenses to include on line
22 are:

® Certain legal and accounting fees.

® Clerical help and office rent.

® Custodial (for example, trust account)
fees.

® Your share of the investment ex-
penses of a regulated investment compa-
ny.

® Certain losses on nonfederally in-
sured deposits in an insolvent or bankrupt
financial institution. For details, including
limits that apply, see Pub. 529.

® Deduction for repayment of amounts
under a claim of right if $3,000 or less.

Other Miscellaneous
Deductions

Line 27

Only the expenses listed below can be
deducted on this line. List the type and
amount of each expense on the dotted
lines next to line 27. If you need more
space, attach a statement showing the
type and amount of each expense. Enter
one total on line 27.

® Gambling losses, but only to the
extent of gambling winnings reported on
Form 1040, line 21.

® Federal estate tax on income in re-
spect of a decedent.

® Amortizable bond premium on bonds
acquired before October 23, 1986.

® Deduction for repayment of amounts
under a claim of right if over $3,000. See
Pub. 525 for details.

Total Itemized

® Certain unrecovered investment in a i
pension. See Pub. 529 for details. DedUCtlonS
® Impairment-related work expenses of Line 28

a disabled person.

For more details on these expenses, see
Pub. 529.

Itemized Deductions Worksheet—Line 28
(keep for your records)

If the amount on Form 1040, line 33, is
over $121,200 (over $60,600 if married
filing separately), use the worksheet on
this page to figure the amount to enter on
line 28.

1.
2.

10.

Add the amounts on Schedule A, lines 4, 9, 14, 18, 19, 26, and 27 1.

Add the amounts on Schedule A, lines 4, 13, and 19, plus any
gambling losses included on line 27 . . . . 2.

Caution: Be sure your total gambling losses are clearly |dent|f|ed
on the dotted line next to line 27.

Subtract line 2 from line 1. If the result is zero, stop here; enter
the amount from line 1 above on Schedule A, line 28, and see
the Note below. . . e e e e 3.

Multiply line 3 above by 80% (. 80) - 4.
Enter the amount from Form 1040, line 33 5.

Enter $121,200 ($60,600 if married fiIing
separately) . . . . . 6.

Subtract line 6 from line 5. Ifthe result is zero
or less, stop here; enter the amount from
line 1 above on Schedule A, line 28, and see

the Note below .
Multiply line 7 above by 3% 03 RCE@_F
Enter the smaller of line 4 or line 8 . SOEJ QFI ELD 94
Total itemized deductions. Subtract line 9 from line 1. Enter

the result here and on Schedule A, line 28, and see the Note
below .

Note: Also enter on Form 1040 I|ne 35 the Iarger of the amount

10.

L

you enter on Schedule A, line 28, or your standard deduction.

A-5
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Schedules A&B (Form 1040) 1997

OMB No. 1545-0074

Page 2

Name(s) shown on Form 1040. Do not enter name and social security number if shown on other side.

Your social security number

Schedule B—Interest and Dividend Income

Attachment
Sequence No. 08

Part | Note: If you had over $400 in taxable interest income, you must also complete Part Ill.
Interest 1 List name of payer. If any interest is from a seller-financed mortgage and the Amount
Income

buyer used the property as a personal residence, see page B-1 and list this

(See pages 12 interest first. Also, show that buyer’s social security number and address »

and B-1.)

Note: If you
received a Form
1099-INT, Form
1099-0ID, or
substitute
statement from
a brokerage firm,
list the firm’s
name as the
payer and enter
the total interest
shown on that
form.

2 Add the amounts on line 1 .

3 Excludable interest on series EE U.S. savings bonds |ssued after 1989 from Form
8815, line 14. You MUST attach Form 8815 to Form 1040
4 Subtract line 3 from line 2. Enter the result here and on Form 1040, I|ne 8a >

3

4

Part Il Note: If you had over $400 in gross dividends and/or other distributions on stock, you must

also complete Part Ill.

Dividend

I 5 List name of payer. Include gross dividends and/or other distributions on stock
ncome

here. Any capital gain distributions and nontaxable distributions will be deducted

(See pages 12 onlines 7 and 8 P> L

and B-1.)

Note: If you
received a Form

Amount

MOSTS R Y VAo T e
SUDSHItUte e 5
statement from
a brokerage
firm, list the =~ crormmmmmmmmmommm oo omnsosmoooooo e
firM S NAMe AS il
the payerand
enter the total
(0 11V o 1T o £
ShOWN ON that il
form.

6 Add the amounts on line 5 . . 6

7 Capital gain distributions. Enter here and on Schedule D 7

8 Nontaxable distributions. (See the inst. for Form 1040, line 9.) 8 95

9 Addlines7and8 . . . 9

10 Subtract line 9 from line 6. Enter the result here and on Form 1040 line 9 . > 10
Part Il You must complete this part if you (a) had over $400 of interest or dividends; (b) had a foreign account; or ves | No
Foreign (c) received a distribution from, or were a grantor of, or a transferor to, a foreign trust.
Accounts 11a At any time during 1997, did you have an interest in or a signature or other authority over a financial
fli_nd ¢ account in a foreign country, such as a bank account, securities account, or other financial
rusts

account? See page B-2 for exceptions and filing requirements for Form TD F 90-22.1 .
(See b If “Yes,” enter the name of the foreign country » _____ ...

page B-2.) 12 During 1997, did you receive a distribution from, or were you the grantor of, or transferor to, a
foreign trust? If “Yes,” you may have to file Form 3520 or 926. See page B-2 .
For Paperwork Reduction Act Notice, see Form 1040 instructions. @ Schedule B (Form 1040) 1997

Al2



SCHEDULE C
(Form 1040)

Profit or Loss From Business
(Sole Proprietorship)
» Partnerships, joint ventures, etc., must file Form 1065.

Department of the Treasury

Internal Revenue Service

(99)| » Attach to Form 1040 or Form 1041.

» See Instructions for Schedule C (Form 1040).

OMB No. 1545-0074

1997

Attachment
Sequence No. 09

Name of proprietor

Social security number (SSN)

B Enter principal business code

A Principal business or profession, including product or service (see page C-1)
(see page C-6)» | | | |
C Business name. If no separate business name, leave blank. D Employer ID number (EIN), if any
N I O O
E Business address (including suite or room N0.) P> ..
City, town or post office, state, and ZIP code
F Accounting method: (2) [] cash 2) ] Accrual 3) ] other (specify) P .
G Did you “materially participate” in the operation of this business during 1997? If “No,” see page C-2 for limit on losses. . [lves [INo
H If you started or acquired this business during 1997, check here . » []
Income
1 Gross receipts or sales. Caution: If this income was reported to you on Form W-2 and the “Statutory
employee” box on that form was checked, see page C-2 and checkhere . . . . . . . » 1
2 Returns and allowances 2
3 Subtract line 2 from line 1 3 96
4  Cost of goods sold (from line 42 on page 2) 4 97
5 Gross profit. Subtract line 4 from line 3 5
6  Other income, including Federal and state gasoline or fueI tax credlt or refund (see page C 2) 6 181
7 Grossincome. Add lines5and6 . . . . > 7
Expenses. Enter expenses for busmess use of your home only on I|ne 30
8 Advertising . . . . . . |8 19 Pension and profit-sharing plans 19
9 Bad debts from sales or 20 Rent or lease (see page C-4):
services (see page C-3) . . |9 a Vehicles, machinery, and equipment . | 20a
10 Car and truck expenses 100 b Other business property 20b 10/
(see page C-3) . 10 21 Repairs and maintenance . 21
11  Commissions and fees 11 101 22 Supplies (not included in Part Il) . | 22
12 Depletion 12 23 Taxes and licenses . . |28
13  Depreciation and section 179 24 Travel, meals, and entertainment:
expense deduction (not included 102 aTravel . 24a
in Part Ill) (see page C-3) 13 b Meals and en-
14 Employee benefit programs tertainment
(other than on line 19) . 14 c Enter 50% of
15  Insurance (other than health) . | 15 103 It|ge Zﬁﬁnﬁggfﬁst
16 Interest: 104 (see page C-4) .
Mortgage (paid to banks, etc.) . | 16a d Subtract line 24c from line 24b 24d
Other . 16b 105 25 Utilities . 25
17 Legal and professmnal 26 Wages (less employment credlts) . 26 108
services . 17 27 Other expenses (from line 48 on
18  Office expense . 18 106 page 2) 27
28 Total expenses before expenses for business use of home. Add lines 8 through 27 in columns . » 28 109
29 Tentative profit (loss). Subtract line 28 from line 7 29
30 Expenses for business use of your home. Attach Form 8829 30
31 Net profit or (loss). Subtract line 30 from line 29.
o |f a profit, enter on Form 1040, line 12, and ALSO on Schedule SE, line 2 (statutory employees,
see page C-5). Estates and trusts, enter on Form 1041, line 3. 31
® |f a loss, you MUST go on to line 32.
32 If you have a loss, check the box that describes your investment in this activity (see page C-5).

® |f you checked 32a, enter the loss on Form 1040, line 12, and ALSO on Schedule SE, line 2
(statutory employees, see page C-5). Estates and trusts, enter on Form 1041, line 3.

e |f you checked 32b, you MUST attach Form 6198.

32a ] All investment is at risk.

32b[] Some investment is not
at risk.

For Paperwork Reduction Act Notice, see Form 1040 instructions.

Cat. No. 11334P
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SCHEDULE D
(Form 1040)

Department of the Treasury
Internal Revenue Service

Capital Gains and Losses
» Attach to Form 1040.

» See Instructions for Schedule D (Form 1040).

(99) » Use Schedule D-1 for more space to list transactions for lines 1 and 8.

OMB No. 1545-0074

1997

Attachment
Sequence No. 12

Name(s) shown on Form 1040

Your social security number

Short-Term Capital Gains and Losses—Assets Held One Year or Less

(a) Description of property z(:():)q 3?;3 (c) Date sold (d) Sales price gzhé:rot?;s(i)g éggéngéLSEss%
(Example: 100 sh. XYZ Co.) (Mo., day, yr.) (Mo., day, yr.) (see page D-3) (see page D-4) Subtract (e) from (d)
1 X X X
2 Enter your short-term totals, if any, from
Schedule D-1,lne2 . . . . . . . |2
3 Total short-term sales price amounts.
Add column (d) of lines1and2 . . . L3
4  Short-term gain from Forms 2119 and 6252, and short-term gain or (l0ss)
from Forms 4684, 6781, and 8824 o 4
5 Net short-term gain or (loss) from partnershlps S corporatlons estates, and
trusts from Schedule(s) K-1 5
6 Short-term capital loss carryover. Enter the amount, |f any, from I|ne 9 of your
1996 Capital Loss Carryover Worksheet e e 6 [ 111
7 Net short-term capital gain or (loss). Combine lines 1 through 6 in I
column (f). . . . > 7
Long-Term Capital Gains and Losses—Assets Held More Than One Year
(a) Description of property ék():)ql?i?é?i (c) Date sold (d) Sales price gthé:rot?;s(ijg F(gféll\"\‘.rgél‘%%& @) 288/: (ESEE)GNN
(Example: 100 sh. XYZ Co.) | (vo. day, yr) | (Mo. day,yr) (see page D-3) (see page D-4) Subtract (e) from (d) (see instr. below)
8 X X ; X
9 Enter your long-term totals, if any, from
Schedule D-1,line9 . . . . . . . 9
10 Total long-term sales price amounts.
Add column (d) of lines8and 9 . . . 10
11 Gain from Form 4797, Part |; long-term gain from Forms 2119, 2439, and
6252; and long-term gain or (loss) from Forms 4684, 6781, and 8824 11
12 Net long-term gain or (loss) from partnerships, S corporations, estates, and 114
trusts from Schedule(s) K-1. 12
13 Capital gain distributions .. . . . |13 116
14 Long-term capital loss carryover. Enter in both columns (f) and (9) the amount,
if any, from line 14 of your 1996 Capital Loss Carryover Worksheet 14 } )
117 115
15 Combine lines 8 through 14 in column (g) . . 15\
16 Net long-term capital gain or (Ioss) Combine Imes 8 through 14 in )
column (f). e e 16

*28% Rate Gain or Loss includes all gains and losses in Part Il, column (f) from sales, exchanges, or conversions (including
installment payments received) either: ® Before May 7, 1997, or
o After July 28, 1997, for assets held more than 1 year but not more than 18 months.
It also includes ALL “collectibles gains and losses” (as defined on page D-4).

For Paperwork Reduction Act Notice, see Form 1040 instructionsA 14 Cat. No. 11338H

Schedule D (Form 1040) 1997



Schedule D (Form 1040) 1997 Page 2

Part Il Summary of Parts | and Il

17 Combine lines 7 and 16. If a loss, go to line 18. If a gain, enter the gain on Form 1040, line 13 17
Next: Complete Form 1040 through line 38. Then, go to Part IV to figure your tax if:
® Both lines 16 and 17 are gains, and
® Form 1040, line 38, is more than zero.
18 Ifline 17 is a loss, enter here and as a (loss) on Form 1040, line 13, the smaller of these losses:
® The loss on line 17; or :
® ($3,000) or, if married filing separately, ($1,500) . . . . R L)
Next: Complete Form 1040 through line 36. Then, complete the Caprtal Loss Carryover
Worksheet on page D-4 if:
® The loss on line 17 exceeds the loss on line 18, or
® Form 1040, line 36, is a loss.
Tax Computation Using Maximum Capital Gains Rates
19 Enter your taxable income from Form 1040,1line38 . . . . . . . . . . . . . . . 19
20 Enter the smaller of line 16 or line 17. . . . 20 '
21 If you are filing Form 4952, enter the amount from Form 4952 Irne 4e 21
22 Subtract line 21 from line 20. If zero or less, enter -0- . . . . . [ 22
23 Combine lines 7 and 15. If zero or less, enter -0- . . . . - 23
24  Enter the smaller of line 15 or line 23, but not less than zero . . . 24 B
25 Enter your unrecaptured section 1250 gain, if any (see page D-4) . 25 118 :
26 Addlines24and25. . . . A )
27 Subtract line 26 from line 22. If zero or Iess enter 0— e e e e e e 27
28 Subtract line 27 from line 19. If zero or less, enter -0- . . . . 28
29 Enter the smaller of line 19 or $41,200 ($24,650 if single; $20,600 |f marrled f|||ng separately,
$33,050 if head of household) . . . . . . . . . . . . . . . .. S 29
30 Enter the smaller of line 28 orline29. . . . e e e e e e 30
31 Subtract line 22 from line 19. If zero or less, enter 0- . L L 31
32 Enter the larger of line 30 orline31 . . . . 32
33 Figure the tax on the amount on line 32. Use the Tax Table or Tax Rate Schedules whlchever
applies . . . e e 38 182
34 Enter the amount from Ilne 29 e e e e s e 34
35 Enter the amount fromline28 . . . . . . . . . . . . . . . . . . ... 35
36 Subtract line 35 from line 34. If zero or less, enter -0- . . . . . . . . . . . . . . 36
37 Multiply line 36 by 10% (10) . . . . . . . . . . o ..o.w |8 183
38 Enter the smaller of line 19 orline27. . . . . . . . . . . . . . . . . . . 38
39 Enter the amount fromline36 . . . . . . . . . . . . . . . . . . . .. 39
40 Subtract line 39 from line 38. If zero or less, enter -0- . . . . . . . . . . . . . . |40
41 Multiply line 40 by 20% (20) . . . . . . . . . e A 184
42 Enter the smaller of line 22 orline25. . . . . . . . . . . . . . . . . .. 42
43 Addlines22and32. . . . . . . . . . . . . . . . .|48 :
44  Enter the amount from line 19 . . . o
45  Subtract line 44 from line 43. If zero or Iess enter O
46 Subtract line 45 from line 42. If zero or less, enter -0- . . . . . . . . . . . . . . |46
47 Multiply line 46 by 25% (25) . . . . . . . . . AT 185
48 Enter the amount from line19 . . . . . . . . . . . . . . . . . . . .. 48
49 Addlines 32,36,40,and 46 . . . . . . . . . . ... 49
50 Subtract line 49 fromline 48 . . . . . . . . . . . . . ... 50
51 Multiply line 50 by 28% (28) . . . . . . . . . . . . . . . . . . . .. .» |51 186
52 Add lines 33, 37, 41, 47, and 51. . . . . 52
53 Figure the tax on the amount on line 19. Use the Tax Table or Tax Rate Schedules whrchever applres 53
54 Tax. Enter the smaller of line 52 or line 53 here and on Form 1040, line39 . . . . . . p» 54

®

A-15



SCHEDULE E
(Form 1040)

Department of the Treasury

Supplemental Income and Loss

(From rental real estate, royalties, partnerships,
S corporations, estates, trusts, REMICs, etc.)

Internal Revenue Service (99)] P> Attach to Form 1040 or Form 1041. » See Instructions for Schedule E (Form 1040).

OMB No. 1545-0074

1997

Attachment
Sequence No. 13

Name(s) shown on return

173

Your social security number

Income or Loss From Rental Real Estate and Royalties Note: Report income and expenses from your business of renting

personal property on Schedule C or C-EZ (see page E-1). Report farm rental income or loss from Form 4835 on page 2, line 39.

1 | Show the kind and location of each rental real estate property: 2 For each rental real estate property Yes| No
A listed on line 1, did you or your family
'''''''''''''''''''''''''''''''''''''''''''''''''''''' use it during the tax year for personal
purposes for more than the greater of: A
B | L. e 14 days, or
® 10% of the total days rented at B
cl fair rental value?
(See page E-1.) C
Properties Totals
Income: A B C (Add enliimne A R and C,)
3 Rentsreceived. . . . . . . |3 RENT | ROYALTY 3 120 I
4 Royalties received . . . . . 4 4 121 .
Expenses:
5 Advertising . ) 5
6 Auto and travel (see page E 2) 6
7 Cleaning and maintenance. . . 7
8 Commissions 8
9 Insurance ) 9
10 Legal and other professmnal fees | 10
11 Management fees. . . . . 11
12 Mortgage interest paid to banks 122
etc. (see pageE-2) . . . . . 12 12
13 Otherinterest . . . . . . . 13 123
14 Repairs . . . . . . . . . |14
15 Supplies. . . . . . . . . 15
16 Taxes. . . . . . . . . . |16
17 Utilites . . . . . . . . . |17
18 Other (list) ... ... ...
e | 18
19 Add lines 5 through 18 . . . . [ 19 19
20 Depreciation expense or depletion
(seg page E-2) . g ... b 20 125 124 20
21 Total expenses. Add lines 19 and20 | 21
22 Income or (loss) from rental real
estate or royalty properties.
Subtract line 21 from line 3 (rents)
or line 4 (royalties). If the result is
a (loss), see page E-3 to find out
if )(/ou r)nust fiFe I%orm 6198. . . 22 126 E127
23 Deductible rental real estate loss.
Caution: Your rental real estate
loss on line 22 may be limited. See
page E-3 to find out if you must
fle Form 8582. Real estate
rofessionals must complete line
220npage2. .. p 23 |( 128 )( Il ) 1
24 Income. Add positive amounts shown on line 22. Do not include any losses. . . . 24 30
25 Losses. Add royalty losses from line 22 and rental real estate losses from line 23. Enter total Iosses here 25 |( 131 )
26 Total rental real estate and royalty income or (loss). Combine lines 24 and 25. Enter the result here.
If Parts I, Ill, IV, and line 39 on page 2 do not apply to you, also enter this amount on Form 1040,
line 17. Otherwise, include this amount in the total on line 40 on page 2 26

For Paperwork Reduction Act Notice, see Form 1040 instructions.

A-16
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Schedule E (Form 1040) 1997

Attachment Sequence No. 13

Page 2

Name(s) shown on return. Do not enter name and social security number if shown on other side.

Your social security number

173

Note: If you report amounts from farming or fishing on Schedule E, you must enter your gross income from those activities on line
41 below. Real estate professionals must complete line 42 below.

Income or Loss From Partnerships and S Corporations Note: If you report a loss from an at-risk activity, you MUST check

either column (e) or (f) on line 27 to describe your investment in the activity. See page E-4. If you check column (f), you must attach Form 6198.

(b) Enter P for (c) Check if (d) Employer Investment At Risk?
27 (a) Name partnership; S foreign identification (e) Al is|(f) Some is
for S corporation | partnership number at risk |not at risk
A
B
C
D
E
Passive Income and Loss Nonpassive Income and Loss
(g) Passive loss allowed (h) Passive income (i) Nonpassive loss 1) Sect(igajggoe]xpense (k) Nonpassive income
(attach Form 8582 if required) from Schedule K-1 from Schedule K-1 from Form 4562 from Schedule K-1
A
B
Cc
D
E
28a Totals 132/137 133/138
b Totals 134/139 135/140 136/142
29 Add columns (h) and (k) of line 28a . 29
30 Add columns (g), (i), and (j) of line 28b . e e e 30 |( )
31 Total partnership and S corporation income or (Ioss) Combine lines 29 and 30. Enter the result 141
here and include in the total on line 40 below 31

Part Il Income or Loss From Estates and Trusts

32 (2) Name ideniﬁi)cg?opr:onﬁrrnber
A
B
Passive Income and Loss Nonpassive Income and Loss
(c) Passive deduction or loss allowed (d) Passive income (e) Deduction or loss (f) Other income from
(attach Form 8582 if required) from Schedule K-1 from Schedule K-1 Schedule K-1
A
B
33a Totals
b Totals
34 Add columns (d) and (f) of line 33a . 34 143
35 Add columns (c) and (e) of line 33b . s 35 | 144 )
36 Total estate and trust income or (loss). Combine lines 34 and 35. Enter the result here and include
in the total on line 40 below 36

Income or Loss From Real Estate Mortgage Investment Condwts (REMICS)—ReS|duaI Holder

(c) Excess inclusion from

(b) Employer : (d) Taxable income (net loss) | (e) Income from Schedules Q,
37 (&) Name identification number Schedulg:g(eg,él_rg)a 2¢ (see from Schedules Q, line 1b line 3b
38 Combine columns (d) and (e) only. Enter the result here and include in the total on line 40 below | 38
Summary
39 Net farm rental income or (loss) from Form 4835. Also, complete line 41 below . 39 145
40 TOTAL income or (loss). Combine lines 26, 31, 36, 38, and 39. Enter the result here and on Form 1040, Ilne 17 > 40

41 Reconciliation of Farming and Fishing Income. Enter your gross
farming and fishing income reported on Form 4835, line 7; Schedule
K-1 (Form 1065), line 15b; Schedule K-1 (Form 1120S), line 23; and
Schedule K-1 (Form 1041), line 14 (see page E-5) .

Reconciliation for Real Estate Professionals. If you were a real estate
professional (see page E-4), enter the net income or (loss) you reported
anywhere on Form 1040 from all rental real estate activities in which
you materially participated under the passive activity loss rules .

41

42

42

® A17



SCHEDULE SE Self-Emponment Tax OMB No. 1545-0074
(Form 1040) _ ﬂ@97

P See Instructions for Schedule SE (Form 1040).
Department of the Treasury Attachment
Internal Revenue Service (99) » Attach to Form 1040. Sequence No. 17
Name of person with self-employment income (as shown on Form 1040) Social security number of person

with self-employment income » 173 :

Who Must File Schedule SE

You must file Schedule SE if:

® You had net earnings from self-employment from other than church employee income (line 4 of Short Schedule SE or line 4c of
Long Schedule SE) of $400 or more, OR

® You had church employee income of $108.28 or more. Income from services you performed as a minister or a member of a
religious order is not church employee income. See page SE-1.

Note: Even if you had a loss or a small amount of income from self-employment, it may be to your benefit to file Schedule SE and

use either “optional method” in Part Il of Long Schedule SE. See page SE-3.

Exception. If your only self-employment income was from earnings as a minister, member of a religious order, or Christian Science

practitioner and you filed Form 4361 and received IRS approval not to be taxed on those earnings, do not file Schedule SE. Instead,

write “Exempt—Form 4361” on Form 1040, line 47.

May | Use Short Schedule SE or MUST | Use Long Schedule SE?

—| DID YOU RECEIVE WAGES OR TIPS IN 1997?
No Yes
A 4 ;

Are you a minister, member of a religious order, or Christian
Science practitioner who received IRS approval not to be taxed |Yes o
on earnings from these sources, but you owe self-employment
tax on other earnings?

Was the total of your wages and tips subject to social security
or railroad retirement tax plus your net earnings from
self-employment more than $65,400?

Yes

No
A\ 4
Are you using one of the optional methods to figure your net [Yes No
earnings (see page SE-3)? \ 4
¢ No Did you receive tips subject to social security or Medicare tax Yes >
No that you did not report to your employer?
A
Did you receive church employee income reported on Form [Yes
W-2 of $108.28 or more? d
No
\ 4 A
YOU MAY USE SHORT SCHEDULE SE BELOW —P»| YOU MUST USE LONG SCHEDULE SE ON THE BACK

Section A—Short Schedule SE. Caution: Read above to see if you can use Short Schedule SE.

1 Net farm profit or (loss) from Schedule F, line 36, and farm partnerships, Schedule K-1 (Form
1065), line 15a . . . . . . .. L. 1
2 Net profit or (loss) from Schedule C, line 31; Schedule C-EZ, line 3; and Schedule K-1 (Form
1065), line 15a (other than farming). Ministers and members of religious orders, see page SE-1

for amounts to report on this line. See page SE-2 for other income toreport. . . . . . . 2
3 Combinelinesland2 . . . . . . . . . . . . . . ... 3
4 Net earnings from self-employment. Multiply line 3 by 92.35% (.9235). If less than $400,

do not file this schedule; you do not owe self-employmenttax . . . . . . . . . .p» 4

5 Self-employment tax. If the amount on line 4 is:

® $65,400 or less, multiply line 4 by 15.3% (.153). Enter the result here and on
Form 1040, line 47. L 5

® More than $65,400, multiply line 4 by 2.9% (.029). Then, add $8,109.60 to the
result. Enter the total here and on Form 1040, line 47.

6 Deduction for one-half of self-employment tax. Multiply line 5 by
50% (.5). Enter the result here and on Form 1040, line 26 . . . . | 6

For Paperwork Reduction Act Notice, see Form 1040 instructions. Cat. No. 113582 Schedule SE (Form 1040) 1997
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Schedule SE (Form 1040) 1997 Attachment Sequence No. 17

Page 2

Name of person with self-employment income (as shown on Form 1040) Social security number of person
with self-employment income P

Section B—Long Schedule SE

Self-Employment Tax

Note: If your only income subject to self-employment tax is church employee income, skip lines 1 through 4b. Enter -0- on line
4c and go to line 5a. Income from services you performed as a minister or a member of a religious order is not church employee

income. See page SE-1.

A If you are a minister, member of a religious order, or Christian Science practitioner and you filed Form 4361, but you

had $400 or more of other net earnings from self-employment, check here and continue with Part I, . >
1 Net farm profit or (loss) from Schedule F, line 36, and farm partnerships, Schedule K-1 (Form
1065), line 15a. Note: Skip this line if you use the farm optional method. See page SE-3 1
2 Net profit or (loss) from Schedule C, line 31; Schedule C-EZ, line 3; and Schedule K-1 (Form
1065), line 15a (other than farming). Ministers and members of religious orders, see page SE-1
for amounts to report on this line. See page SE-2 for other income to report. Note: Skip this line
if you use the nonfarm optional method. See page SE-3. 2
3 Combine lines 1 and 2 . 3
4a If line 3 is more than zero, multiply I|ne 3 by 92 35% (9235) OtherW|se enter amount from Ilne 3 |4a
b If you elected one or both of the optional methods, enter the total of lines 15 and 17 here . 4b
c Combine lines 4a and 4b. If less than $400, do not file this schedule; you do not owe self-employment
tax. Exception. If less than $400 and you had church employee income, enter -0- and continue » 4c
5a Enter your church employee income from Form W-2. Caution: See
page SE-1 for definition of church employee income . . . . | Sa |
b Multiply line 5a by 92.35% (.9235). If less than $100, enter -0- Sb
6 Net earnings from self-employment. Add lines 4c and 5b .. 6
7 Maximum amount of combined wages and self-employment earnings subject to SOCIa| security
tax or the 6.2% portion of the 7.65% railroad retirement (tier 1) tax for 1997 . 7 65,400 (00
8a Total social security wages and tips (total of boxes 3 and 7 on Form(s)
W-2) and railroad retirement (tier 1) compensation. . . 8a
b Unreported tips subject to social security tax (from Form 4137 Irne 9) 8b
¢ Add lines 8a and 8b ) 8¢
9 Subtract line 8c from line 7. If zero or Iess enter O here and on I|ne 10 and go to I|ne 11 > 9
10  Multiply the smaller of line 6 or line 9 by 12.4% (.124) . 10
11  Multiply line 6 by 2.9% (.029). 11
12 Self-employment tax. Add lines 10 and 11. Enter here and on Form 1040, line 47 12
13 Deduction for one-half of self-employment tax. Multiply line 12 by
50% (.5). Enter the result here and on Form 1040, line 26 . . | 13 |
Optional Methods To Figure Net Earnings (See page SE-3.)
Farm Optional Method. You may use this method only if:
® Your gross farm income’ was not more than $2,400, or
® Your gross farm income’ was more than $2,400 and your net farm profits® were less than $1,733.
14  Maximum income for optional methods . 14 1,600 |00
15 Enter the smaller of: two-thirds (%) of gross farm income® (not Iess than zero) or $l 600 AIso
include this amount on line 4b above . L. 15
Nonfarm Optional Method. You may use this method only if:
® Your net nonfarm profits® were less than $1,733 and also less than 72.189% of your gross nonfarm
income,” and
® You had net earnings from self-employment of at least $400 in 2 of the prior 3 years.
Caution: You may use this method no more than five times.
16 Subtract line 15 from line 14 . 16
17 Enter the smaller of: two-thirds (%) of gross nonfarm income* (not Iess than zero) or the amount
on line 16. Also, include this amount on line 4b above 17

'From Schedule F, line 11, and Schedule K-1 (Form 1065), line 15b.
*From Schedule F, line 36, and Schedule K-1 (Form 1065), line 15a.

*From Schedule C, line 31; Schedule C-EZ, line 3; and Schedule K-1 (Form 1065), line 15a.
“From Schedule C, line 7; Schedule C-EZ, line 1; and Schedule K-1 (Form 1065), line 15c.

® A-19



i 244 1 Child and Dependent Care Expenses OMB No. 1545-0068

» Attach to Form 1040. ﬂ@97

Department of the Treasury . . Attachment
Internal Revenue Service (99) » See separate instructions. Sequence No. 21
Name(s) shown on Form 1040 Your social security number

Before you begin, you need to understand the following terms. See Definitions on page 1 of the instructions.

® Dependent Care Benefits
® Qualifying Person(s)

® Qualified Expenses

® Earned Income

Persons or Organizations Who Provided the Care—You must complete this part.
(If you need more space, use the bottom of page 2.)

1 (a) Care provider’s (b) Address (c) Identifying number (d) Amount paid
name (number, street, apt. no., city, state, and ZIP code) (SSN or EIN) (see instructions)

A\ 4

Did you receive NO Complete only Part Il below.

dependent care benefits? YES » Complete Part Ill on the back next.

Caution: If the care was provided in your home, you may owe employment taxes. See the instructions for Form 1040, line 52.
sEIglll Credit for Child and Dependent Care Expenses
2 Information about your qualifying person(s). If you have more than two qualifying persons, see the instructions.

a) Qualifying person’s name ity , ; (c) Qualified expenses you
. (®) Qualitying p () Quallfylng persolr; s social incurred and paid in 1997 for the
First Last security number person listed in column (a)

3 Add the amounts in column (c) of line 2. DO NOT enter more than $2,400 for one qualifying

person or $4,800 for two or more persons. If you completed Part Ill, enter the amount 148
fromline24 . . . . . . . . . . . L L L. 3
4 Enter YOUR earned income . . . . . . . . . . . . . . . . . . ..|4
5 If married filing a joint return, enter YOUR SPOUSE’S earned income (if student or
disabled, see the instructions); all others, enter the amount from line4 . . . . . . 5
6 Enter the smallest of line3,4,0r5 . . . . . . . . . . . . . . . . .. 6
7  Enter the amount from Form 1040, line 33 . . . . | 7 |
8 Enter on line 8 the decimal amount shown below that applies to the amount on line 7
If line 7 is— Decimal If line 7 is— Decimal
But not amount But not amount
Over over is Over over is
$0—10,000 .30 $20,000—22,000 .24
10,000—12,000 .29 22,000—24,000 .23
12,000—14,000 .28 24,000—26,000 .22 8 X .
14,000—16,000 .27 26,000—28,000 .21
16,000—18,000 .26 28,000—No limit .20
18,000—20,000 .25
9 Multiply line 6 by the decimal amount on line 8. Enter the result. Then, see the instructions
for the amount of credit to enter on Form 1040, line40 . . . . . . . . . . . 9
For Paperwork Reduction Act Notice, see page 3 of the instructions. Cat. No. 11862M Form 2441 (1997)
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Form 2441 (1997) Page 2

IR Dependent Care Benefits

10 Enter the total amount of dependent care benefits you received for 1997. This amount
should be shown in box 10 of your W-2 form(s). DO NOT include amounts that were

reported to you as wages in box 1 of Form(s)W-2 . . . . . . . . . . . . . |10
11 Enter the amount forfeited, if any. See the instructions. . . . . . . . . . . . [11
12 Subtract line 11 from line10 . . . . . . . . . . . . . . . . ... 12
13 Enter the total amount of qualified expenses incurred

in 1997 for the care of the qualifying person(s) . . . |13
14 Enter the smaller of line 12 0r13 . . . . . . . .|14
15 Enter YOUR earned income . . . . . . . . .15

16 If married filing a joint return, enter YOUR SPOUSE’S
earned income (if student or disabled, see the line 5
instructions); if married filing a separate return, see the
instructions for the amount to enter; all others, enter the
amount from line15 . . . . . . . . . . . .|16

17 Enter the smallest of line 14, 15, 0r 16 . . . . . .[17

18 Excluded benefits. Enter here the smaller of the following:

® The amount from line 17, or
® $5,000 ($2,500 if married filing a separate return S I .
and you were required to enter your spouse’s
earned income on line 16).
19 Taxable benefits. Subtract line 18 from line 12. Also, include this amount on Form 1040,
line 7. On the dotted line next to line 7, write “DCB” . . . . . . . . . . . . 19

To claim the child and dependent care
credit, complete lines 20-24 below.

20 Enter $2,400 ($4,800 if two or more qualifying persons) . . . . . . . . . . . 20

21 Enter the amount fromline 18 . . . . . . . . . . . . . . . . . . . 21

22 Subtract line 21 from line 20. If zero or less, STOP. You cannot take the credit.
Exception. If you paid 1996 expenses in 1997, see the line 9 instructions . . . . . 22

23 Complete line 2 on the front of this form. DO NOT include in column (c) any excluded
benefits shown on line 18 above. Then, add the amounts in column (c) and enter the total

here . . . . L L L Lo 23
24  Enter the smaller of line 22 or 23. Also, enter this amount on line 3 on the front of this
form and complete lines 4-9 . . . . . . . . . ..o 24

®
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Form

3800 General Business Credit

» Attach to your tax return.

Department of the Treasury . .
Internal Revenue Service P> See separate instructions.

OMB No. 1545-0895

1997

Attachment
Sequence No. 22

Name(s) shown on return

Identifying number

Tentative Credit

la
b

S 3 —X——35Q -0 a0

oO~NO O b WN

Current year investment credit (Form 3468, Part I) . .

Current year work opportunity credit (Form 5884, Part I) .

Current year welfare-to-work credit (Form 8861, Part I)

Current year credit for alcohol used as fuel (Form 6478) . ..

Current year credit for increasing research activities (Form 6765, Part |) .

Current year low-income housing credit (Form 8586, Part I) .

Current year enhanced oil recovery credit (Form 8830, Part I)

Current year disabled access credit (Form 8826, Part 1) ..

Current year renewable electricity production credit (Form 8835, Part I) .

Current year Indian employment credit (Form 8845, Part |)

Current year credit for employer social security and Medicare taxes paid on certain employee trps (Form 8846 Part I)
Current year orphan drug credit (Form 8820, Part I). .

Current year credit for contributions to selected community development corporatlons (Form 8847 Part I)
Current year trans-Alaska pipeline liability fund credit (see instructions) .

Current year general business credit. Add lines 1a through 1n

Passive activity credits included on line 2 (see instructions) .

Subtract line 3 from line 2 .

Passive activity credits allowed for 1997 (see mstructlons) ..

Carryforward of general business, WIN, or ESOP credit to 1997 (see instructions for the schedule to attach)

Carryback of general business credit to 1997 (see instructions)
Tentative general business credit. Add lines 4 through 7

la

151

1b

152

1c

1d

153

le

154

1f

155

1h

i

1j

1k

1l

im

[ocl ENRT) B[Sl BN [CON]\V)

Part Il General Business Credit Limitation Based on Amount of Tax

9

10a

- = >Q -0 Q20 O

el
N P

13
14
15

16
17
18

Regular tax before credits:
Individuals. Enter amount from Form 1040, line 39 . . . .
Corporations. Enter amount from Form 1120, Schedule J, line 3 (or Form 1120 A Part | Irne 1) }
Other filers. Enter regular tax before credits from your return .

Credit for child and dependent care expenses (Form 2441, line 9) . [10a

Credit for the elderly or the disabled (Schedule R (Form 1040), line 20) | 10b

Mortgage interest credit (Form 8396, line 11) . . . . . . .|10c

Adoption credit (Form 8839, line 10) . . . . . . .[0d

District of Columbia first-time homebuyer credit (Form 8859) . .|10e

Foreign tax credit (Form 1116, line 32, or Form 1118, Sch. B, line 12) 10f

Possessions tax credit (Form5735) . . . . . . . . . . .[10g

Credit for fuel from a nonconventional source . . . . . . .[10h

Qualified electric vehicle credit (Form 8834, line 19). . . . . .[10i

Add lines 10a through 10i . .

Net regular tax. Subtract line 10j from I|ne 9 .

Alternative minimum tax:

Individuals. Enter amount from Form 6251, line 28 .

Corporations. Enter amount from Form 4626, line 15 .

Estates and trusts. Enter amount from Form 1041, Schedule |, I|ne 42
Net income tax. Add lines 11 and 12

10j

11

12

13

Tentative minimum tax (see instructions) . . . . . . . . .14
If line 11 is more than $25,000, enter 25% (.25) of the excess (see

instructions) . . . . ) O
Enter the greater of line 14 or I|ne 15
Subtract line 16 from line 13. If zero or less, enter 0—

General business credit allowed for current year. Enter the smaller of Irne 8 or Irne 17 here
and on Form 1040, line 44; Form 1120, Schedule J, line 4d; Form 1120-A,
Part |, line 2a; Form 1041, Schedule G, line 2c; or the applicable line of your return. Individuals,
estates, and trusts: See instructions if the credit for increasing research activities is claimed.
C corporations: See instructions for Schedule A if any regular investment credit carryforward
is claimed. See the instructions if the corporation has had a post-1986 “ownership change” .

16

17

18

For Paperwork Reduction Act Notice, see back of form. Cat. No. 12392F
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om 4952

Department of the Treasury
Internal Revenue Service  (99)

Investment Interest Expense Deduction

» Attach to your tax return.

OMB No. 1545-0191

1997

Attachment

Name(s) shown on return

Sequence No. 72
Identifying number
Total Investment Interest Expense
1 Investment interest expense paid or accrued in 1997. See instructions. 1
2 Disallowed investment interest expense from 1996 Form 4952, line 7 2
3 Total investment interest expense. Add lines 1 and 2 . 3
Net Investment Income
4a Gross income from property held for investment (excluding any net gain from the disposition of
property held for investment) . 4a
b Net gain from the disposition of property held for investment . . . | 4b
c Net capital gain from the disposition of property held for investment 4c
d Subtract line 4c from line 4b. If zero or less, enter -0- |
e Enter all or part of the amount on line 4c that you elect to include in investment income. Do not 158
enter more than the amount on line 4b. See instructions B
f Investment income. Add lines 4a, 4d, and 4e. See instructions af
5 Investment expenses. See instructions 5
6 Net investment income. Subtract line 5 from line 4f. If zero or less, enter -0- 6
Investment Interest Expense Deduction
7 Disallowed investment interest expense to be carried forward to 1998. Subtract line 6 from 156
line 3. If zero or less, enter -0- 7
8 Investment interest expense deduction. Enter the smaller of line 3 or 6. See instructions . . 8 157

Section references are to the Internal
Revenue Code unless otherwise noted.

General Instructions

Purpose of Form

Interest expense paid by an individual, estate,
or trust on a loan allocable to property held for
investment may not be fully deductible in the
current year. Use Form 4952 to figure the
amount of investment interest expense
deductible for the current year and the amount,
if any, to carry forward to future years.

For more details, see Pub. 550, Investment
Income and Expenses.

Who Must File

If you are an individual, estate, or a trust, and
you claim a deduction for investment interest
expense, you must complete and attach Form
4952 to your tax return, unless all the
following apply.

® Your only investment income was from
interest or dividends.

® You have no other deductible expenses
connected with the production of interest or
dividends.

® Your investment interest expense is not
more than your investment income.

® You have no disallowed investment interest
expense from 1996.

Allocation of Interest Expense
Under Temporary Regulations
Section 1.163-8T

If you paid or accrued interest on a loan and
used the loan proceeds for more than one
purpose, you may have to allocate the
interest. This is necessary because different
rules apply to investment interest, personal
interest, trade or business interest, home
mortgage interest, and passive activity
interest. See Pub. 535, Business Expenses.

Specific Instructions
Part I—Total Investment
Interest Expense

Line 1

Enter the investment interest paid or accrued
during the tax year, regardless of when you
incurred the indebtedness. Investment
interest is interest paid or accrued on a loan
(or part of a loan) that is allocable to property
held for investment (as defined later).

Include investment interest expense
reported to you on Schedule K-1 from a

partnership or an S corporation. Include
amortization of bond premium on taxable
bonds purchased after October 22, 1986, but
before January 1, 1988, unless you elected to
offset amortizable bond premium against the
interest payments on the bond. A taxable
bond is a bond on which the interest is
includible in gross income.

Investment interest expense does not
include the following:

e Home mortgage interest.

® |nterest expense that is properly allocable
to a passive activity. Generally, a passive
activity is any business activity in which you
do not materially participate and any rental
activity. See the separate instructions for
Form 8582, Passive Activity Loss Limitations,
for more details.

® Any interest expense that is capitalized,
such as construction interest subject to
section 263A.

® Interest expense related to tax-exempt
interest income under section 265.

® Interest expense, disallowed under section
264, on indebtedness with respect to life
insurance, endowment, or annuity contracts
issued after June 8, 1997, even if the
proceeds were used to purchase any
property held for investment.

Cat. No. 13177Y
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i 6251 Alternative Minimum Tax—Individuals

» See separate instructions.

Department of the Treasury
Internal Revenue Service » Attach to Form 1040 or Form 1040NR.

OMB No. 1545-0227

1997

Attachment
Sequence No. 32

Name(s) shown on Form 1040

Your social security number

Adjustments and Preferences

1 If you itemized deductions on Schedule A (Form 1040), go to line 2. Otherwise, enter your standard

deduction from Form 1040, line 35, here and go to line 6 . e e e 1
2 Medical and dental. Enter the smaller of Schedule A (Form 1040), line 4 or 2%2% of Form 1040, line 33 2
3 Taxes. Enter the amount from Schedule A (Form 1040), line 9 3
4  Certain interest on a home mortgage not used to buy, build, or improve your home 4
5 Miscellaneous itemized deductions. Enter the amount from Schedule A (Form 1040), line 26 5
6 Refund of taxes. Enter any tax refund from Form 1040, line 10 or line 21 . 6 | )
7 Investment interest. Enter difference between regular tax and AMT deduction 7
8 Post-1986 depreciation. Enter difference between regular tax and AMT depreciation 8
9 Adjusted gain or loss. Enter difference between AMT and regular tax gain or loss 9
10 Incentive stock options. Enter excess of AMT income over regular tax income 10
11 Passive activities. Enter difference between AMT and regular tax income or loss .. 11
12 Beneficiaries of estates and trusts. Enter the amount from Schedule K-1 (Form 1041), line 9. 12
13  Tax-exempt interest from private activity bonds issued after 8/7/86 . . 13
14  Other. Enter the amount, if any, for each item below and enter the total on line 14
a Charitable contributions . | | | h Loss limitations . | | |
b Circulation expenditures . | | | i Mining costs | | |
c Depleton . . . . . |_ J_l j Patron’s adjustment | | |
d Depreciation (pre-1987) L 159 | | Kk Pollution control facilities . | | |
e Installment sales | | | | Research and experimental | | |
f Intangible drilling costs | | | m Tax shelter farm activities. | | |
g Long-term contracts | | | n Related adjustments | | | 14
Total Adjustments and Preferences. Combine lines 1 through 14 . . . . . . . . . . .» 15
Alternative Minimum Taxable Income
Enter the amount from Form 1040, line 36. If less than zero, enterasa(loss) . . . . . . .P 16
17  Net operating loss deduction, if any, from Form 1040, line 21. Enter as a positive amount . 17
18 If Form 1040, line 33, is over $121,200 (over $60,600 if married filing separately), and you |tem|zed
deductions, enter the amount, if any, from line 9 of the worksheet for Schedule A (Form 1040), line 28 18 |( 1)
19 Combine lines 15 through 18 . . . . R A £ 190
20 Alternative tax net operating loss deductlon See page 5 of the instructions . 20
21 Alternative Minimum Taxable Income. Subtract line 20 from line 19. (If married flllng separately and
I|ne 21 is more than $165,000, see page 5 of the instructions.) L. N 21 164
Exemption Amount and Alternative Minimum Tax
22  Exemption Amount. (If this form is for a child under age 14, see page 6 of the instructions.)
AND line 21 is THEN enter on
IF your filing status is . . . not over . . . line 22 ...
Single or head of household . . . . . . $112500 . . . . . . . $33,750
Married filing jointly or qualifying widow(er) . 150,000 . . . . . . . 45,000 22
Married filing separately. . . . . . . . 75000 . . . . . . . 22500
If line 21 is over the amount shown above for your filing status, see page 6 of the instructions.
23 Subtract line 22 from line 21. If zero or less, enter -0- here and on lines 26 and28 . . . . .» 23
24 If you completed Schedule D (Form 1040), and had an amount on line 25 or line 27 (as refigured for the
AMT, if necessary), go to Part IV of Form 6251 to figure line 24. All others: If line 23 is $175,000 or less
($87,500 or less if married filing separately), multiply line 23 by 26% (.26). Otherwise, multiply line 23
by 28% (.28) and subtract $3,500 ($1,750 if married filing separately) from theresult . . . . . P 24
25  Alternative minimum tax foreign tax credit. See page 7 of the instructions T 53 165
26 Tentative minimum tax. Subtract line 25 from line24 . . . . .. . .» |26
27  Enter your tax from Form 1040, line 39 (minus any tax from Form 4972 and any forelgn tax credit from
Form 1040, line 43) . s s e 27
28 Alternative Minimum Tax. (If this form is for a child under age 14, see page 7 of the instructions.)
Subtract line 27 from line 26. If zero or less, enter -0-. Enter here and on Form 1040, line 48 . . » 28

For Paperwork Reduction Act Notice, see separate instructionsA\_24 Cat. No. 13600G
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Form 6251 (1997) Page 2

WA Line 24 Computation Using Maximum Capital Gains Rates

29  Enter the amount from line 23 29
30 Enter the amount from Schedule D (Form 1040), line 27 (as refigured for the
AMT, if necessary) 30 187
31 Enter the amount from Schedule D (Form 1040), line 25 (as refigured for the
AMT, if necessary) 31 188
32  Add lines 30 and 31 32
33  Enter the amount from Schedule D (Form 1040), line 22 (as refigured for the
AMT, if necessary) 33 189
34  Enter the smaller of line 32 or line 33 34
35  Subtract line 34 from line 29. If zero or less, enter -0- 35

36 If line 35 is $175,000 or less ($87,500 or less if married filing separately), multiply line 35 by 26% (.26).
Otherwise, multiply line 35 by 28% (.28) and subtract $3,500 ($1,750 if married filing separately) from

the result » | 36
37  Enter the amount from Schedule D (Form 1040), line 36 (as figured for the regular tax) 37
38 Enter the smallest of line 29, line 30, or line 37 38
39  Multiply line 38 by 10% (.10) > | 39
40  Enter the smaller of line 29 or line 30 40
41  Enter the amount from line 38 41
42 Subtract line 41 from line 40. If zero or less, enter -0- 42
43 Multiply line 42 by 20% (.20) > | 43
44  Enter the amount from line 29 44
45  Add lines 35, 38, and 42 45
46  Subtract line 45 from line 44 46
47  Multiply line 46 by 25% (.25) > | 47
48  Add lines 36, 39, 43, and 47 48

49 If line 29 is $175,000 or less ($87,500 or less if married filing separately), multiply line 29 by 26% (.26).
Otherwise, multiply line 29 by 28% (.28) and subtract $3,500 ($1,750 if married filing separately) from
the result 49

50 Enter the smaller of line 48 or line 49 here and on line 24 > 50

®
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om 3082

P> See separate instructions.

Department of the Treasury

Internal Revenue Service  (99)

Passive Activity Loss Limitations

» Attach to Form 1040 or Form 1041.

OMB No. 1545-1008

1997

Attachment
Sequence No. 88

Name(s) shown on return

Identifying number

1997 Passive Activity Loss
Caution: See the instructions for Worksheets 1 and 2 on page 7 before completing Part I.

Rental Real Estate Activities With Active Participation (For the definition of active participation

see Active Participation in a Rental Real Estate Activity on page 3 of the instructions.)

la

Activities with net income (enter the amount from Worksheet 1,

column (). e A 2]
b Activities with net loss (enter the amount from Worksheet 1,
column (b)). . 1b
c Prior years unallowed Iosses (enter the amount from Worksheet
1, column (c)) . 1lc
d Combine lines 1a, lb and lc 1d
All Other Passive Activities
2a Activities with net income (enter the amount from Worksheet 2,
column (a)). T
b Activities with net loss (enter the amount from Worksheet 2,
column (b)). . 2b
c Prior years unallowed Iosses (enter the amount from Worksheet
2, column (c)) . 2c
d Combine lines 2a, 2b and 2c 2d
3 Combine lines 1d and 2d. If the result is net income or zero, all losses are allowed, including any
prior year unallowed losses entered on line 1c or 2c. Do not complete Form 8582. Take the losses
to the form or schedule you normally report them on.
If this line and line 1d are losses, go to line 4. Otherwise, enter -0- on line 9 and go to line 10 3

Special Allowance for Rental Real Estate With Active Participation
Note: Enter all numbers in Part Il as positive amounts. See page 7 of the instructions for examples.

4  Enter the smaller of the loss on line 1d or the loss on line 3 . 4
5 Enter $150,000. If married filing separately, see page 7 of the
instructions . .o S
6 Enter modified adjusted gross income, but not Iess than zero (see
page 7 of the instructions) 6
Note: If line 6 is equal to or greater than I|ne 5 skrp I|nes 7 and
8, enter -0- on line 9, and then go to line 10. Otherwise, go to
line 7.
7 Subtract line 6 from line 5 e e e 7
8 Multiply line 7 by 50% (.5). Do not enter more than $25,000. If married filing separately, see
page 9 of the instructions 8
9 Enter the smaller of line 4 or line 8 9
Wl Total Losses Allowed
10 Add the income, if any, on lines la and 2a and enter the total 10
11 Total losses allowed from all passive activities for 1997. Add lines 9 and 10. See page 9 of 168
the instructions to find out how to report the losses on your tax return 11

For Paperwork Reduction Act Notice, see separate instructions.
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- 8801

Department of the Treasury
Internal Revenue Service

Credit For Prior Year Minimum Tax—
Individuals, Estates, and Trusts

» Attach to your tax return.

OMB No. 1545-1073

1997

Attachment
Sequence No. 74

Name(s) shown on return Identifying number
Net Minimum Tax on Exclusion Items
1 Combine lines 16 through 18 of your 1996 Form 6251. Estates and trusts, see instructions . 1
2 Enter adjustments and preferences treated as exclusion items. See instructions . 2
3 Minimum tax credit net operating loss deduction. See instructions 3 |(
4 Combine lines 1, 2, and 3. If zero or less, enter -0- here and on line 15 and go to Part II If more
than $165,000 and you were married filing separately for 1996, see instructions . . 4
5 Enter $45,000 ($33,750 if single or head of household for 1996, $22,500 if married filing separately
for 1996). Estates and trusts, enter $22,500 . 5
6 Enter $150,000 ($112,500 if single or head of household for 1996 $75 000 |f marrled flllng
separately for 1996). Estates and trusts, enter $75,000 6
7 Subtract line 6 from line 4. If zero or less, enter -0- here and on line 8 and go to I|ne 9 7
8 Multiply line 7 by 25% (.25) .. . 8
9 Subtract line 8 from line 5. If zero or Iess enter -0-. If thls form is for a Chlld under age 14 see
instructions . ) . 9
10 Subtract line 9 from I|ne 4 If zero or Iess enter -0- here and on I|ne 15 and go to Part Il. Form
1040NR filers, see instructions 10
11 If line 10 is $175,000 or less ($87,500 or less if married filing separately for 1996), multiply line
10 by 26% (.26). Otherwise, multiply line 10 by 289% (.28), and subtract $3,500 ($1,750 if married
filing separately for 1996) from the result. Caution: For a fiscal year taxpayer with a prior tax year
that includes May 7, 1997, the amount on this line cannot exceed the amount figured under
section 55(b)(3) (maximum rate of tax on net capital gain). 11
12 Minimum tax foreign tax credit on exclusion items. See instructions . 12
13 Tentative minimum tax on exclusion items. Subtract line 12 from line 11 . - 13
14 Enter the amount from your 1996 Form 6251, line 27, or Form 1041, Schedule |, Ilne 40 .. 14
Net minimum tax on exclusion items. Subtract line 14 from line 13. If zero or less, enter -0- 15
Minimum Tax Credit and Carryforward to 1998
Enter the amount from your 1996 Form 6251, line 28, or Form 1041, Schedule I, line 41, . . 16
17 Enter the amount from line 15 above 17
18 Subtract line 17 from line 16. If less than zero, enter as a negatlve amount . 18
19 1996 minimum tax credit carryforward. Enter the amount from your 1996 Form 8801 Ilne 26 19
20 Enter the total of your 1996 unallowed nonconventional source fuel credit and 1996 unallowed
qualified electric vehicle credit. See instructions, 20
21 Combine lines 18, 19, and 20. If zero or less, stop here and see instructions .. 21
22 Enter your 1997 regular income tax liability minus allowable credits. See instructions . . . . 22
23 Enter the amount from your 1997 Form 6251, line 26, or 1997 Form 1041, Schedule |, line 38. . 23
24  Subtract line 23 from line 22. If zero or less, enter -0- ) 24
25 Minimum tax credit. Enter the smaller of line 21 or line 24. Also enter thls amount on the
appropriate line of your 1997 tax return. See instructions . . |25
26 Minimum tax credit carryforward to 1998. Subtract line 25 from I|ne 21 See mstructlons L. 26 171

General Instructions

Section references are to the Internal
Revenue Code.

Purpose of Form
Form 8801 is used by individuals, estates,

and trusts to figure the minimum tax credit,

if any, for alternative minimum tax (AMT)
incurred in prior tax years after 1986. The
form is also used to figure any minimum
tax credit carryforward.

Who Should File

Form 8801 should be completed by
individuals, estates, and trusts that had:

® An AMT liability in 1996 and adjustments
or preferences (other than exclusion items)
in 1996,

® A minimum tax credit carryforward from
1996 to 1997, or

® A nonconventional source fuel credit or a
qualified electric vehicle credit not allowed
for 1996 (see the instructions for line 20).

File Form 8801 only if line 21 is more
than zero.

Specific Instructions

The AMT is attributable to two types of
adjustments and preferences—deferral
items and exclusion items. Deferral items
generally do not cause a permanent

difference in taxable income over time (e.g.,
depreciation). Exclusion items, on the
other hand, do cause a permanent
difference (e.g., the standard deduction).
The minimum tax credit is allowed only on
the AMT attributable to deferral items.

Line 1. Estates and trusts. Skip lines 1
through 3 of Form 8801. Complete Parts |
and Il of another 1996 Form 1041,
Schedule I. For Part | of Schedule I, take
into account only exclusion items (the
amounts included on lines 4a through 4d,
4p, and 4q of Schedule I) and any other
adjustments related to exclusion items
included on line 4u of Schedule I. On line 7
of Schedule I, use the minimum tax credit
net operating loss deduction (MTCNOLD).

For Paperwork Reduction Act Notice, see back of form.

A-27

Cat. No. 10002S

Form 8801 (1997



	page 29: 29
	F1040-12: 12
	F1040-8: 8
	f1040-173: 173
	PAGE-A-3: A-3
	F1040-33: 33
	F1040-29: 29
	F1040-28: 28
	F1040-27: 27
	F1040-26: 26
	F1040-25: 25
	F1040-24: 24
	F1040-22: 22
	F1040-18: 18
	F1040-16: 16
	F1040-15: 15
	F1040-14: 14
	F1040-13: 13
	F1040-17: 17
	F1040-11: 11
	F1040-10: 10
	F1040-7: 7
	F1040-6: 6
	F1040-5: 5
	F1040-4: 4
	F1040-3: 3
	F1040-2: 2
	F1040-1: 1
	F1040-XFST: XFST
	F1040-XFPT: XFPT
	F1040-XTOT: XTOT
	F1040-XOPAR: XOPAR
	F1040-XODEP: XODEP
	F1040-XOCAWH: XOCAWH
	F1040-XOCAH: XOCAH
	F1040-ELECT: ELECT
	F1040-MARS: MARS
	F1040-STATE: STATE
	F1040-174:  
	F1040-180: 180
	PAGEA-4: A-4
	FORM1040-71: 71
	FORM1040-70: 70
	FORM1040-69(+): 69(+)
	FORM1040-69(-): 69(-)
	FORM 4136 = 66: FORM 4136 = 66
	FORM 2439 = 67: FORM 2439 = 67
	F1040-65: 65
	F1040-64: 64
	F1040-PPREP: PPREP
	F1040-59: 59
	F1040-58: 58
	F1040-56: 56
	F1040-55: 55
	F1040-53: 53
	F1040-52: 52
	FORM8801 = 49: FORM 8801 = 49
	FORM 3800 = 47: FORM 3800 = 47
	F1040-46: 46
	F1040-45: 45
	F1040-44: 44
	F1040-39: 39
	F1040-36: 36
	F1040-35: 35
	F1040-DSI: DSI
	PAGEA-5: A-5
	EIC-60: SOURCE OF FIELD 60
	F1040A-3: 3
	F1040A-XFST: XFST
	F1040A-XFPT: XFPT
	PAGEA-6: A-6
	F1040A-33: 33
	F1040A-22: 22
	F1040A-18: 18
	F1040A-16: 16
	F1040A-13: 13
	F1040A-11: 11
	F1040A-12: 12
	F1040A-4: 4
	F1040A-2: 2
	F1040A-1: 1
	F1040A-XTOT: XTOT
	F1040A-XOPAR: XOPAR
	F1040A-XOODEP: XOODEP
	F1040A-XOCAWH: XOCAWH
	F1040A-XOCAH: XOCAH
	F1040A-MARS: MARS
	F1040A-ELECT: ELECT
	F1040A-STATE: STATE
	F1040A-174: 174
	F1040A-173: 173
	F1040A-71: 71
	F1040A-70: 70
	F1040A-59: 59
	F1040A-58: 58
	F1040A-180: 180
	F1040A-45: 45
	F1040A-44: 44
	F1040A-39: 39
	F1040A-35: 35
	F1040A-34: 34
	F1040A-69(-): 69(-)
	F1040A-69(+): 69(+)
	PAGEA-7: A-7
	F1040A-PPREP: PPREP
	F1040A-DSI: DSI
	F1040A-XBI: XBI
	F1040EZ-173: 173
	F1040EZ-174: 174
	F1040EZ-16: 16
	PAGEA-8: A-8
	F1040EZ-PPREP: PPREP
	F1040EZ-69(+): 69(+)
	F1040EZ-69(-): 69(-)
	F1040EZ-58: 58
	F1040EZ-36: 36
	F1040F1040EZ-33: 33
	F1040EZ-2: 2
	F1040EZ-1: 1
	F1040EZ-STATE: STATE
	PAGEA-9: A-9
	F1040AB-82: 82
	PAGEA-10: A-10
	AB87: 87
	AB90: 90
	AB89: 89
	AB88: 88
	AB91: 91
	AB86: 86
	AB84: 84
	AB83: 83
	AB75: 75
	AB74: 74
	AB73: 73
	AB72: 72
	PAGEA-11: A-11
	TID94: SOURCE OF FIELD 94
	PAGEA-12: A12
	AB95: 95
	F1040C-181: 181
	C-101: 101
	C-102: 102
	C-103: 103
	C-104: 104
	C-105: 105
	C-106: 106
	C-108: 108
	C-109: 109
	C-100: 100
	C-107: 107
	C-97: 97
	C-96: 96
	D-114: 114
	D-117: 117
	D-115: 115
	PAGEA-14: A-14
	D-116: 116
	D-111: 111
	PAGEA15: A-15
	F1040D-186: 186
	F1040D-185: 185
	F1040D-184: 184
	F1040D-183: 183
	F1040D-182: 182
	F1040D-118: 118
	E-123: 123
	F1040E-121: 121
	F1040E-120: 120
	F1040E-ROYALTY: ROYALTY
	F1040E-RENT: RENT
	E-173: 173
	PAGEA-16: A-16
	E-131: 131
	E130: 130
	E-128: 128
	E-127: E127
	E-126: 126
	E-124: 124
	E-125: 125
	E-122: 122
	E-141: 141
	PAGEA-17: A-17
	E-145: 145
	E-144: 144
	E143: 143
	E-133/138: 133/138
	E-136/142: 136/142
	E-135/140: 135/140
	E-132/137: 132/137
	E-134/139: 134/139
	E2-173: 173
	PAGEA-18: A-18
	SE-173: 173
	PAGEA-19: A-19
	F2441-148: 148
	PAGEA-20: A-20
	F2441-173: 173
	PAGEA-21: A-21
	F3800-155: 155
	PAGEA-22: A-22
	F3800-154: 154
	F3800-153: 153
	F3800-152: 152
	F3800-151: 151
	PAGEA-23: A-23
	F4952-157: 157
	F4952-156: 156
	F4952-158: 158
	F6251-190: 190
	F6251-159: 159
	PAGEA-24: A-24
	F6251-165: 165
	F6251-164: 164
	F6251-187: 187
	F6251-188: 188
	F6251-189: 189
	PAGE A-25: A-25
	F8582-168: 168
	PAGEA-26: A-26
	PAGEA-27: A-27
	F8801-171: 171
	PAGE A-1: A-1
	PAGE A-2: A-2
	PAGEA-13: 13
	PUBLIC USE TAX FILE: PUBLIC USE TAX FILE
	sch-d111}: }
	schd117}: }
	schd117}}: }


